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FINANCIAL STATEMENT 


U. S. Government Bonds* 

Corporation wee « es 7 Peet re 6,529,600.00 

Stock of Subsidiary Fire Insurance Goempemy tl’ ; 1,507,780.28 
{Total Investments - * ° Cee ae. a $13,594,304.19 

Premiums in Course of Collection (Less than 90 daysold) - ° 2,309,443.55 

Cash in Banks ahQ@em - * ee, a 9,462,783-33 

Accrued Interest - * *° ere ae, fe oes , 59,375.00 
Total Admitted Assets hae ee $25,425,906.07 


LIABIL ITIES 

Reserve for Unearned Premiums a ge ae eS .$ 6,463,801.16 
Reserve for Liability Claims and Claims Expense (N. Y. Law) - 6,375,053-08 
Reserve for Other Claims and Claims Expense - * *° ‘ 620,530.33 
Reserve for Commissions (Not Due) oi? Seat We (ha Oe ‘ 502,913.96 
Reserve for es « 2 * ae ie es 577,883.32 
Reserve for Other Liabilities - © Pee Sey | Mn 14,559.18 

Capital Stock - . ; , ‘ , . ‘ $2,000,000.00 

Gorplus 8 * g,871,165.04 
Surplus as regards Policyholders - °° 2 “Leeks, ae ae 10,871,165.04 
Total Liabilities - © i ar ee ey Ree $25,42 5,906.07 


*Securities carried at $1,009,562.50 in the above staternent 
are deposited for purposes required by lew. 


#Valuatio ved by National Association of 
Insuranc issi " al December 31, 1940, 


Market Quotations a , the Assets would be 
$25,477,013.46 and 
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Western Department 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Pacific Department 
220 Bush St. 





San Francisco, Calif. 





FIREMEN‘S 


The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 

Keystone Underwriters 
Insurance Company 


Pittsburgh Underwriters © 
Milwaukee Mechanics’ 


HOME OFFICE 
10 Park Place 
Newark, New Jersey 
Foreign Department 


Itt John St. 
New York, New York 


Canadian Departments 
461 Bay St., Toronto, Ontario 


404 West Hastings St., Vancouver, B. C. 


CONFIDENCE - - 


Trained and equipped to act 
in any emergency with no fear 
of falling down on the job, 
LOYALTY GROUP agents handle 
their problems with confidence. 
That confidence, reflected in all 
dealings with the public, builds 
successful agencies. Investigate 


LOYALTY GROUP facilities today. 





INSURANCE COMPANY OF NEWARK, 


NEW JERSEY 
The Concordia Fire Insurance Co. of Milwaukee 
Royal Plate Gloss & General Ins. Co. of Canada 
The Metropolitan Casualty Ins. Co. of N. Y. 
Commercial Casualty Insurance Company 
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JOHN JAMES AUDUBON 





The Greal 

OHN JAMES AUDUBON was born near New Orleans on 
J May 4th, 1780. His father, a French naval officer, soon 
thereafter went to Santo Domingo accompanied by his wife 
who died there, a victim ofa negro insurrection. He returned 
to France with his son, and it was there that James spent his 
boyhood days. He was instructed in music, geography, math- 
ematics, dancing, fencing, and spent two years studying 
art under Jacques Louis David, who painted the celebrated 
portrait of Mme. Recamier. 

At the age of seventeen, he returned to America and took 
up his residence at Mill Grove on the Schuylkill, in Penn- 
sylvania. 

' This, the first American home of the great naturalist and 
woodsman is a fine example of the 18th century country 
homes found in Eastern Pennsylvania with a pleasing com- 
bination of timber and field stone construction. 

With knapsack and rifle, in canoe and flatboat, he travelled 
down the waters of the Missouri, Ohio and Mississippi, 


A M E R 


| C N H O M E § 





nat aati. > 


HOME AT MILL GROVE, PENN. 





pausing at frequent intervals to sketch and study bird life. 
Lucy, his wife, established a school and taught to enable him 
to continue his studies. Upon one occasion two hundred 
of his sketches were destroyed by mice. Three long years 
were spent in the woods replacing them. 

In 1826, Audubon went to England to find a publisher 
for his life work—“The Birds of America.” Within a week 
he was invited to exhibit his paintings in the Royal Institute 
and was proclaimed “The great American genius.” Fame 
had at last singled him out and he was elected to member- 
ship in the most important societies of Science and Art in 
England and France. 

The first volume of his great work comprising 435 plates 
in which 1000 birds were shown full size in minutest detail, 
was completed in 1830 and the entire work in 1839. It 
had cost $100,000 to publish it. His residence on the 
Hudson was later known as Audubon Park. He died on 


January 27th, 1851. 


The Home, through its agents and brokers, is America’s leading insurance protector of 
American Homes and the Homes of American Industry. 
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This is one in a series of advertisements appearing in THE AMERICAN HoME 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 


CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds. . . . . . . $1,923,063.00 
ree ee eee eee 
oS eee 
Dn. 6 « «ss 6&0 ¢ © 6 4% 650,146.24 
ee ere fe 
Reserves: LIABILITIES 
Voluntary Contingency .... . - $ 309,763.57 
Other Liabilities . . . . . « «© «© © = 1,384,193.67 
Statutory Deposit with 
New York ... . $ 850,000.00 
Net Surplus over 
Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus . .... . . 2,500,000.00 
Ties. . 4 ss oo to + 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,566,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 


All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policybolders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 


OWEN F. A. HIGGOTT, U. S. Branch Treasurer 
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MAY MEAN NOTHING TO YOU 


but... 





to us it is an occasion to review, with pride and appreciation, the 
accomplishments made possible by the loyalty and competence of a far- 


flung agency organization. 


The “Queen’s” strong financial structure has withstood the test of con- 


flagrations and economic upheavals. Since its incorporation in New 
York State in 1891, the Queen Insurance Company of America has been 
closely identified with the country’s industrial development and has 


made important contributions to the rebuilding of population centers 





devastated by conflagrations, windstorms and other disasters. Its under- 
writing, loss-paying, and service facilities have kept pace with the 
country’s growth and with the requirements of its agents, brokers and 


policyholders. 


To its present representatives and to those who may become agents of 
the “Queen” in the future we pledge a continuation of our cooperation 


in providing unquestioned security hacked by many practical aids toward 





increased premium production. 
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The volume of Inland Marine business written by agents country-wide is GROWING 
constantly from year to year. Nineteen-Forty was no exception. By writing the various 
Inland Marine lines an alert agent 


1. Helps overcome his shrinkage in premium volume due to rate reductions. 


2. Produces new business from present policyholders and as well creates new 
accounts. 


3. Provides his clients with the most modern protection and thereby safeguards the 
business now on his books. 


Literally “57 Varieties” of Inland Marine prospects await your cultivation locally 
Begin by surveying your present accounts. Opportunities will spring to life on every 
hand if you use, as a guide, our “Source Chart of Prospects and Premiums.” Write for 
your copy — free for the asking. 


Our Inland Marine Department, with its broad facilities, will gladly assist you to 
develop this business. Your inquiries about and use of our facilities are most cordially 
invited. 








NORTH BRITISH & MERCANTILE 




















essen to. 
INSURANCE COMPANY, Ltd. <a: 
Iso WILLIAM STREET, NEW YORK *anyinsoe 
New York — Boston — Philadelphia — Detroit — Chicago — San Francisco 
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Assets of U. S. 
Branches Securely 
Moored to U. 5. 


R. P. Stockham Tells 
Bankers of Rigid Control 
Exercised Here 


A number of interesting observations 
on the setup of the United States 
branches of foreign companies were 
made by R. P. Stockham, assistant man- 
ager and secretary of North British & 
Mercantile, in addressing the Bankers 
Insurance Forum of New York. 

Mr. Stockham pointed out that in ad- 
dition to the statutory deposits, the 





Rn. P. STOCKHAM 


United States branches must place a 
very substantial part of their assets un- 
der the control of American banks or 
trust companies approved by the New 
York superintendent for the benefit of 
policyholders and creditors in this coun- 
try. Under the deed of trust, none of 
the assets may be withdrawn except on 
the written consent of the insurance su- 
perintendent and except to make deposits 
in other states where required by law 
for the benefit of all policyholders and 
creditors in the United States or to 
substitute other assets permitted by law 
or to transfer such assets to an official 
liquidator. The income earned on trus- 
teed assets may be turned over to the 
United States branch by the trustee. All 
these deeds of trust must be approved 
by the insurance superintendent. 


Trusteed Surplus Statement 


The United States branches must file 
with the New York department not later 
than March 1, a “trusteed surplus state- 
ment.’ The principal purpose is to show 

(CONTINUED ON PAGE 21) 


Problems of Earnings Cover 
in War Prosperity Days 


By FRANK G. HOWARD 


Assistant Secretary Northern of 


London 
Factory chimneys ceaselessly belch 
forth smoke as_ shift replaces shift; 


plants whose wheels last hummed two 
decades ago are being readied for pro- 
duction; each week’s output is greater 
than the previous 
week’s, yet back- 
logs have stretched 


from months into 
years. The inflex- 
ible laws of de- 


mand -over - supply 
are in control. 


Half the world 
is at war; the 
other half knows 


the practical im- 
possibility of neu- 
trality. For Mars 
doesn’t ask, he de- 
mands. His only 
law is necessity 
and woe betide the hapless nation un- 
prepared to protect its rights, be these 
within its borders or overseas in for- 
eign ports of trade. 

In an effort to match the conquest- 
bent forces that have a. ten years’ start, 
the forces of democracy have a full- 
time job on their hands, this applying 
not more to the battle line than to the 
service of supplies. And our Presi- 
dent has called America the arsenal of 
democracy. 

So we have seen made the plans for 
unprecedented national defense, and in 
the recognition that each day that the 
Democracies hold out provides a 
greater chance for us to prepare for 
what may be in store for us, we have 
included in our plans the supplying of 
the war needs of our friends. The 
meeting of a national emergency is a 
full-size job affecting every one of 
America’s 135,000,000 inhabitants; there 
are, of course, more direct and less di- 
rect operations, there are still the usual 
pursuits and industries and markets of 
peace but if everything does not look 
and lead directly to the common goal, 
still we are all part of the network 
of national preparedness. 


Frank G,. 


Howard 


Defense Measures an Extra Job 


The defense measures are an extra 
job for us, that is they do not replace 
measures of a civil nature; and they’re 
our biggest task. No wonder unem- 
ployment is dwindling, no wonder there 
is a scarcity of skilled help or that ma- 
terials are difficult to obtain. For these 
vast orders from foreign and domestic 
governments have set into motion a 
train of events which must make busi- 
ness spiral outward and outward un- 
til the war orders cease. Wages are 
higher, domestic buying is brisker, and 
authorities claim that business in 1941 
will equal that of the peak years be- 
fore the big depression. These con- 
ditions inevitably give rise to higher 
prices, from which the outward spiral 
will again gain impetus. 

All the forces of business accelera- 
tion combine to help each other; the 
buying public expresses its enormous 





power by laying in reserve stocks 
against impending shortages and price 
rises—and again the outward spiral 
gains momentum. True, some relief is 
gained from substitutes but in the pro- 
duction of these we have created new 
industries—and more momentum. The 
swing to prosperity veritably is strong. 

We are interested in the effect of 
all this on insurance. The rise of 
property values is reason for more in- 
surance; for a while, at least, present 
property-damage rates can _ continue. 
Thus higher values and proportionately 
higher insurance will at the same rate 
yield proportionately higher premiums, 
from which to pay _ proportionately 
higher losses. In a word, the loss ratio 
will not be affected by the change in 
values. 

3ut in earnings insurance the situa- 
tion is far different, for the measure of 











Two years ago, following publication of 
his popular and thorough “U. & O. Quiz,” 
Mr. Howard gave numerous lectures on 
the subject and he was required to answer 
many questions. On one occasion inquiry 
was made as to the effect that war might 
have on earnings insurance. The answer 
contained the following: 

That situation apparently must soon 
actually confront us with the United States 
busy and prosperous supplying the needs 
of war. 

In the early stages of the prosperity, any 
insurance man understanding earnings in- 
surance and salesmanship will reap a 
harvest. 

Thousands of earnings insurance policies 
will be bought by owners who never pre- 
viously saw the need. 

As time goes on, loss of earnings will be 
a far more serious matter than today, for 
replacement or rehabilitation of destroyed 
or damaged property will take longer. 

Either rates will rise sharply or U. & O. 
will be easier to sell than to buy. 





loss is the time to rehabilitate physi- 
cal damage. And obviously if that fac- 
tor changes, so must the amount of 
loss. Present U. & O. rates reflect 
past loss ratios; past loss ratios reflect 
time necessary for rehabilitation; time 
necessary for rehabilitation reflects 
business conditions of the past. And 
now we have to admit that business 
conditions of the present and of the 
future, as far as we can have 
changed considerably. Every industry 
in the country is headed towards maxi- 
mum production and is already far on 
its way; building space is more occu- 
pied, machinery is running many more 
hours per week, labor supply is ab- 
sorbed, the ratio of raw stock to 
stock-in-process and to finished stock 
is low. And we see that the present 
high figure of business must lengthen 
the average time for rehabilitation of 
physical damage; the longer average 
time for rehabilitation must increase 
the period during which insurance must 
indemnify lost earnings; and if the 
earnings period is lengthened, then the 
loss per $100 at risk must be increased. 
(CONTINUED ON PAGE 23) 
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N. A. 1. A. Picks 
Kansas City for 
Annual Parley 


Bennett Announces 
Decision at Luncheon 
Given by Host City Agents 


Walter H. Bennett, secretary of the 
National Association of 
Agents, announced on Monday that the 
1941 annual meeting 
Kansas City. The week of the meeting 
Mr. Bennett 
addressing a 


Insurance 


will be held in 


will be announced latet 
gave that 
luncheon in his honor given by the In- 
surance Agents Association of Kansas 
City. About 100 attended. 

That Kansas City 
has been taken for granted for some 
time and a number of the companies 
had already reserved some of the choice 
suites in Kansas City hotels in anticipa- 
tion of that selection. 

When the luncheon for Mr. Bennett 
was announced recently, it was assumed 


message in 


would be selected 


that he would tell the decision at that 
time. 
Mr. Bennett surveyed the hotel and 


banquet facilities in Kansas City prior 
to the luncheon. Mr. Bennett said that 
those facilities are very satisfactory and 
the leaders in the National association 
were impressed with the enthusiasm and 
accomplishments of the Kansas City 
agents association. 

Raynolds Barnum of Mann, Barnum, 
Kerdolff & Welsh, president of the Kan- 
sas City local board, presided at the 
luncheon. Special guests included B. U. 
Sparlin of Springfield, president of the 
Missouri Association of Insurance 
Agents, and L. W. Garlichs, St. Joseph, 
member of the executive committee of 


the N. A. I. A. 


Olson Signs Cal. Agency 
Bill as Urgency Measure 


SAN FRANCISCO—Governor Ol- 
son has signed as an urgency measure, 
the bill that makes many changes in 
the insurance code, particularly regard- 
ing licenses for agents, brokers, viola- 
tions, etc. It repeals the section com- 


pelling charging of interest for pre- 
miums due more than 60 days. The 
bill was designated as an urgency 


measure because of a provision protect- 
ing the business of agents or brokers 
called into military service 


Would License N. Y. Adjusters 
NEW YORK—At the suggestion of 


the division of licenses of the New 
York department, adjusters will draft a 
proposed. amendment to the insurance 
law under which licenses henceforward 
will be granted them by the insurance 
department, ending thereby the effort 
of the state department to assume juris- 
diction in such connection and to collect 
from each licensee an annual fee of 
$200. 





IN THE FIELD WITH 


MeNATIONAL UNDERWRITER 








OLD 


IRONSIDES 





1 don't know why it is, but in the 
last few weeks different people have 
ven giving me a big play. Take a 
fellow like Fred Bertiaux. When he 
was out here from New York a while 
ago he told me, “I wish you would tell 
me some time what is the secret of 
our success. Everywhere I go I hear 
ibout you and the Old Ironsides Fire & 
\larine. You have got everybody talk- 
ng about you. How do you do it?” 

rhat’s just a sample of the things 
people have been saying to me. I mean 
fellows like Ralph Woltersdorf, and Herb 
Clark, and Sam Buck and so on, I’m 
talking about managers and executives, 
the hig rher bracket boys, well all kinds 
of them have come up to me on the 
street or somewhere and said like, “You 
certainly have turned out to be the per- 
sonality boy of fire insurance. What I 


nean, vou are different: really unique. 
You are making a record that has them 
ill baffled.” Stuff like that. Maybe it’s 


the oil, but it sounds to me like they 
can it 


* - * 


\nyway, its been coming to me from 
so many angles, there's nothing else for 
me to do but take it seriously. I have 
got to figure | haven't been over-esti- 
mating myself and the reason I am so 
far out in front is I have all kinds of 
stuff on the ball the average field man 
never even heard of. I can’t understand 
why some of them don’t know more 
what's going on. You take just lately 
the papers have come out with two 
news items which to me were hotter 
than a fire cracker, but to the average 
slug in the field it didn’t register any 
more than a head line in the paper says 
“Greeks Chase Italians.” The first one 
of these was that big bridge blowing 
down in Tacoma and making all the 
smart underwriters look like a ninny, 
and the other was where the companies 
finally got wise to theirselves and sold 
the Uniform Printing & Supply Co. to 
some printer down east. All right, now 
leave me show you how my _ noodle 
works. A thing that is just a news item 
to you, to me is a deal for getting a 
bunch of new premiums. 

* ik * 


You don’t have to be a big, high pow- 
ered executive to understand a lot of 
things. All you need to be is a good 
smart field man, the same as you or | 
are. Now why did the companies sell 
this Uniform Printing & Supply Co.? 
Reason they sold it was, everybody was 
getting sick and tired of uniform forms. 
All the Uniform Printing ever did was 
print uniform forms, which nobody 
wanted any more of, so they sold it. 
That's all in the Hell there is to it. So 
if people don’t want uniform forms, 
why the answer is that what they want 
is special forms, something different, 
not just what every Tom, Dick and 
Harry of a company is giving them, and, 
boy, when it comes to special forms, 
unusual forms, copywrighted clauses 
and fancy language, why the Old Iron- 
sides Fire & Marine is going to dish it 
up to them, and I mean in spades. I am 
going to get up some forms that will 
be what you might say out of this world. 
Another thing is, I am not going to 
show them to Russ. Hobbs or Charley 
Thomas or Paul Haid or anybody for 
them to say thumbs up or thumbs down 
on them. If everybody else has thrown 
away their uniform forms and is shoot- 
ing the moon on this stuff, nobody is 
going to stop me, only before I get 
through with them a lot of people will 
be wishing that somebody had. 

So « # 


To be honest with you, I got my 
line-up on how to concoct a fancy form 
from an old pal of mine, is a former oil 
stock salesman. The stock certificates 
he has sold should be in the Library of 
Congress. His motto is, “Give it to 


by H. J. B. 


them in big type on the front page, and 
take it away from them in the little 
type on the back page.” Well, that’s the 
way I’m going to work it. I’m getting 
out a policy, it will cover absolutely 
everything in the God's world, fire, life, 
tornado, earthquake, injury or what 
have you. This will all be in big type, 
right on the front, hits you in the face. 
Then inside will be one of those old oil 
stock paragraphs with so many stipula- 
tions, exceptions and practicallv all 
liability denied that what it will do, it 
will cut the coverage down to what the 
man should get for the low premium 
he is paying. Nobody will get a shel- 
lacking because the way it will work 
out, you will get what you pay for. 
x * * 


Probly the first question you are going 
to ask me is, “How are you going to get 
by with this at the home office of the 
Old Ironsides F. & M.?” Well, that’s 
where this Tacoma bridge proposition 
comes in. You must have read in the 
paper where some bird out there was 
supposed to have written a lot of poli- 
cies on the bridge, only he didn’t tell 
the company anything about it. That 
night of been O. K., but the way I hear, 
he kept all the premiums for hisself and 
now he is going to be sued for petty 
larceny or something and he is in a 
fierce jam. All he had was a good idea, 
but his execution was terrible. I will 
show you what a real operator like I 
can do when it comes to taking a holt 
of a thing and working it out so it is 
air tight and waterproof. 


x * * 


First place, what | am going to do, 
I’m going to write my new comprehen- 
sive policies without the company know- 
ing anything about it. 1 will print them 
myself. Won't cost much. You know 
as well as I do them dummies at the 
home office would never give me the 
go ahead on a deal like this. They would 
say it was in violation of all kinds of 
different rules. I am going to have the 
printing in red, white and blue ink and 
call it the “National Defense Special 
Comprehensive All Risk Extended Cov- 
erage.” The home office would never 
give me the O. K. on anything as good 
as that. All these policies will be issued 
out of the office in Chicago where I have 
desk space. The agents will report to 
me only on this. The company will 
know nothing at all, and what they 
won't know won’t hurt them. Now 
leave me show you how I have got the 
money angle whipped. 


*x* * * 


When you go to the movies, you will 
see these pictures what they call “Crime 
doesn’t pay.” Well, it doesn’t. You are 
a dummy if you try to steal any money 
from an insurance company. I mean 
premiums. Expense money is different. 
Now what I’m going to do, I’m going 


teoaled Risk U: adiocuctinns 
Elect New Officers 











M. E. PETERSON 


The Special Risk Underwriters Asso- 
ciation at its annual meeting in Chicago 
elected M. E. Peterson, secretary 
Springfield F. & M., as chairman. Mr. 
Peterson succeeds L. C. Thoelecke, Nor- 
wich Union Fire’s Chicago manager. 
Will S. Ellis, assistant manager of the 
Royal- Liverpool group there, is vice- 
chairman, and Edward H. Born, assist- 
ant manager Western Underwriters As- 
sociation, reelected secretary. 








to open up a bank account in the name 
of Old Ironsides Fire & Marine and 
give my office address, All the premiums 
on these policies will go into this spe- 
cial account minus the usual commission 
to agents, maybe 30 percent on this 
deal so they will take an interest in it. 
I figure there will be no losses because 
I got plenty fine print denying all liabil- 
ity on everything, and in five different 
languages, you might say. O. K. So 
here will be the pay off. I will wait 
until I get say $1,800 in the bank, and 
then I will hit the boss for a raise, only 
not a Hell of a big raise, but the reg- 
ular $25 a month, is $300 a year. Nat- 
urally, the boss will stall and try to 
give me the brush off. Then I will lead 
my ace. I will say, “If I was to put 
right in your hand now this $300 I was 
asking for, and on top of it another 
$1,500 that is all Old Ironsides money, 
then what is your argument going to be 


os” 


against giving me a raise? 
* * * 


All right, Joe, what can he say? I 
give anything to see the look will come 
on his kisser when I pop that on him. 
I was thinking the other night, this will 
be the first case on record where a 
field man has what you might say given 
himself a raise, and gone out and got 
the money for the company to do it 
with. Well, there has to be a first time 
for everything. 








THIS WEEK IN INSURANCE 





Kansas City picked as _ place for 
annual meeting of the National Asso- 
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Tacoma bridge collapse forces toll 
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adequate U. & O. insurance, considering 
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Sprinkler Lenkage and the Explosion 
Conferences, Page 7 
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non-bureau casualty companies into a 
conference on a national scale. 

Page 25 


Surety Association of America pub- 
lishes new bond for private construction 
contracts, Page 25 


R. P. Stockham tells New York bank- 
ers forum of rigid controls exercised in 
this country over domestic branches of 
foreign insurers. Page 5 


Hidden taxes on insurance reviewed in 
report by United States Chamber of 
Commerce. Page 6 


Century Indemnity appoints six de- 
partment heads as secretaries and two 
others in the organization as assistant 
secretaries. Page 27 


Especially well-balanced program pre- 
sented at mid-year meeting of National 
Accident & Health Association in In- 
dianapolis. Page 27 

Financial responsibility bill backed by 
state bar association introduced in New 
York. Page 25 

North Carolina puts all casualty and 
surety lines under rate control. Page 25 
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Tacoma Bridge Fall 
Forces U. & O. Study 


Delays Raise Question 
of Adequate Coverage 
for Spans 


The fact that it will take considerably 
more than a year from the time the 
Tacoma Narrows bridge collapsed until 
it or its successor is opened for traffic 
has caused many owners of toll bridges 
to check over the adequacy of their use 
and occupancy insurance, a task which 
has frequently been called to their at- 
tention by alert agents or brokers. 
Some bridge U. & O. policies have 
already been written for periods longer 
than a year, a few being for 18 months 
and one for two years. 

When the Tacoma Narrows bridge 
collapsed dramatically, it brought toll 
bridge owners face to face with the 
importance of a sufficiently long period 
for their U. & O. coverage. The danger 
of an inadequate period has been ac- 
centuated by the scarcity of steel, con- 
crete and other bridge building mate- 
rials that may be expected as_ the 
defense program expands. Those respon- 
sible for the insurance on toll bridges 
have also been watching their revenues 
more closely to make sure that the U. 
& O. coverage is for a sufficiently large 
amount. 

Another point which bridge owners are 
scrutinizing, whether the spans charge 
tolls or not, is the adequacy of their 
property damage coverage in view of 
the rise in cost of materials that is 
expected to result from the defense pro- 
gram’s demand for similar materials. A 
bridge fully insured on the basis of val- 
ues prevailing at the time the policy 
was written might cost so much more 
to replace when the prices of materials 
have skyrocketed that there would be a 
serious gap between the insurance and 
the replacement cost in the event of a 
total loss. 


NEW POLICIES MANDATORY 


NEW YORK—tThe new property 
damage and U. & O. policies became 
effective on a mandatory basis Feb. 1, 
having been available on an optional 
basis since adoption by the I. M. U. A. 
just before the year-end. The principal 
difference in the new coverages is that 
they are written on an all-risk basis 
instead of a named perils basis. 

Aside from the change to all-risk cov- 
erage, the new policies differ from the 
old in excluding strikes, riots, and ma- 
licious mischief, although these cover- 
ages can be added by endorsement. 
The old policy included in its scope 
insurance against strikes, riots, mali- 
cious damage, but the policy also con- 
tained a broad war risk exclusion. Con- 
sequently the question frequently arose 
among insured and companies whether 
sabotage was included under the strikes, 
riots, civil commotion and malicious 
damage provision or whether it would 
be excluded by the war risk exclusion. 
It was thought better to exclude strikes, 
riots, and malicious mischief as well as 
specifically excluding the war risk. 

There are two forms of endorsement, 
one covering only strikes, riots, and civil 
commotions and the other a broad form 
covering not only strikes, riots, civil 
commotions, but also malicious damage 
and vandalism, but not war risks. Each 
of these riders has its own cancellation 
clause. 





Name Illinois Chairmen 

SPRINGFIELD, ILL—A. J. Bid- 
will, River Forest, is the new chairman 
of the Illinois senate insurance commit- 
tee and H. L. Topping, Kankakee, heads 
the house committee. Both are Repub- 
licans. 

N. G. Fla, Moro, is vice-chairman of 
the senate group and Arthur Sprague, 
LaGrange, is vice-chairman of the house 
committee. 














le 














February 6, 1941 


Sprinkler Leakage, 
Explosion Bodies 
May Be Merged 


Many Current Situations 
Studied at Annual Meet- 
ings—Myring Chairman 


NEW YORK—Merger of the Sprink- 
ler Leakage and the Explosion Confer- 
ence will be effected, providing study of 
the idea indicates that it would be prac- 
tical. The decision was reached at the 
recent annual meetings of the 
groups, which are conducted under vir- 
tually the same officers, W. F. 
Roembke as manager and L. W. Taylor 
assistant manager. 

\t the meetings there was discussion 
9§ war risk coverage and earthquake 
insurance. Interest in the subject of 
earthquake was stimulated by the suc- 
cession of tremors recently in New Eng- 
land. 

A memorial was adopted on the late 
W. B. Burchell, Commercial Union, who 
chairman of both conferences for 
several years preceding his death. 

Elected as chairman is T. F. Myring, 
secretary of Atlas; vice-chairman, C. W. 
lohnson, assistant secretary North 
America; secretary, P. M. Brink, super- 
visor improved risk department Home: 
treasurer, D. C. Stone, secretary Aetna 
Casualty. 

[In view of the number and perplexity 

problems that have arisen in conse- 
quence of the defense program, the con- 
stitution of the two conferences was 
ended by increasing from seven to 
nine the membership of the executive 
committee. Those elected to the com- 
mittee are F. Minot Blake, vice-presi- 
lent Phoenix of Hartford; R. G. Clarke, 
secretary Great American; Harry Miller, 
issistant secretary Commercial Union; 
Villiam Bellmer, assistant secretary Na- 

mal Fire; H. C. Klein, assistant secre- 
tary New York Underwriters; J. E. 
Downey, secretary Aetna Fire; K. B. 
Hatch, vice-president Fire Association; 
G. F. Neiley, assistant manager Royal, 
ind F, P. Walther, assistant secretary 
Continental. 

Che two conferences have a member- 
ship of 240 companies, and exercise na- 
tion-wide jurisdiction over sprinkler 
leakage, explosion, riot and civil commo- 
tion, aircraft, motor vehicle property 
iamage, vandalism and malicious mis- 
chief, earthquake and land war risk 

rms of coverage. 


two 


with 
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Commission Control Bill in Texas 


[wo members of the lower house of 
the Texas legislature, who are insurance 

en, have introduced a bill to empower 
he insurance department to set the max- 
imum commission naid agents. Those 
ntroducing the measure are James F. 
Heflin, who has a solicitor’s license for 
in agency in Houston, and DeWitt Kin- 
nard, recording agent of Port Arthur. 

he membership of the Texas Associ- 
ation of Insurance Agents will be polled 
n this bill. 


Detwiler Heads 1752 Unit 


At the annual meeting of the 1752 
Club of Wisconsin these officers were 
elected: 

President, Baird E. Detwiler, Citizens 
Mutual Fire; vice-president, G. E. Borst, 
Pawtucket Mutual Fire; secretary, Clar- 
snce F. Tess, Manitowoc Mutual; new 
members executive committee, Geo. H. 
Schmidt, Kewaskum Mutual Fire, and 
Sheboygan Mutual Fire; John L. Lau, 
Union Mutual Fire. 

The club holds monthly meetings in 
Milwaukee. 


FieNATIONAL UNDE 





NEW YORK.—No estimates, even approximate, have been made on the damage 
sustained by the $7,500,000 liner Manhattan which was floated this week after being 
aground off West Palm Beach since Jan. 12, but salvage experts were much encour- 


aged to find that both engines could be operated. 


attain a speed of 14 knots. 


Trials showed that the ship could 


Some time ago there were reports that the engine beds had been sprung out of line, 
and even immediately after the vessel had been refloated it was reported that the 
starboard engine and propeller were damaged beyond use. 

The Manhattan will probably sail before the end of the week after taking on the 


lifeboats and fuel oil and other supplies that were removed to lighten her. 
proceed under her own power, though there will be a convoy salvage vessel. 


She will 
The 


speed of the latter, considerably less than 14 knots, will make the trip slower than 
if the Manhattan were sailing unaccompanied. The Manhattan is leaking slightly but 
the amount is well under control and no trouble is expected on the trip to drydock 


in New York. (Acme Photo.) 


Jones Luncheon 
Plans Completed 


of the insurance business to welcome 
and get acquainted with the new di- 
rector. With John L. Clarkson, Bar- 


tholomay - Darling - Clarkson Company, 


HOLC Anxious 
fo Resolve 
Insurance Issue 


Will Confer with Pink— 
Launches Fire Hazard 
Survey of Homes 


WASHINGTON Home Owners 
Loan Corporation 
sentatives of the Stock Company Asso 
the New York 


view to ironing 


officials and repre 


ciation will confer with 


superintendent with a 
out of charges 
HOLC 


state re 


out difficulties arising 
that 


SCA 


between and 


with 


the contract 


does not comply 


quirements. 

HOLC officials explained that thers 
is a difference in viewpoint regarding 
the 25 percent commission received on 
policies placed for borrowers, but de 


clared the commission cannot be con 
sidered a rebate because the HOL( 
does not own the insured properties 


nor itself pay for the insurance. Every 
effort will be made, it was said, to reach 
an agreement with the state authorities 
and, if necessary, either the policy of 
the corporation or the contract will be 
amended. It was pointed out that the 
HOLC is pioneering in a new field in 
the handling of insurance for its bor- 
rowers and is attempting, first, to as- 
sure that the insurance requirements of 
its loans are met and, second, to bring 
about a reduction of fire hazards in the 
properties on which it has loans 


Fire Hazard Reports 


At present, the corporation is calling 
upon its borrowers to submit. reports 
of the fire-hazard situation in their 
properties, with a view to making an 
analysis on which can be based educa- 
tional work directed toward a reduction 
in fire losses. 

It was pointed out that so far as the 
HOLC is concerned, a borrower may 
place his own insurance. The plan to 
handle insurance for borrowers was de- 
veloped as a result of a situation 
caused by the inability of large num- 
bers to meet premiums. A similar plan 
was previously set up to handle taxes 
on loan properties, when it was found 
that many borrowers were falling 
behind in their tax payments. ; 

The corporation receives a commis- 
sion of 25 percent on the insurance it 
places with the SCA, and the money 
so received is being used to finance the 
handling of insurance for borrowers and 
the current survey of fire hazards. The 
plan has not been in operation long 
enough to develop whether the return 
to the corporation will be more than 
insurance work. 








“hi : . the expenses of its 
Chicago, as chairman, the reception com- 
The Insurance Federation of Illinois, mittee, formed from leaders represent- — fs 
sponsor for the luncheon meeting Feb. ing every field of insuranc- will meet N- H. OUTLAWS HOLC CONTRACT 
21 in Chicago in honor of Paul F. Jones, the director and escort him to the Commissioner Rouillard of New 
Illinois director, is completing plans to speakers’ table. Hampshire has now outlawed the 
make this a turnout from every branch (CONTINUED ON PAGE 40) (CONTINUED ON PAGE 40) 
FIGURES FROM DEC. 31, 1940, STATEMENTS 
Changes in Reins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems Paid Ratio 
$ $ $ $ . 
ee 56,874,022 +41,499,730 20,632,175 + 924,286 7,500,000 18,399,328 + 309,436 24,250,721 10,183,623 41.7 
Amer, Auto. Fire.......... 4,165,354 +486,794 2,047,183 + 392,668 300,000 1,207,780 +80,188 4,059,882 1,437,918 25.4 
Amer. Druggists Fire...... 2,235,988 —29,323 223,201 + 2,180 750,000 1,174,750 —23,228 398,990 167,628 42.0 
Atlantic Fire, N. C......... 584,621 as” ~— os get 250,000 236,637 + 18,388 Bike \ eases * 
Buckeye Union Fire....... 686,403 + 78,364 216,552 + 66,558 200,000 254,940 + 4,648 201,992 51,669 25.5 
eee aes 6,315,552 +168,969 1,998,174 + 28,282 500,000 2,767,486 —183,4611 2,659,326 1,122,112 42.2 
First National ............ 1,444,182 + 322,307 535,292 + 388,967 500,000 319,049 —118,135 750,492 122,700 18.0 
General, Seattle .........17,199,293  +1,226,845 8,047,793 + 667,948 1,000,000  6,296,0772 + 264,897 8,253,760 2,958,975 36.0 
Inter-Ocean Reinsurance... 5,991,645 +196,448 3,343,230 + 83,159 500,000 1,454,597 —161,350 2,918,920 1,120,409 38.3 
Ola Dominion Fire........ 447,421 +424 30,093 + 2,167 200,000 211,702 32,565 16,653 48.0 
Piedmont Fire ............ 2,912,068 4117,163 1,037,449 + 57,550 1,000,000 700,353 1,333,572 690,026 51.7 
Pioneer Equitable, Ind..... 364,503 —18,419 80,526 —12,997 200,000 64,683 87,036 43,817 49.8 
West American ........... 1,444,260 eee? tara vee 250,000 202,051 1,258,617 624,082 41.6 
Wie Be Mis isc... 6,583,566 +180,213 1,501,102 + 87,115 1,000,000 3,811,177 1,837,175 826,782 45.0 


Statutory deposit increased from $400,000 to $500,000. 
“Includes general voluntary reserve, 1940, $765,000, increase $: 


to 
ar 
> 
con) 








8 


Hidden Taxes on 
Insurance High 


Survey Shows Only 4.71 
Cents of Every Dollar Col- 
lected Spent to Supervise 


WASHINGTON— survey of in 
visible taxes on a oy through 
special state insurance levies, licenses 
and fees has been compiled by the in 
surance committee of the Chamber of 
Commerce of the United States. The 
report points out that indirect taxation 
has become a large source of general 
money, and that in justice to the public 
the hidden or indirect taxes should be 
spotlighted. 

Important among these 
are the taxes on insurance. lolicyhold- 
ers generally do not realize that they 
themselves pay the hidden taxes on in- 
surance. In the last year only $5,014,247 
was spent for maintenance of state in 
surance departments out of a total of 
$106,422,311, which was collected by the 
states from insurance companies in 
premium taxes, licenses and fees and 
other charges. The amount establishes 
a new high and represents an increase 
of more than 100 percent over 1922, the 
first year for which complete figures are 
at hand, 

On the average out of every dollar of 
insurance taxes collected by the states 
last year only 4.71 cents was spent for 
supervisory service to policyholders. 
The remaining 95.29 cents was used for 


hidden taxes 


general revenue purposes. These figures 
do not include federal and state income 
taxes, capital stock taxes, taxes under 
the federal social security act and re- 


lated state laws, taxes on real estate and 
personal property and such other taxes 
and fees as are common to business 
generally. 

Che report also urges local chambers 
of commerce throughout the country to 
cooperate with the insurance depart- 
ment of the national chamber in its edu- 
cational work in this field. 

“In conclusion,” the statement 
“it should again be emphasized that 
policyholders as well as other bene- 
ficiaries should be on guard, alert and 
vigilant to appraise and interpret intel- 
ligently insurance tax measures which 
not only affect their personal interest 
but which 


reads, 


also, and more importantly, 
strike at a fundamental American tra- 
dition—encouragement to the individual 
to provide for security through volun- 


tary effort.” 


Auxiliaries for Incendiary 
Bomb Defense Are Urged 


BOSTON—Anierican cities are vitally 
in need of a well-developed defense plan 
against incendiary bombs, according to 
directors of the International Association 
of Fire Chiefs at a meeting here. Plans 
were made for the annual conference to 
be held here Aug. 19-22. 

Manager Fred Shepperd praised the 
work in Boston in organizing a fire de- 
partment’ auxiliary to serve as a defense 
organization against the incendiary bomb 
peril in event of war. He stressed the 
importance of every city having a large 
and well organized auxiliary and hav- 
ing it well trained to meet the peculiar 
needs of modern warfare. 

No fire department can handle 100 or 
150 fires at once. “We need an effi- 


cient, well-drilled auxiliary in every city, 
for bombing planes as built today’ can 
fly from continental Europe to the 


United States and return without re fuel- 
ing, their flight radius being 6,000 miles, 
he said. 

“The danger of bombing American 
cities with high explosives is negligible, 
but one of these bombers can carry a 
load of 2,000 2%-pound incendiary 
bombs capable of setting 150 dangerous 
fires,” he said. 

The protection of 
from air raids will be 
annual meeting. 


American cities 
taken up at the 


MeNATIONAL UNDERWRITER 


Kremer Elected New 
F. I. A. President 


NEW 


vice-president of 


YORK—Charles S. Kremer, 
Hartford Fire, was 
elected president of the Factory Insur- 
ance Association at the annual meeting. 

Mr. Kremer has been a vice-president 
of the F. I. A. during the past three 
years. He succeeds Joseph K. Hooker, 





Cc. S. Kremer J. K. Hooker 


vice-president of Automobile and Stand- 
ard Fire of Hartford. Mr. Hooker indi- 
cated that pressure of his company du- 
ties would ey him from continuing 
longer in the F. A. office. 

ia a ero assistant U. S. 
manager of Royal was elected vice-pres- 
ident to succeed Mr. Kremer. Officials 
reelected are: vice-president, C. W. 
Pierce, vice-president America Fore; 
secretary, J. H. Vreeland, manager Scot- 
tish Union; treasurer, Gilbert Kingan, 
U. S. manager London & Lancashire. 

Automobile was elected to the execu- 
tive committee, replacing Royal, and the 


following were reelected: Aetna Fire, 
Great American, Home, North America, 
National Fire, Phoenix of Hartford, 


Springfield F. & M., and Travelers Fire. 





H. P. SMITH 

A report of the activities in 1940, pre- 
sented by Manager H. P. Smith, was 
well received by about 200 members and 
guests. Mr. Smith reported the addi- 
tion of approximately $500,000,000 new 
liability and a premium income approxi- 
mately 15 percent larger than in any pre- 
vious year. 

Mr. Smith’s report also dealt with a 
description of the inspection and servic- 
ing of the association’s more than 3,600 
risks. Particular reference was made to 
the F. I. A.’s appointment as a member 
of the working committee at Washing- 
ton, to cooperate with the government 
on the protection of industrial plants. 
The committee was set up by the Na- 
tional Board and the insurance com- 
mittee. 


——— 


Burt Confirmed in S. D. 


PIERRE, S. D.—The appointment of 
George K. Burt of Watertown as in- 
surance commissioner was confirmed by 
the state senate. Mr. Burt, who suc- 
ceeded the late P. J. Dunn of Miller, 
will serve until July 1, 1943. 
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Bordon and Kuhn Quem 
Competitive Bidding Plan 


W ASHINGTON—Compulsory coin- 
petitive bidding for securities would be 
harmful to the interests of small and 
medium sized investing institutions as 
well as to individual investors, W. N. 
3oyden, vice-president Continental Cas- 
ualty and Continental Assurance, testi- 
fied before the Securities & Exchange 
Commission in opposing its proposal. 

Mr. Boyden stated that compulsory 
bidding would result in excessively high 
offering prices to the public; that it 
would make unavailable to small insti- 
tutions and investors the better grade 
of new bond issues and that it destroyed 
the relationship between the borrower 
of capital and the investment banker. 


Aids Long Range Planning 


managed cor- 
range program 
long range planning. 
Surely a continuing relationship be- 
tween a borrower and his investment 
banker should result in sounder advice 
and more constructive results for both 
borrower and investor than would oc- 
cur if the borrower should be forced to 
sell his securities first to one dealer and 


every well 
long 


“Probably 
poration has a 
which involves 


then another as would necessarily take 
place with competitive bidding.” 

For the SEC to force competitive 
bidding would be inconsistent with its 
“real purpose” of protecting the inves- 
tor, C. J. Kuhn, vice-president Fire- 
men’s of Newark, told the commission 


at its hearings. 

It is “almost inconceivable” that any- 
thing but maximum prices would be 
paid under a system of compulsory bid- 
ding, “with all of its attendant disad- 
vantages,” he added. “The end result 
would be, of course, higher prices paid 
by the ultimate purchaser of those se- 
curities. The issuer is thus the bene- 
ficiary at the expense of the investor.” 





Cardox Corporation 
Launches Fire Division 


Cardox Corporation of 307 North 
Michigan avenue, Chicago, has estab- 
lished a new fire division, according to 
Allyn Harris, president. The division, 
headed by Vice-president Eric Geartz, 
will undertake to assist industry in re- 
ducing fire loss and to prevent extensive 
sabotage through fire. 

For many years this organization has 
been nationally known as users of car- 
bon dioxide gas in its safety coal-mining 
method and also as suppliers of this gas 
for the beverage business. 

In the development of its fire division, 
it presents a unique method of fire ex- 
tinguishment in which carbon dioxide, 
stored in large quantities and at low 
pressure, smothers out fire through re- 
duction of the oxygen content of the 
air and through the extreme cooling 
capacity of the gas. 





Valuation Rule Subject of 
Pennsylvania Study 


Commissioner Taggart of Pennsyl- 
vania has asked for an expression of 
opinion from companies, associations 
and exchanges operating in the state 
upon the rules governing real estate 
valuation which were adopted by the 


National Association of Insurance Com- 
missioners. 

“The desire of the commissioners to 
arrive at a common standard as 
expressed in their report is very merito- 
rious,’ Taggart comments, “but the 
complications that might arise from 
adoption thereof in some states and not 
in others and the effect of the adoption 
thereof upon the companies domestic 
to Pennsylvania, are questions that di- 
rectly affect the companies and at the 
same time perplex the department. 
They are intended to be solved by this 
exchange of views.” 

Commissioner Taggart has asked for 
the reaction of insurance men and com- 
panies by March 1. 


‘uals State ed Dem. 
Chairman Approaches 80 





GUSTAVUS REMAK, JR. 


Those who have had the good for- 
tune to know Gustavus Remak, Jr., 
who has just been elevated to chair- 


man of the State of Penn., are rejoicing 
in the fact that notwithstanding he will 
be 80 years old on March 19, his health 
is such that his new office does not 
change his duties with respect to the 
company’s affairs, but the change does 
mean he will have additional help in 
their administration. 


President Since 1913 


Mr. Remak, who was 
sel for the company 
president since 1913, 
the Episcopal Academy 
versity of Pennsylvania, 
was graduated in 1882, 
law department in 1884, being admitted 
to the Philadelphia bar the same year. 

He has long been an outstanding fig- 


general coun- 
since 1903 and 
was educated at 
and the Uni- 
from which he 
and from the 


ure in the insurance world, as he was 
outstanding in his pre-college and col- 
lege days, capturing Greek and Lati 
prizes and tennis trophies, captaining 


one of the University of en, 
first football teams, on which he played 
for six years, and as a member of the 
famous Hamilton Whist Club team. 

Mr, Remak is a man of glistening 
personality. He is a most interesting 
talker and a lovable character. 

As a member of the legal profession 
he is a typical Philadelphia lawyer— 
the kind who carried their papers and 
documents in a green cloth bag which 
Mr. Remak only discarded for the com 


monplace brief case but a few vears 
ago. 


General Agents Shift Meet 
to Hollywood, Fla., April 7-9 


The place for the annual meeting of 
the American Association of Insurance 
General Agents has been changed to the 





Hollywood Beach Hotel, Hollywood, 
Fla., April 7-9. Originally the meeting 
had been planned for Ponte Vedra 
Beach, near Jacksonville. The change 


was recommended by the Florida gen- 
eral agents. President Stuart B. 
Scruggs of Dallas is arranging the pro- 
gram. The local arrangements are being 
handled by George E. Edmondson of 
Tampa, chairman of the executive com- 
mittee, and Ray McIntyre, general con- 
vention chairman. Company executives, 
local agents and others are invited to 





attend the sessions, all of which are 
open. 
Aller Nebraska Examiner 

C. E, Aller, Omaha, who has been 
representing the Monarch Life, has been 
appointed examiner of the pp x Soe 


insurance department. He is a graduate 
of Doane college and later was super- 
intendent of schools at Western, Neb. 
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ey Here is a timely picture and J. 


message to make prospects 
think about the services that you 
offer. This advertisement ap- 
pears in the January 27th 
issue of Time, the weekly 
news magazine—and in 
the February issue 
of Nation’s Busi- \ 
ness. The Aetna 4! 
Fire Group, 
W. Ross 
McCain, 
President. 





NOT ALL 
DANGER SPOTS 
ARE 
MARKED 








y 
y 










Here, for example, are four common 
types of winter accidents. Just as a 
matter of interest, put a check mark 
opposite those against which you are 


not insured. 


] — Personal injuries to yourself, say, 
from falling on the ice— 


? — Your automobile skidding — caus- 
ing injuries to others or their 
property— 


A 






















DANGER 








— Smoke damage to your house 


and furnishings from defective 
heating equipment — 


— Tradesmen slipping on ice or snow 
on your property and suing for 
damages — 


What kind of insurance should 
you have to cover all these con- 
tingencies? Your local agent can 
tell you in a few minutes. His ex- 
pert advice—both when you buy 
insurance and in the event of loss 
—is an important part of complete 


insurance protection. 








Here is another money-wise in- 
surance fact. When your policy is 
with a capital stock company, it is 
backed by both a paid-in capital 
and surplus. You are never liable 


for assessment. 


Don’t Guess 
About Insurance 


CONSULT YOUR 
LOCAL AGENT 
or BROKER 


The ZZTNA FIRE GROUP 


HARTFORD, CONNECTICUT 


SAN FRANCISCO + CHARLOTTE, N 
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_NEWS OF FIELD MEN 





Weisgerber Heads 
W. Va. Field Group 


B. J. Weisgerber, North British & 
Mercantile, Wheeling, was elected presi- 
dent of the West Virginia Fire Under- 
writers Association at the annual meet- 
ing in Pittsburgh. J. E. Tetlow, Jr., 
Firemen’s Fund, Charleston, is vice- 
president and A. S. Whiteley, Wheeling, 
was relected as usual as_ secretary- 
treasurer. Herbert Fahlgren, Camden 
Fire, Parkersburg, is chairman of the 
executive committee. 

New members of the executive com- 
mittee are Paul E. Briggs, Commercial 
Union, Charleston; George M. Hamp- 
ton, Great American, Parkersburg; Mr. 
Fahlgren; D. E. Wilson, Phoenix of 
London, Wheeling, and Mark L. Bush, 


Northern of London, Charleston. The 
holdovers are J. C. Blair, National 
Union, Pittsburgh; Charles Peksa, 


Royal-Liverpool, Baltimore, and V. K. 
Smith, Norwich Union, Wheeling. 

The entire group was guests of the 
law firm of Steptoe & Johnson at a 
cocktail party. 

The _ following 
attended: 

H. B. Collamore, vice-president Na- 
tional Fire; J. M. Waller, vice-president 
Aetna Fire; C. E. Wheeler, manager 
Hartford Fire, Chicago; Philip S. Beebe, 
assistant manager Hartford Fire, Chi- 
cago; Gordon Kyle, secretary Aetna 
Fire; W. L. Bellmer, assistant secretary 
National Fire; J. S. King, secretary 
Continental; R. T. Stewart, secretary 
North British & Mercantile; R. E. Eb- 
len, secretary Phoenix of Hartford; A. 
E. Hill, vice-president Home; S. F. 
Nininger, manager Royal-Liverpool. 


company executives 





Great American Field Men 
in West to Meet Feb. 12-14 


The annual conference of western 
field representatives of all companies 
of the Great American group will be 
held Feb. 12-14 in Chicago. S. M. Buck, 


vice-president, will preside over the fire 
conferences, and W. J. Ahearn of New 
York, vice-president Great American In- 
demnity, assisted by L. A. Knapp, Chi- 
cago manager, will conduct the casualty 
conferences. 

The annual dinner will be held Fri- 
day evening. Among other guests from 
New York who will attend are A. R. 
Phillips, vice-president; Ben F. McKeel, 
manager of the General Cover Depart- 
ment; Whitney Baker of Carpinter & 
3aker, ocean marine managers, and Am- 
brose Ryder, assistant vice-president 
Great American Indemnity. 


Daniels in Army Service; 

W. F. Moore Handles S. D. 
Pending the return from military 

service of R. P. Daniels, state agent in 

South Dakota for North British & 

Mercantile, the territory will be supervised 


by Special Agent Walter F. Moore, 
who has been transferred from the 
Minnesota field. His office is in the 
Citizens building, Aberdeen. He went 


with North British at the New York 
head office in 1926 and was named spe- 
cial agent some years later. Mr. Dan- 
iels, a captain in the South Dakota na- 


tional guard, will join the colors at 
Camp _  Clairborn, Alexandria,  La., 
Feb. 10. 


Phoenix Establishes New 
Cincinnati Service Office 
CINCINNATI. — The Phoenix of 


Hartford group is opening a _ service 
office at Cincinnati with R. W. Grim, 
formerly special agent at Columbus, in 
charge. Mr. Grim is temporarily located 
with George Grimm, Hamilton county 
manager. Mr. Grim will service all busi- 


Phoenix group with the 
Connecticut Fire, which 
continues to be handled by T. O. Dye, 
state agent, Columbus. Mr. Grim is a 
graduate of Ohio State University and 
joined the Phoenix at Columbus about 
three years ago. He is a son of M. F. 
Grim, state agent for many years. 

P. B. Sandberg has been appointed 
special agent at Cleveland with super- 
vision over five counties in the north- 
eastern part of the state. He was for- 
merly in the marine department in 
Cleveland. 


ness of the 
exception of 


Two Inspections Scheduled 

The Missouri Fire Prevention Asso- 
ciation will inspect Louisiana Feb. 20. 
H. K. Rogers, Western Actuarial Bu- 
reau, will sneak at the dinner. 

A two-day inspection of Ponca City 
will be held Feb. 20-21 by the Okla- 
homa Fire Prevention Association. R. 
E. Vernor, Western Actuarial Bureau, 
will speak. 


Southern Californa Slate 
LOS ANGELES—The nominating 
committee of the Southern California 
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Fire Underwriters Association has pre- 
sented the following slate to be voted 


on next March 3: President, C. E. 
Curry, George Williams office; vice- 
president, E. W. Dunn, Selbach & 


Deans; secretary-treasurer, E. R. Harri, 
Phoenix of Hartford; executive commit- 
tee, Vineent Kerans, Corroon & Rey- 
nolds; Harold Smethurst, Travelers 
Fire; A. P. Stich, Springfield F. & M.; 
A. E. Treiber, Fireman’s Fund; Mar- 
shall Paxton, Edward Brown & Sons; G. 
H. Heissner, Aetna Fire; Paul Ragan, 
Hartford Fire, and A. M. Pfalzer, Lon- 
don & Lancashire. 


Bohrer Elected in Michigan 


The Michigan Fire Prevention Asso- 
ciation at a meeting in Adrian elected 
the following officers: President, J. F. 
3ohrer, Camden, Detroit; vice-presi- 
dént, F. H. Pierson, American of New- 
ark, Lansing; secretary B. L. Hewett, 
Boston, Lansing (reelected). R. E. 
Vernor, Western Actuarial sureau, 
spoke and also addressed a Rotary Club 
luncheon. 





Rutherford to Great American 


Howard Rutherford, special agent of 
the Home, has resigned to become the 
state agent of the Great American and 
affliated companies in Montana. He re- 


places J. W. Martin, who has been pro- 
moted to agency superintendent in the 
San Francisco office of the Great 
American. Mr. Martin became special 
agent of the Great American in 1936 and 
before that was in partnership with his 
father in the Watson Agency in Mis- 
soula, Mont. 


Elliott Goes with Garrett 


John N. Elliott has joined Garrett, 
Inc., Kansas City, as state agent. Mr. 
Elliott went with Springfield Fire & 
Marine in 1920, joined the Royal in 
1923 and later was with the Royal- 
Liverpool group as special representa- 
tive on so-called “special lines” and 
general cover contracts. He will serve 
Garrett on large coverages and in con- 
nection with defense projects. 


Sunflower Puddle Party Feb. 8 


Nearly 100 are expected for the Sun- 
flower Puddle annual mid-winter dinner- 
dance-bridge to be held Feb. 8 in Wich- 
ita. G. L. Steeples, Home, is chairman. 


Bymes to Nebraska for Springfield 





Springfield Fire & Marine has ap- 
pointed Edward D. Byrnes _ special 
agent in Nebraska to assist A. H. 


3rown, special agent there. Mr. Byrnes 
has spent the past eight years in west- 




















Agents, agents, give us your answer do. We've got some- 
thing, all for the help of you. — It’s a triple-action sales-promotion plan, 
consisting of (1) national advertising, reaching 2,000,000 prospects a month, 
(2) direct mail material, coordinated to our national campaign, and (3) The 


Employers’ Pioneer, a monthly magazine, loaded with sound, concrete facts 


that lead the way to new business. 


All this advertising — geared into a vehicle that goes places and makes 


sales — is yours. Yours, if you wish to push Employers’ Group lines. 








You'll Look Sweet In The 
Driver's Seat 
See for yourself. Send for a free 
copy of the latest issue of The 
Pioneer and study the Employ- 
ers’ methods for building pre- 
mium volume. 
Publicity Dept. 


The 


Write to the 








EMPLOYERS’ GROUP 


110 Milk Street, Boston, Mass. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED 


THE 


EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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ern department headquarters of the 
Springfield, and has done some travel- 
ing. Mr. Brown will be on vacation 
for several weeks. 


Great American Field Shifts 


Ralph A. Timmermans has been ap- 
pointed special agent of the Great 
American in Iowa, and will assist Fred 
E. Brake, state agent. Mr. Timmer- 
mans graduated from Armour Institute 
in 1931, and since has been employed 
by the Iowa Insurance Service Bureau 
as a rating engineer. 

W. L. Schaber, special agent in north- 
west Ohio, has been made superintend- 
ent of the Ohio survey department 
with headquarters at Columbus. L. 
Wiggins, special agent, goes to north- 
west Ohio. 

Mr. Wiggins has been a special agent 
of Great American in Ohio 11 years. 


Great American Roundup in N. Y. 

NEW YORK—Field men in_ the 
eastern and southern divisions of Great 
American and Great American Indem- 
nity began their joint annual confer- 
ence here Monday. The sessions con- 
tinue through Thursday with a banquet 
that evening. 


Gritton in Southern Illinois 
C. F. Gritton has been appointed spe- 
cial agent for southern Illinois by Hart- 


ford Fire. He succeeds J. E. Roddy, 
who has been transferred to Kansas 
City. 


Mr. Gritton has been associated with 
Hartford for a number of years, first 
in the Chicago office and then in the 
field. Since January, 1937, he has served 
as special agent in Missouri. 


Wilson with Home in N. J. 


Joseph H. Wilson has been appointed 
state agent in New Jersey of the Home 
and its affiliated companies, except the 
National Liberty, Baltimore American 
and New Brunswick, with headquarters 
in Newark. He formerly was Illinois 
state agent of the Security of New 
Haven 


Enlarge Home’s Ohio Headquarters 


COLUMBUS, O—The Home of 
New York has enlarged its state field 
headquarters which now occuy the entire 
ninth floor of the Hartman building. Pri- 
vate offices have been eliminated and 
there is a separate room for tabulating 
equipment. A large conference room is 
sioniggne H. H. Chittenden is state man- 

ger of the group's fire companies and 
1. R. Buchanan is casualty manager. 


Honor Notton of North British 
KANSAS CITY—Heart of America 
Blue Goose will hold a farewell dinner in 


honor of A. H. Notton, new Iowa spe- 
cial agent for North British Feb. 7. 
Notton is a past most loyal gander of 


t 


the pond and 
affairs. Paul H. 
nan of the 


has been active in its 
Barr, Hanover, is chair- 
dinner committee. 
Mosier to Indiana Field 

James T. Mosier, connected with the 
Indianapolis office of Crum & Forster, 
for a number of vears, has been trans 
ferred to the Indiana fie!d. This fills the 
vacancy left when J. B. Finnegan, Jr., 
was transferred to Detroit last fall. Mr. 
Mosier will act as special agent under 
R. OQ. Richards, Indianapolis. 


Martin Goes to Seattle 


C. R. Martin, Los Angeles special 
agent for the General of Seattle, has 
been transferred to Seattle to take over 
western Washington, formerly covered 
by A. R. Ebel, who has been trans- 
ferred to Montana. 


Iowa License Bill Reviewed 


DES MOINES—R. P. Osier, Iowa 
state agent Norwich Union, described 
the inauguration ceremonies in Wash- 


ington at the luncheon of the Iowa Blue 
Goose, of which he is wielder. 


a <. Hopkins, president Iowa In- 








surance Federation, spoke on the local 
agents qualification and licensing bill 


which will be introduced in the lowa 
legislature. The bill was approved by 
the Iowa Association of Insurance 


Agents at its mid-year meeting. 


N. H. Club Proposes Changes 


MANCHESTER, N. H.—The Moun- 
tain Field Club of New Hampshire dis- 
cussed changes in the new manual 
which the club will recommend to the 
New Hampshire Board, at a meeting 
here this week. The committee in 
charge of the rec ommendations consists 
of W. J. Hutchins, chairman; John A. 
Gray and F. E. Stanton, Jr. 


Whaling to Springfield, Ill. 

Leslie E. Whaling, special agent of 
Firemen’s of Newark, operating out of 
Rockford, Ill., has been transferred to 
Springfield, Ill. 


NEWS BRIEFS 


The Virginia Blue Goose will hold a 
dinner-dance Feb. 10 in Richmond. It 
will be the quarterly get-together. 

The annual dinner dance of San 
Francisco Blue Goose will be held Feb. 
17 at the Claremont Hotel, Oakland. F. 
H. Beckman, author, traveler and lec- 
turer, addressed the pond Feb. 3. 

The North Dakota Blue Goose held a 
luncheon in Fargo Feb. 3 with about 
20 attending. 

The Nebraska Blue Goose will hold a 


Valentine party Feb. 15 in Omaha. 
Many Iowa field men are planning to 
attend. 

The California Blue Goose will hold 


its next meeting and golf tournament 


Feb. 14, at Sunset Fields. 


Big Truck, aia, Building 
Loss in Chicago 


Fire almost completely destroyed the 
terminal and 26 trucks, trailers and car- 
goes of the Silver Fleet Motor Express, 
Inc., 3357 South Justine street, Chi- 
cago, Feb. 1. Employes were filling a 
truck tank with gasoline when it ignited. 

Preliminary estimates place the loss 
at about $150,000. The loss on cargo 
(miscellaneous merchandise) may run 
to $25,000 plus $40,000 in the loss of 


cargo that was loaded on the trucks 
ready to move out. An hour or two 
later, according to the officials, most of 


the 15 trucks inside would have been on 
the road, and would have escaped the 
fire. Loss to the $75,000 building is es- 
timated at 75 percent, while damage to 
trucks and trailers probably will be ap- 
proximately $30,000. Trailers outside 
and cargo with which they were loaded 
were badly damaged. 


Speculate on U. & O. Cover 


With such a large number of trucks 
and trailers put out of commission at 
one time, insurance men speculated on 


the possibility of some sort of U. & O. 
being underwritten on this type of risk. 
However, there seems to be plenty of 
rolling stock available in most centers 
at all times to permit a firm with this 
kind of to borrow or rent enough 
equipment to keep orders moving and 
retain transport business on the books. 
Some companies have written, it is said, 


loss 


New Minn. Cenatutene 
Seasoned Insurance Man 








NEWELL JOHNSON 


the first time in 25 years Minne- 
working insurance man as 
its commissioner. He is Newell John- 
son, who succeeds Frank Yetka. He 
conducted the Insurance Service Agency 
at Bemidji and has been general agent 
for Minnesota Mutual Life. Mr. John- 
son is 43 years old. 

The retiring commissioner, Frank 
Yetka, placed himself at the disposal of 
Mr. Johnson in familiarizing himself 
with the details of the office. “As far as 
known now, there will be no immediate 
changes in the department personnel, 
practically all of whom are under civil 
s¢ rvice. 


For 
sota has a 


Utilities, Preferred 
Fire Make Pact 


Utilities of St. Louis, which special- 
izes in writing automobile insurance, has 
purchased a stock interest in Preferred 
Fire of Topeka. President O. G. Col- 
well of Preferred Fire states that there 
will be no change in the management of 
his company and that all offices and 
employes will remain the same. Utili- 
ties is principally interested in issuing a 
combined automobile policy with Pre- 
ferred. 

In Kansas and in other states where 
both companies operate, Utilities has 
previously issued a combined policy with 
St. Louis F. & M. That is now being 
discontinued and the combination will be 
carried by Preferred. All business of 
Preferred will still be transacted in Kan- 
sas through the home office. 


“extra expense” coverage to reimburse 
the assured for expenses necessary in 
renting equipment until replacement of 
his own. 


Otto Soergel, Chicago independent ad- 
juster, has moved into his own office in 
room 425, 166 West Jackson boulevard. 





Mutual Companies’ 1940 Figures 












Adm. Tinearped Net Cash Net Losses Total Cash Total 
Assets Prems. Surplus Income Paid Income Disb. 
aS * $ $ t 
Alliance Codop......... 425,738 199,692 221,697 143,798 86,384 160,782 153,985 
MeGeer Met. .ccccese 402,641 500,014 828,345 448,300 135,523 509,695 423,140 
Cent. Manufac, Mut., O 961,677 3,680,074 3,058,237 4,474,086 1,467,448 4,744,778 4,107,284 
Hamilton Co. Mut., O. 46,123 197,562 841,721 92,096 18,910 150,909 112,268 
Iowa Mut. Tornado... 2,506,993 413,394 2,042,408 872,868 404,915 942,536 730,318 
LeMars Mutual La.... eee. pan dee 253,090 185,798 68,516 189,449 141,961 
Lititz Agr. Mut., Pa $14,350 207,435 582,350 319,217 113,464 337,343 256,305 
Millers Mut., Tex..... 2,237,062 872,059 1,160,960 1,136,544 Se sustes  » maker 
Quincy Mut. Fire..... 3,668,395 1,424,746 2,195,799 1,317,285 450,769 1,492,160 1,240,474 
Republic Mut., Kan... 821,097 249,77 561,728 207,461 61,779 230,439 174,449 
Texas Natl. Mut...... 331,639 62,599 233,890 87,197 Ta. wAberacy b.bnaees 
Vermont Mut. ....... 1,019,907 871,369 538,150 234,395 612,433 581,333 
Western Mut. F., Ia. 425,610 257,604 125,151 217,867 603,33 32,191 
lIncurred losses 
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Michigan Committee 
Eyes Detroit Rates 


LANSING, MICH.—Investigation by 
the senate insurance committee of De- 
troit fire rates was assured when the 
senate adopted a resolution for an in- 
quiry. Burns of Detroit, its sponsor, 
was the only speaker. 

3urns contended that rates, particu- 
ularly on homes and small mercantiles 
are excessive in Detroit and that Mayor 
Jeffries and the common council are jus- 
tified in demanding a reduction. He said 
the city’s claims at least should be given 
a thorough airing by the committee. 

Hammond of Benton Harbor, who 
heads the insurance committee, indicated 
that a sub-committee of three would be 
designated to conduct the investigation. 
He said the first move probably will be 
a conference with Jeffries. The investi- 
gation will probably be started late this 
month. 

A meeting of the state anti-discrimina- 
tion commission has been ordered Feb. 
25 to consider the same matter, petition 
having been filed with the department. 
This commission consists of the insur- 
ance commissioner, banking commis- 
sioner and attorney-general. 

The meeting of this commission was 
called as a result of a complaint on De- 
troit dwelling rates. 

Insurance men are watching with in- 
terest the situation in Michigan since 
dwelling rates in Detroit have been for 
some years the subject of political at- 
tention. A mayor’s commission on fire 
rates in Detroit, headed for a time by 
Nate Shapiro, chain drug store owner, 
has kept the matter of rates alive 
through several city administrations. 


Rates Frequently Reduced 


Detroit has had the benefit of several 


statewide rate reductions in recent 
years. In August, 1929, dwelling rates 


were decreased 25 percent. The depres- 
sion which immediately followed intro- 
duced a moral factor which didn’t help 
experience, but in November, 1935, the 
basic rates for churches, schools, etc., 
was lowered. Again in 1936 a reduction 
on mercantiles amounted to 20 or 25 
percent. 

There seems to be some feeling, par- 
ticularly on the part of Mayor Jeffries, 
that there is not enough of a differen- 
tial between rates on dwellings in De- 
troit, which has a class 2 rating, and 
rates on dwellings in smaller cities that 
have a lower classification. In this con- 
nection it is not the fire hazard on dwell- 
ings that requires extensive fire fight- 
ing apparatus, but high value buildings 

As a matter of fact Detroit rates are 
well in line with those in other major 
cities. Detroit occupies a class 2 posi- 
tion because of certain deficiencies in 
the alarm system and because the city 
permits wood roofing on new construc- 
tion and re-roofing, The cedar shingle 
lumber interests have their headquarters 
in Detroit. Another factor is, of course, 
the narrow lots characteristic even in 
newer residential sections. 

Percentage of home ownership in De- 
troit is not high, and it has a low per- 
centage of apartments. Numerous, how- 
ever, are two-family residences, called 
“incomes.” 

Jeffries seems to be sincere in seeking 
a reduction in dwelling rates. 

Faced with the necessity of effecting 
economies to pay for new “social” ex- 
penses, such as pensions, the mayor 
feels that either rates should be reduced 
or fire department costs should be less. 
Protection service for dwellings might 
be reduced somewhat, but the result 
would be reflected in inadequate pro- 
tection for industries and businesses. 


U. & O. Talk for Minn. Buyers 


MINNEAPOLIS—Charles L. Me- 
hagen, manager of Western Adjust- 
ment, here, will address the Insurance 
Buyers Association of Minnesota Feb. 
10 on U. & O. There is particular in- 


terest in the subject because of pending 
legislation. 
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“After the Storm, Insurance Re- 


paired the Damage’”’—and your in- 


| sistence that the owner take out Windstorm 


Insurance made him your friend for life. 


There’s satisfaction in solving the insurance problems of your 
prospects and policyholders. To help you do this, we support 
your efforts with a record for prompt and equitable settlement 
of claims which is convincing when you are selling, satisfying 
when adjustments are made. 


“Consult your Agent or Broker as you would your Doctor or Lawyer” 


F. & G. FIRE 


FIDELITY & GUARANTY FIRE CORPORATION 
affiliated with 
UNITED STATES FIDELITY AND GUARANTY COMPANY 
HOME OFFICES: BALTIMORE 
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AS SEEN FROM CHICAGO 





TRAVELERS EXPANDS OFFICE SPACE 


Che Cook County and Illinois branch 
offices of Travelers in the Insurance 
Exchange building, Chicago, are plan- 
ning an expansion of office space. The 
claim, inspection, payroll audit and 
medical departments will be moved to 
new offices on the Sherman street side 
on the fourth floor, while the agency 
and service departments will expand out 
into the space occupied formerly by the 
other departments on the third floor. 


CHICAGO INSURANCE CLUB ELECTS 

Peter Eriksen, assistant manager of 
Underwriters Service Association, Chi- 
cago was reelected president of the In 
surance Club of Chicago at the annual 
meeting Feb. 4. Others 


elected were: 
Carlisle Durfee, New Century Casualty; 
Harold Hunter, and Robert Parker, 


both of Chicago Board, vice-presidents; 


Edward Connolly, Chicago Board, 
treasure! Robert Lutz, Springfield 
Fire & Marine, secretary; Redmond 
eters, Hartford Steam Boiler, _ li- 
brarian: Mrs. Phyllis Finley Boynton, 


Edward H. Walters & Co., member of 
the board to fill a two-year 
and Carl Ruetter, W. A. Alexander & 
Co., and Harry Theimeyer, North 
\merica, one-year board members. W. 
| Kuffel, assistant manager of Phoe- 
nix of Hartford, was chairman of the 
nomirating committee. 


vacancy, 


BLUMENTHAL 40-YEAR MAN 


\lex M. Blumenthal, since 1927 sec 
retary of the Chicago Board, celebrated 
his 40th anniversary with the board 

eb. 1 Hle was presented a letter and 


check from the officers and a movie 


camera by the office emploves Mr. 


Blumenthal started in the rating de 
partment, and in 1912 was appointed 
superintendent of ratings, whi posi- 
tion he held until his election as secre 
tar in 1927 

john O Hardwicke, assistant chief 
engineer is celebrating his 30th anni 
versary with the Chicago Board Feb 
6. W. G. O’Brien, rating department, 
on Feb. 9 will be admitted in the 25- 
Year Club of the board, an organiza 





W. M. Aris Celebrates 
25th Anniversary 





W. M. Aris, manager of the brokerage 
department of the western department 
of the America 
Fore, Chicago, 
celebrated his 25th 
anniversary in the 
insurance business 


Feb. 1. At the an- 
nual confe rence for 
officers and field 
mcn, he was pre- 
sented a wrist 
watch by E. A. 
Henne, vice-presi- 
dent. 


Mr. Aris is a na- 
tive of Chicago 
and started with 
the western de- 
partment of Nia- 


gara in 1916 as an 
iner. He was soon made examiner and 
time to New York 





Ww. M. 


ARIS 
assistant exam- 


transferred for a 
when the western department was lo- 
cated there. He served in the American 
expeditionary force in France during the 
world war and rejoined Niagara as spe- 
cial agent in Illinois, later going to New 
York as special examiner. In 1924 he 
was appointed Missouri state agent and 
was transferred to Columbus in the 
same capacity four years later. 

When Niagara became a part of the 
America Fore group shortly afterward, 
he was transferred to Cincinnati in 
charge of southwestern Ohio, and 
early in 1939 was made executive spe- 
cial agent in Chicago. A few months 
later he was promoted to the position of 
manager of the brokerage department. 


tion consisting of employes who have 
served the Chicago Board 25 years or 
more, 
CHICAGO ACCOUNTANTS ELECT 
Roger T. Johnson, Aetna Fire, was 
elected president of the Chicago Insur- 
ance Accountants Association at the an- 
nual meeting. Other officers are: Vice- 
presidents, Ray Schroeder, Maryland 


Casualty; Mabel Marsden, Northern 
Assurance, and E. E. Johnson, Osborn 
& Lange; secretary-treasurer, Walter 
F. Hacker, John Naghten & Co. 

The group was formed in 1937 to 
foster a better understanding of ac- 
counting problems of the offices. Mem- 
bership consists of accountants in the 
principal stock companies’ and general 
agents’ offices. 


ADVISORY COUNCIL IS FORMING 


Insurance Advisory Council of Illinois 
was constituted this week and will hold 
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its first organization meeting of the 
season Feb. 10. J. P. Keevers, presi- 
dent Illinois Insurance Federation, resi- 
dent vice-president Maryland Casualty, 
is chairman. The members appointed 
by the various insurance organizations 
in the state are: 

American Life Convention, Col. C. B. 
Robbins, manager and general counsel, 
Chicago; Association of Casualty & 
Surety Managers, E. I. Fiery, man- 
ager Royal Indemnity, Chicago; Chi- 
cago Association of Life Underwriters, 
C. B. Stumes, Penn Mutual Life, Chi- 
cago; Chicago Board of Underwriters, 











AND A FURNACE 
IS FIREPROOF 


T00 . cee 


The steel and concrete of a‘‘firepr 
not burn. But what's inside that 
can burn...and when fire gains 


structures, they become in effect large-scale furnaces! 

Countless cases of disastrous losses to contents, 
with consequent interruption of business, in all 
types of fire resistant structures, are eloquent proof 
of the fact that—until a way is found to fireproof 


the contents of buildings—the 


principles of effective fire protection will remain 


the same: prompt discovery of 
and accurate alarms. 


To assure prompt discovery of fire, and prompt 


and accurate alarms, A.D.T. pr 


matic Fire Detecting and Reporting Systems: 





oof” building can- 
steel and concrete 
headway in such 


two fundamental 
fire department. 


fire, and prompt 





Sprinkler Supervisory and Waterflow Alarm: (for sprin- 
klered buildings). Makes the sprinkler an automatic fire 
alarm, automatically summoning the fire department the 
instant a sprinkler head opens, or when a serious leak 
occurs, thereby minimizing fire and water damage. Also 
maintains.an automatic check on shut-off valves and other 
points controlling the supply and distribution of water. 

Aero Automatic Fire Alarm: (for unsprinklered build- 
ings, or in conjunction with sprinklers). Automatically 
detects fire when it starts, and automatically summons the 


In many cases adoption of these A. D.T. Services 


results in immediate, substantial savings by making 


ovides two Auto- 


it possible to revise or eliminate other protection 
measures that are more costly but less effective. 
Write for further information. 


A. D. T. AUTOMATIC FIRE DETECTING AND REPORTING SYSTEMS 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N. Y. 
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IF WINDSTORM, FIRE, EXPLOSION 
OR OTHER HAZARDS INTERRUPT 
YOUR CLIENTS WORK - HAVE YOU 


PROTECTED THEM WITH 


BUSINESS INTERRUPTION INSURANCE? 


America Fore Insurance zs : and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY 'z NIAGARA Fire INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY ype = MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE. FiRE INSURANCE COMPANY = THE FipELITY AND CASUALTY COMPANY 


A BERNARD M. CULVER, President 
First AMERICAN FIRE INSURANCE COMPANY A FORE int eis 


Eighty Maiden Lane, No a im) New York, N.Y. 
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R. A. Parker, acting manager; Chicago 
Insurance Agents Association, L. M. 
Drake, Critchell, Miller, Whitney & 
Barbour; Health & Accident Under- 
writers Conference, Edward St. Clair, 
vice-president North American Acci- 
dent, Chicago; Illinois Association of 
Insurance Agents, W. Herbert Stewart, 
past president, member Stewart, Keator, 
Kessberger & Lederer, Chicago; Illinois 
\ssociation of Life Underwriters, C. F. 
\xelson, special agent Northwestern 
Mutual Life, Chicago; insurance com- 
mittee, Illinois Chamber of Commerce, 
(;. F. Manzelmann, president North 

\merican Accident, Chicago. 

Illinois Compensation Committee, G. 
H. Moloney, vice-president Hartford 
Accident, Chicago; Insurance Brokers 
\ssociation of Illinois, Gail Reed, Fred 
S. James & Co., Chicago; Insurance 
Federation of Illinois, J. L. Maehle, 
manager American Surety, Chicago; 
Life Insurance Companies of Illinois, 
KE. V. Mitchell, general counsel Conti- 
nental Assurance, Chicago; National 
\ssociation of Insurance Agents, P. B. 
Hosmer, R. W. Hosmer & Co., Chicago; 
National Board of Fire Underwriters, 
FE. M. Griggs, assistant general counsel, 
Chicago; Surety Underwriters Associ- 
ation of Chicago, J. I. Johnson, Aetna 
Casualty, Chicago. 

The secretary is Lillian L 
secretary Illinois Federation. 


Herring, 


DISTAFF SPONSORS OPEN MERTING 

The Insurance Distaff Executives 
\ssociation will sponsor its first open 
meeting Feb. 20 at 7:45 p.m. in the 
Chicago Board auditorium as a part of 
its educational program. The meeting 
will be on marine coverages, P. J. 
Leen, superintendent of the marine de- 
partment of the western department of 
Fireman’s Fund, Chicago, will be the 
principal speaker. 

C. G. Kuechler, Chicago service office 
of North America, has secured a 1,600- 
foot film, produced by Marine Service 
Films, on marine lines. Arrangements 
are being made also to show the film 
of the Tacoma Narrows bridge collapse. 

The Distaff Executives Association 
will hold its regular closed dinner and 
business meeting preceding the open 
program. Miss La Verne Hand, Chi- 
cago Board, president, will preside. 


BIG FIRE PREVENTION EXHIBIT 





The first fire prevention exhibit in 
Chicago in four years, on display in the 
Commonwealth Edison building, drew 
1,000 on its opening and averaged 5,000 
people a day thereafter. Ground floor 
location of the exhibit plus its tie-in with 
the defense program made it the most 
popular of any ever held. Sponsoring 
were the Chicago Association of Com- 
merce and the Chicago fire department. 

J. M. Morrissey, assistant western 
manager of the Hartford, who has been 
ill 11 weeks in St. Joseph’s hospital, 
Joliet, is showing improvement. 


Missouri Bribery Case to Trial 

KANSAS CITY — Circuit Judge 
Southern has ordered trial of T. J. 
Pendergast and R. E. O’Malley on 
bribery charges in the current term of 
court, although the state had asked for 
a continuance. Southern set trial of 
Pendergast for Feb. 17 and for O’Mal- 
ley Feb. 24. 

O. W. Nolen of the attorney-gen- 
eral’s office asked continuance until 
March 10 because A. L. McCormack, 
St. Louis, was expected to refuse to 
testify until settlement of contempt of 
court charges in federal court. South- 
ern refused Nolen’s request. He said 
the state has continued the case through 
three court terms in spite of defense 
objections, and that the case will be 
outlawed if not tried in this term. 

If McCormack refuses to testify by 
standing on constitutional rights, Nolen 
asserted, defendants in the case will 
walk out free men and cannot be tried 
again. 

Pendergast faces a charge of bribing 
a state official, and O'Malley a charge 
of accepting a bribe, in connection with 
the Missouri fire rate case settlement. 
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Agents Back New 
Countersignature 


Law in Montana 
HELENA, MONT.—The Montana 


State Association of Insurance Agents 
is aggressively supporting the proposed 
new countersignature and commission 
law, which was introduced recently as 
Senate Bill No. 62. This bill, if en- 
acted, will supplant the old law pro- 
hibiting a non-resident from receiving 
any commission on a risk located in 
Montana. 

The proposed  legisation requires 
countersignature by a commission 
compensated agent, who must be paid a 
minimum commission of 5. percent. 
Non-residents may receive commission 
and, if additional service is required 
of a resident agent, additional commis- 
sion may be arranged by private 
contract. 


Field Men Prohibited 


The bill prohibits countersignature by 
a manager, field man or other company 
employe, except in an emergency, in 
which case an agent may countersign 
later and receive commission. Carriers 


of all types which do not operate 
through commissioned agents are ex- 
empted, as are farm mutuais and fra- 
ternal benefit societies. It does not 
apply to life insurance. No license is 
required of a non-resident. The pro- 
posed law does not require that a resi- 
dent agent actually issue the policy or 
collect the premium, but the counter- 
signing agent is required to keep a rec- 
ord of each transaction. 


Law Equitable, Association Says 


In a bulletin to its members, the 
Montana association says that the pro- 
posed law is equitable to all parties and 
follows the recommendations of the Na- 
tional Association of Insurance Com- 
missioners and National Association of 
Insurance Agents. The bulletin de- 
clares that the present law is “entirely 
too drastic,” is detrimental to agents 
and the entire insurance business and 
“will bring about retaliatory laws by 
other states.” 

\ change in the Montana law has 
been expected since the United States 
Supreme Court upheld the present act 
and interpretations of the attorney-gen- 
eral last fall. The Montana law has 
often been cited as one of the most ex- 
treme examples of restrictive state 
legisJation. 


This Valuable Data File 


@ The Data File offered above tells the 
significant facts about Cardox, the foremost sys- 
tem of instant fire extinguishment by the release 
of carbon dioxide in great volume. As a trusted 
adviser to plant and business executives on 
matters pertaining to fire protection and its cost, 
you will find this file a great advantage 


Swift extinguishment of the most stubborn types 
of fires... without damage caused by the extinguish- 
ing medium—flexibility in design to handle practi- 
cally any combination of hazards...these are but a 
few of the many outstanding advantages of Cardox. 
Judge how much Cardox can lower fire losses and 
insurance costs for your customers or prospects 
after you've seen the whole Cardox story—as told in 
the Cardox Data File. Mail the coupon for your copy. 








AGENTS! BROKERS! YOU ARE URGED 
TO SECURE IMPRESSIVE FACTS ON 
THIS SYSTEM THAT KILLS FIRES BY 
“SMOTHERING” INSTEAD OF DROWNING 


Modern Fire Extinguish 
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License Head Quits 








J. O. BROWN 


J. O. Brown, who has retired as head 
of the license division of the Illinois 
department, is well known in the state, 
as he has addressed several agency 
conventions and has had contact with 
hundreds in the business through his 
department connection. 
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National Fire Boves Lenke 
to Ohio; Sherman Succeeds 


Julian Lenke has been appointed 
special agent for southwestern Ohio for 
National Fire. Mr. Lenke is a gradu- 
ate of Armour Institute and has a law 
legree from DePaul University. He 
was with the Wisconsin Inspection Bu- 
reau for a while, and in 1931 went with 
the Chicago Board of Underwritelrs. 
In 1939 he joined the engineering de- 
partment of the National Fire group in 
Chicago. His headquarters will be in 
Columbus under supervision of Fred 
G. Bell, state agent. 

Fred A. Sherman will succeed Mr. 
Lenke in the engineering department at 
Chicago. Mr. Sherman is a graduate of 
\rmour Institute and has been 
ated with the Chicago Board of Under- 
writers for the past ten years 


assoc i- 


Speakers Arranged for 
Louisiana Agents Parley 


The program has been partially ar- 
ranged for the annual meeting of the 
Louisiana Association of Insurance 
\gents at Monroe March 27-28. 

Mayor Benoit will deliver the 
of welcome and the invocation will be 
offered by Dr. Ernest Holloway. First 
Presbyterian Church. The response 
will be delivered by W. M. Daniel, Jr., 
of Querbes & Bourquoin, Shreveport. 

R. W. Forshay, Anita, Ia., will be 
of the principal speakers, as_ will 
Benjamin H. Wooten, president Federal 
Home Loan Bank of Little Rock, who 
will speak on “Tomorrow in the Mak- 
ing. 

John H. Purnell, newspaper 
Marshall, Tex., will speak on “What | 
Expect of My Insurance Agent.” Brig. 
Gen. Steve Alford, superintendent otf 
state police, will speak on “Highway 
Safety. 

G. Allen Kimball, 
Louisiana insurance 
address the meeting. 

Alvin Shepherd, general agent of New 
Orleans, will bring greetings from the 
companies. 


address 


one 


editor of 


member of the 
commission, will 


Tom Collins of Kansas City will be 
the guest speaker at the get-together 
dinner. 


Texas Leaders Hit Two Moves 


Opposition to reduction in commis- 
sions by the Cotton Insurance Associa- 
tion and to any operations in Texas on 
the part of the Factory Insurance Asso- 
ciation were voiced at a meeting of lead- 
ers of the Texas Association of Insur- 
ance Agents in Dallas. Those attend- 
ing included the directors and members 
of certain important committees. 


Chapman Elected Director 

LOS ANGELES—R. B. Hay Chap- 
man, vice-president and resident direc- 
tor of Johnson & Higgins of California, 
was elected a director of the parent com- 
pany at the annual meeting of Johnson 
& Higgins in New York 





New U. S. Advisory Committee 
WASHINGTON, D. C.—Four rec- 


ognized experts on insurance problems 
were enlisted by the War Department 
this week to serve on an advisory com- 
mittee to assist in the formation of pol- 
icies and principles to be followed in 
national defense 


letting insurance on 
projects. 

Committee members are Prof. S. S. 
Huebner, University of Pennsylvania; 


G. S. Van Schaick, former New York 
superintendent and now vice-president 
of the New York Life; Dean James M. 
Landis of the Harvard law school and 
Prof. Ralph H. Blanchard of Columbia 
University. The first meeting of the 
committee will be held shortly in 
Washington. 





Late fire news on Pages 38-40. 
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Lehigh Valley L Life Underwriters Asso- 
ciation will have charge of the life in- 
surance forums. P. W. Gerhardt, Met- 


Bethlehem, June 3-4 
ropolitan, president, has named William 


The Pennsylvanial Insurance Days Pp. Madden, Massachusetts Mutual 
convention will be held in Bethlehem chairman of the program. 


Penn: eee’ nue « at 


June 3-4. John J. Shonk, sethlehem The Bethlehem Insurance Exchange, 
agent, has been named general chairman with Harry Green of Hildenberger & 


by the general convention committee. Green, president, and the Lehigh Valley 
As is customary, all insurance organ- Claim Men’s Association, with F. J. 
izations of the communty in which the Ebert, vice- -president, are two other lo- 


convention is held | are affiliating. The cal associations which are affiliating. 


— 
N 


i 


Credit Bureau, 
secretary, 1s in 
opening 


Retail 
Bossler, 
program for the 


The Bethlehem 
through S. F. 
charge of the 
luncheon. 


T. L. Farquhar, who was. president of 
Newark Fire from 1925 to 1930, died 
after a long illness. He started with 
the old Spring Garden and saw serv- 
ice with London 
ing Newark Fire in 


Assurance before join- 
1904. 
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Sooner or later every agent wants that question 
answered. We could tell you in detail about our age, 
our strong financial position, the many lines we write, 
our able field force, our business-building magazine, 
The Accelerator, our attractive consumer advertising 


— but to many agents that is not enough. 


To such high-calibre men we reply that we have a 
complete individual program which shows you, step 
by step, how you can plan your progress along tested, 
known-to-be-profitable methods. 


BOSTON INSURANCE 







The question for you to answer right now is: Have you 
such a plan? Furthermore, can such a market analy- 
sis be applied to your agency? We believe that it cer- 
tainly can, because we have been helping our agents 
increase their premium income since 1930 by using 


this type of analysis and plan. 


Would you like to know more about what we can do 
for you? We suggest that you write us a letter on 
your stationery asking for a copy of the booklet 
“Planned Progress.” 


COMPANY 


es 87 KILBY STREET, BOSTON, MASSACHUSETTS 


OLD COLONY INSURANCE COMPANY 





Ignore Human 
Values in 
British Units 


Daily newspaper accounts of the tes- 
timony of R. E. Wood, former president 
§ Sears, Roebuck & Co., before the 
senate foreign relations committee in 
opposition to the President's bill un- 
fortunately gave the impression that the 
assets of the United States branches of 
British insurers represent the amount for 
which those branches could be sold. 
lhe transcript of the testimony of Gen- 
eral Wood is not available. He may 
have made it clear that these United 
States branches do have liabilities but 
the newspaper reports seem to have 
ignored that important fact. General 
Wood undoubtedly is acquainted with 
the value of insurance companies, be- 
cause it was under his administration 
at Sears, Roebuck that Allstate and 
Allstate Fire were launched and Her- 
cules Life was brought into being and 
rather speedily sold. 


Would Cause Upheaval in Business 


Insurance people will regret that this 
issue has been raised in connection with 
the discussion of the President's bill. 
here seems to be absolutely no disposi- 
tion on the part of the administration 
to force Britain to sell its insurance in- 
stitutions in this country. That would 
be a tragedy to thousands of employes 
of the United States branches of these 
ompanies that are American citizens, 
as they would either be thrown out of 
work or they would have to adjust 
themselves to new and in many cases 
less desirable connections. It would 
sever many thousands of agency rela- 
tionships and would constitute a_ ter- 
ific upheaval in the insurance business. 
What the United States might gain in 
dollar value would be far more than 
offset by the destruction of human 
value 

Coupled with General Wood's testi- 
mony came a dispatch from the Asso- 
ciated Press quoting Standard Statistics 
as Stating that insurance companies 
comprise one of the largest groups of 
properties among the estimated $900,- 
000,000 in direct British investments in 
the United States. 

Standard Statistics was quoted as 
saying that British-owned insurers 
“undoubtedly” could reinsure for at 
least theoretical liquidating value. “In 
” according to Standard 
Statistics, “the United States insurance 
companies would be glad to take them 
over as complete entities, with their 
valuable agency organizations. 

them are large enough to be sold to 
he public through an _ underwriting 
group and some of them would doubt- 
less have appeal for purchase by one or 
several diversified investment compa- 
nies.” 

That is a prospect to make the in- 
surance business shudder. It would 


most cases,” 


Some 

















GEORGE E. ALLEN 


To George E. Allen, vice-president 
of Home, goes the major honor of act- 
ing as “Prince Charming” to a_ be- 
wildered 20th century “Cinderella.” 

Mr. Allen, former district commis- 
sioner in Washington, swung into action 
when he heard that 13-year-old Anna 
Sklepovich came all the way to the 
capital from her Gary, W. Va., home 
on a faked invitation to the White 
House. Mr. Allen quickly “rescued” the 
so-called Cinderella girl from the city 
receiving room, had her escorted to a 
hotel and advised other officials of the 
prank played on Anna by her brother. 
President Roosevelt heard of her plight 
and insisted upon making her his “No. 
1” caller the next day. Mr. Allen, a 
police matron and the ’teen-aged girl 
later took a sight-seeing trip to Mount 
Vernon and other points of interest 
about Washington. Anna attended the 
president’s famed birthday ball and 
stole the spotlight from the glamor girls 
of the films. 


among other things bring into the busi- 
ness promotional interests who would 
proceed to learn about the business the 
hard way and perhaps with an ultimate 
loss to policyholders. 

It will be recalled that a few weeks 
ago when this question was raised, Cecil 
FF. Shallcross, United States manager of 
North British & Mercantile, and O. D. 
Duncan of Duncan & Mount, attorneys 
for London Lloyds, issued statements 
to the effect that it is one of the funda- 
mental policies of the British govern- 
ment to maintain its insurance opera- 
tions in friendly countries through 
thick and thin and that insurance con- 
stitutes one of the most valued export 
transactions of Great Britain. 





Bangor Agent Writes New 
Book on Property Insurance 


President John H. Magee of the J. F. 
Singleton agency, Bangor, Me., is pub- 
lishing a new book entitled ‘Property 
Insurance.” 

The text follows by five years Mr. 
Magee's volume on “general insurance.” 
He presents a complete explanation of 
insurance coverages available for the 
protection of property. 

Mr. Magee, who is also state director 
of the federal housing administration, 
chooses the fire insurance policy for de- 
tailed consideration. He makes no at- 
tempt to provide a comprehensive 
analysis of the many policy forms, but 
undertakes to point out outstanding 
features. The author discusses also 
employers’ liability and  workmen’s 
compensation insurance. Mr. Magee 
says this coverage might well be re- 
garded personal rather than property 
insurance but, considering a business op- 
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eration as a functioning property, he be- 
lieves workmen’s compensation and em- 
ployers’ liability are essential forms of 
protection in connection with its main- 
tenance and operation. 

Mr. Magee pays tribute to insurance 
as “a dynamic subject” and declares 
that only by reference to periodical lit- 
erature in the field may the student ex- 
pect to keep up with the latest develop- 
ments. 

“Property Insurance” may be pur- 
chased from THE NATIONAL UNDER- 
WRITER book department, 420 East 
Fourth street, Cincinnati. 





Tyler, El Paso Boards Elect 

E. T. Skipworth has been elected 
president of the El Paso Insurance Ex- 
change and Richard Hicks has been 
elected president of the Insurance Ex- 
change of Tyler, Tex. 

Increase your business during Aeei- 


dent & Health Week. Write your com- 
pany for promotional material. 











of our companies. 


financial strength.” 


80 John Street 





THE “TWO STANDARDS” 


meet the specifications 
of those who buy and 
those who sell 


Financial Strength. You have seen the annual reports 
They show a high ratio of assets to 
liabilities, together with impressive holdings of cash and 
government bonds. These reports radiate “unquestioned 


The “Two Standards” support wholeheartedly, the 
American Agency System. They help you compete with 
the opponents of this system. 


Do you receive such complete cooperation from the 
companies whose lines you are now selling? If not, tell 
us when we may give you complete details of the “Two 
Standards” methods for increasing your business. 


STANDARD SURETY & CASUALTY COMPANY 
OF NEW YORK 


STANDARD INSURANCE COMPANY OF NEW YORK 


—Chicago Offices— 


Insurance Exchange 


New York, N. Y. 
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Walter Hanson Heads Ill. 
Insurance License Division 


Walter Hanson has been appointed 
chief of the license division of the IIli- 
insurance department, replacing 
' Brown. Mr Hanson has been 
connected with the department 12 
vears, and has been in the license di- 
vision. His father, Harry Hanson, was 
head of the Illinois department under 
Governor Emmerson and was_ suc- 
ceeded by Ernest Palmer. Harry Han- 
son is now operating a stationer’s store 
in Springfield. 

J. O. Brown became very well known 
in the business. He studied the licens- 
ing situation closely and visited the de- 
partments in several other states to ob- 
serve licensing procedures. He spon- 
sored a bill to amend the licensing law 
at the 1939 legislature but this was de- 
feated. On the day that Paul F. Jones 
became the new Illinois director, Mr. 
Brown released the draft of a -oposed 
new licensing bill for Illinois. This was 
not introduced in the legislature but 
was intended as a basis for discussion. 
\pparently that proposal at present 
now lacks any official force because Mr. 
Brown is no longer connected with the 
department. 

Mr. Brown graduated from Knox 
College and from the University of 
Chicago law school in 1934. Then he 
went with the legislative reference bu- 
reau in Springfield as a bill drafter and 
in April, 1936, at the request of Mr. 
Palmer he was transferred to the in- 
surance department license division. 


A. D. Baker, Mich. Veteran 
in Fire Field, Retires 
LANSING, MICH.—A. D. Baker, 


one of the oldest fire insurance men in 
Michigan in point of service, has re- 
signed as president of the Michigan 
Millers Mutual Fire. He remains chair- 
man of the board but will not attempt 
to continue an active part in its affairs. 
His brother, Luther H. Baker, was ad- 
vanced from first vice-president to pres- 
ident 

A. D. Baker, who has had a number 
of stock company connections concur- 
rently with his 52 years’ service with 
the Michigan Millers, first became con- 
nected with the Lansing mutual in June, 
1889. He was made secretary in 1898 
and a director the following year. He 
was subsequently made secretary-treas- 
urer, later president, and in January, 
1938, became chairman of the board 
while retaining the presidency. 

In the stock field, Mr. Baker organ- 
ized the Michigan Commercial in 1905 
and, in connection with that enterprise, 
became western manager of the Boston 
and Old Colony, which still maintain 
their western department offices here. 
He served as president of the Western 
Sprinkled Risk Association for nearly 10 
vears, was for two terms president of 
the Western Insurance Bureau, and 
served one term as a director of the 
National Board. He was president for 
eight years of the Improved Risk Mu- 
tuals of New York. 


Ask Minimum Capital Change 


OKLAHOMA CITY—Senate bill 86 
introduced in the Oklahoma legislature 
requires all insurance companies to have 
$100,000 paid up capital or surplus. 
Fidelity or surety company limit would 
be $400,000. The bill would not reduce 
the net assets required of Lloyd’s. An 
emergency clause is attached. The bill 
fraternals. Commissioner Read 
approves the measures. 

\ house bill requires reciprocals to 
secure the approval of the state insur- 
ince board on rates. 
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Cincinnati Credit Insurance Quiz 
CINCINNATI—A joint meeting of 
the Cincinnati Fire Underwriters Asso 
ciation and Cincinnati Association of 
Credit Men will be held soon, the pro- 
gram to consist of a question and an- 
swer contest on insurance. Twenty 
questions have been prepared which will 
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be released at the meeting. Prizes will 
be awarded to the persons answering 
the most questions correctly. 

’. G. Martin, executive secretary 
Ohio Association of Insurance Agents, 
and F. P. O’Connor, assistant superin- 
tendent of Ohio, will speak at a regular 
meeting of the agents’ association 
Feb. 13. 


Ill. Agents to Peoria Nov. 6-7 

The annual meeting of the Illinois 
Association of Insurance Agents is to 
be held Nov. 6-7 at the Pere Marquette 


PHOTO BY GENDREAU 


Nations draw unsuspected strength from great 
Business institutions 
deserve to prosper and flourish only when they, 
too, are conceived with a unity of sound purpose 
Add to this the sparks of 


heritages and firm principles. 


and practical efficiency. 


Hotel, Peoria. Hotel reservations are 
being handled by the housing commit- 
tee of the association, headed by W. E 
Peters, 208 South Jefferson 
Peoria. 

Standing committees were announced 
this week. The chairmen are: Casualty 
and surety, R. B. Ayres, Hinsdale; 
rural agents, R. A. Bastian, Hinckley; 
accident and fire prevention, W. P. 
Brown, Peoria; education and public re- 
lations, Wade Fetzer, Jr., W. A. Alex- 
ander & Co., Chicago; budget and 
finance, P. B. Hosmer, Chicago’ griev- 


street 


which justify the profits all men seek. 
our sincere belief. 
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ance, H. H. Monier, Champaign; auto, 
fire and marine, J. B. Oakleaf, Moline; 
legislative, Frank Smith, Urbana; rules 
and forms, M. G. Ziebold, East St. 
Louis. 


New Mich. Department Actuary 


LANSING, MICH. Commissioner 
Berry has appointed Wayne W, Garnett, 
now of Washington, D. C., but formerly, 
assistant actuary in the Michigan de 
partment, as actuary. The department 
has had no one with the title of actuary 
for some months. 





friendship and helpfulness and you have the quali- 
ties which give life to commercial enterprise and 
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we stand prepared to serve you. 
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Aetna Fire Group Carriers 
All Record 1940 Increases 


HARTFORD—Premium income ot 
Aetna Fire was $24,249,927, a gain ot 
$1,504,065, in 1940. With the exception 
of automobile finance business, which 
decreased $624,181, every department re- 
ported a higher premium income. Dur- 
ing the year the company started to im- 
prove automobile finance business and 
correct certain unprofitable accounts. 

The $2,149,587 of ocean marine pre- 
miums represe nted the biggest increase 
among all lines, and reflected war activ- 
ity during the year. : 

Assets increased $1,499,731 to bring 
the total to $56,874,022. There was an 
underwriting profit of $371,062. After 
dividends of $1,350,000 and other charges 
$309,436 was added to surplus to bring 
it to $18,399,328. 

Assets of World Fire & Marine were 
$6,583,566, an increase of $180,212, while 
surplus increased $93,453 to $3,811,177. 
Premium income increased $34,172 to 
$1,837,175. The gain here was, like that 
of the Aetna, restricted by cancellation 
of some automobile finance accounts 
that had had adverse loss experience. 
Underwriting profit was $99,201. The 
World again paid a 10 percent special 
dividend. J 

Piedmont Fire's assets increased $117,- 
163 for a total of $2,912,068 with sur- 
plus rising $71,092 to $700,353. Net pre- 
miums were $1,333,572, a decrease ot 
$27,332 due to adjustment in automobile 
finance accounts. Underwriting loss was 
$9,772. 
~ 'Aetna’s loss ratio, 43.42 incurred and 
41.99 paid, was practically that of 1939. 
\ decline of about 2 points in expense 
ratio brought it to 51.13 percent. 


General of Seattle Group 
Results in 1940 Shown 


The three companies in General of 
Seattle fleet had aggregate assets of 
$25,141,061, their annual statements 
show. 

General of Seattle, the parent com- 
pany, had $17,199,293 assets, increase 
$1,226,745. The unearned premium re- 
serve was $8,047,793, increase $667,948. 
Capital remained at $1,000, 000; general 
voluntary reserve was $765,000, increase 
$25,000. Net surplus was $5,531,077, in- 


crease $239,897. 
The cash item was $2,453,880, increase 
rere 358: U. S. Government bonds 
$4,586,264, decrease $122,085; other 


bonds $2,937,360; stocks $5,543,764. 

General Casualty had $6,497,586 as- 
sets; capital $1,000,000; net surplus 
$849,461; general voluntary reserve 
$120,000; unearned premium reserve 
$2,468,095. Cash was $781,958, U. S. 
government bonds gg 638; other 
bonds $1,990,261; stocks, $799,496. 

The assets of First bicdaant totaled 
$1,444,182, capital $500,000; net surplus 


$319,048. Unearned premium reserve 
was $535,292. The assets includes cash 
$257,818; U. S. government bonds $713,- 
242; stock $182,300; premiums in course 
of collection $162,687. 

All bonds and warrants are on amor- 
tized basis, and stocks on the commis- 
sioners valuation basis. 

E. K. Bishop, Aberdeen, was added 
to the board, and John Locke to the 
executive committee. 

President H. K. Dent reported total 
premiums, less returns, for the two fire 
companies, amounted to $11,278,000, 
gain 16 percent, and for the casualty 
company, $271,000, gain 30 percent. 
The consolidated record showed total 
premiums written, less returns, $15,500,- 
000, gain 20 percent. 

Combined loss ratio was 47.38 per- 
cent, against 47.19 percent in 1939; ex- 
pense ratio to premiums earned 43.89 
against 45.62 in 1939, leaving under- 
writing profit to earned premiums 8.75 
percent, compares to *. to 7.19 in 1939. 


Republic of Dallas Premium 
Reserve Goes Up $600,000 


Republic of Dallas in its new state- 
ment, shows assets of $8,657,627; capi- 
tal is $2,000,000 and net surplus $2,626- 
831. Premium reserve is $3,306,068, a 
gain of nearly $600,000, indicating a 
substantial increase in premiums. A 
quarterly dividend of 3 percent or 30 
cents per share has been declared, pay- 
able Feb. 25, to stock of record Feb. 10 

Republic is the oldest and largest 
stock fire company domiciled in Texas 
and is licensed in 27 states. It main- 
tains a Pacific Coast department in Los 
Angeles and an eastern department in 
New York. A. F. Pillett, the president, 
has completed a third of a century with 
the company. 


Ohio Ins. Co. Shows Good Growth 


A gain of $184,543 in assets was re- 
corded in 1940 by the Ohio Insurance 
Conipany, making the total $623,551. 
The Ohio, owned and operated by Ohio 
Casualty, had reserves for unearned 
premiums of $150,894, up $116,464. 
Voluntary contingency reserve is 
$7,520. Capital stock is $200,000, and 
surplus $225,631, the latter an increase 
of $30,900. 

Premiums written by the company 
increased substantially, and were $437,- 
446 at the end of the year, a gain of 
$365,944. Earned premiums increased 
$272,692 to $320,982. 


Department Report on Firemen’s 
NEWARK—tThe New Jersey depart- 
ment has released its report on the ex- 
amination of Firemen’s as of Dec. 31, 
1939, covering a three year period. As- 
sets were $32,423,242 and surplus to 
policyholders $15,926,146. Real estate is 
valued at $4,812,929, including $3,758,769 


for the home office. Mortgage loans 
were $5,752,806. Assets not admitted in- 
clude $448,732 charges for depreciation 
of real estate and mortgage loans disal- 
lowed of $36,576, making a net of $5,267,- 
497 in real estate and mortgage loans or 
16.5 percent total assets. Book value 
of bonds was $5,269,871 and_ stocks 
$20,007,291. 


F. & G. Premiums 15.3% Higher 


Premium writings of Fidelity & 
Guaranty Fire in 1940 amounted to $5,- 
579,641 or 15.3 percent greater than the 
preceding year. Premium reserve was 
increased by nearly $500,000, but de- 
spite that drain, surplus was increased 
by $169,230, on account of operations. 
Assets are now $8,097,107, an increase 
of $522,591. 


Three New F. & G. Fire Titles 


John W. Lamble, formerly assistant 
secretary, has been elected comptroller 
of Fidelity & Guaranty Fire. S. G. B. 
Browning, manager of the southern de- 
partment, and Charles N. Hunt, man- 
ager of the engineering department, 
have been elected assistant secretaries. 


Western Fire in Good Gain 

KANSAS CITY—Western Fire re- 
ported assets of $1,424,883, an increase 
of $42,077 for 1940. Unearned premium 
reserve was up $73,014 to $548,509. Sur- 
plus to policyholders was $772,625, 
down from 1939, $58,619. Capital re- 
mained at $500,000. 





At the annual meeting of stockholders 
of the American of Newark, Harold 
Dennis, president of Martin Dennis, was 
elected a director to fill the unexpired 
term of the late Charles Farrell. 


Paul Revere Fire has declared the 
regular semi-annual dividend of 60 
cents a share and an extra dividend of 
10 cents. For several years it has paid 
a 5 cent extra. Premium income in- 
creased 17 percent in 1940. 








Ohio License Ruling Does 
Not Change Procedure 


A number of insurance companies 
have requested a statement from the 
Ohie insurance division as to the policy 
in licensing corporations and their prin- 
cipals as agents in view of the recent 
opinion of the Ohio attorney-general to 
the effect that only officers or employes 
of a corporate insurance agency who 
procure, receive or forward applications 
for insurance and do not represent 
themselves merely as solicitors for the 
agency, or those who countersign poli- 
cies are required to be licensed as 
agents, also that they may be licensed 
as agents for some companies but need 
not be for all that they represent. 

Superintendent Lloyd said the effect 
of the opinion is not to change the prac- 
tice which has existed for many years 
in Ohio. This is that an incorporated 
agency must have the following li- 


Republic of Dallas 
Pays Honor to Its President 





A. F. PILLET 


DALLAS—Directors of Republic held 
open house Jan. 29 to honor President 
A. F. Pillet on occasion of his 33 years 
with the organization. Several direc- 
tors attended. A portrait of Mr. Pillet 
by J. W. Orth, internationally known 
artist, was unveiled and will hang per- 
manently in the directors’ room. It is 
reproduced herewith. Republic agents 
produced $200,000 of new business in 
October-November in honor of the anni- 
versary. 

A. F. Pillet joined the company in 
1907, became secretary and later vice- 
president. He was elected president in 
1930. 


censes: A license by each company 
which the corporation represents; a li- 
cense by each company which it repre- 
sents to each individual connected with 
the corporation who receives, procures 
er forwards applications or signs poli- 
cies, except solicitors licensed under 
Section 644-1 of Ohio law or, more sim- 
ply, a license for every active person 
connected with the corporate agency 
for each company, which it represents. 





Fire Hazard Survey in St. Louis 


ST. LOUIS—The 159 lieutenants, 
captains and district chiefs in the St. 
Louis fire department are utilizing their 
day off duty to make a complete fire haz- 
ard checkup of all industrial plants in 
the St. Louis district, to take all pos- 
sible safeguards against accidental fires 
as well as to forestall any attempts at 
sabotage. 

National defense production plants 
are being given special attention, also 
warehouses, shipping terminals and vo- 
cational training schools. 








HOW about 
an agency 
contract 


INDIANA INSURANCE COMPANY 


A STOCK COMPANY CHARTERED 1851—OPERATING ONLY IN INDIANA 


Capital, Surplus and Reserves for Protection of Policyholders over $1,150,000.00 
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with a Com- 
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agent when 
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U. S. Branches 
Are Moored to U. S. 


(CONTINUED FROM PAGE 5) 


the relation of deposits and trusteed as- 
sets to liabilities. The excess is known 
as the “trusteed surplus,” and if this 
should be less than the minimum capital 
required of a licensed domestic company 
($500,000 for companies transacting both 
fire and marine), the superintendent must 
call on the company to make good the 
impairment within 90 days. In other 
words, the United States branch must 
have approved assets on deposit with 
New York and other states and depos- 
ited with its United States trustee for 
the benefit of all policyholders and cred- 
itors in the United States, at least equal 
to $500,000 in excess of liabilities. 

The managements of the United States 
branches are eager at all times to main- 
tain a very substantial “trusteed sur- 
plus.” It is customary for a much larger 
part of the assets than even the law re- 
quires to be kept on deposit with the 
trustee and many companies deposit all 
of the invested assets in excess of state 
deposits, their “free assets” consisting 
only of cash in offices and banks for 
normal working purposes and premiums 
in course of collection. In some com- 
panies, well over 80 percent of all assets 
are deposited. 

A few companies have adopted the 
practice of showing their deposited and 
trusteed assets separately from the “free 
assets” in their condensed statements. 


Foreign Investments Limited 


The New York law imposes a restric- 
tion on foreign investments by United 
States branches of not exceeding 10 per- 
cent of their total assets in Canadian 
Dominion and provincial obligations or 
guarantees not in default, plus $500,000 
in securities issued or guaranteed by the 
government of the country where the 
company was organized. In other words, 
all but a small fraction of the assets of 
the U. S. branches must be kept in- 
vested in American securities. 

The income earned on trusteed assets 
may be paid over to the United States 
branches and that income becomes part 
of the “free” funds. However, Super- 
intendent Pink in a speech last May said 
in effect that these “free’’ funds could 
not be sent abroad without the consent 
of the superintendent. Thus, Mr. Pink 
has the power to prevent any remit- 
tances at all from being made if he 
should see fit. 

However United States branches have 
been permitted to remit at least a con- 
siderable part of their invested earnings 
to their home offices. Mr. Stockham 
observed that the home offices are en- 
titled to receive some return on their 
capital investment in the United States. 
Such remittances are comparable to the 
dividends paid to stockholders by do- 
mestic companies. Most companies have 
pursued the practice of retaining in the 
surpluses of their U. S. branches a large 
part of their underwriting profit. That 
has been the principal contributor to the 
steady growth of surplus over a long 
period of years. 

He pointed out that at the end of 1929, 
15 established U. S. branches of Brit- 
ish fire and marine insurers had an 
average ratio of policyholders’ surplus 
to admitted assets of 36.5. At the end 
of 1939 the ratio was 47.5. The average 
ratio of policyholders’ surplus at the 
end of 1928 to net premiums written the 
following year on the part of these U. S. 
branches was 67.5 while in 1939 it was 
107.7. These companies in 1939 had on 
the average substantially larger surplus 
than in 1929 when they were transacting 
a larger volume of business than in 
1939. Mr. Stockham pointed out that 
the policy and other obligations of the 
United States branch are obligations of 
the head office and the branch must look 
to the head office for additional funds if 
necessary. At present the likelihood of 
any swbstantial U. S. branches having 
to call on their home offices for funds 
seems highly remote. 


NEW YORK 





GOSLEE IS AGENCY SUPERVISOR 


The Phoenix of Hartford group has 
appointed Carlan H. Goslee, former ex- 
aminer in the agency department, as 
agency supervisor for the New York 
suburban department. With the com- 
pany 40 years, Mr. Goslee’s experience 
has been in that territory. 

BLUE GOOSE HEARS WAR SPEAKER 

Those attending the dinner meeting 
of the New York City Blue Goose in 
Newark heard an informative talk on 
European war conditions by Stedman 
Jones, who was a war correspondent 
and photographer for 15 years. 

Approving the move of the grand 
nest to contribute $2,000 for the pur- 
chase of a mobile kitchen for Great 
Britain a committee will be named to 
raise the quota of the New York pond. 
It was decided to waive dues of mem- 
bers called to military service. Most 
Loyal Gander H. W. Puschel presided. 
KNIGHTS PURCHASE MOBILE UNITS 

Two mobile feeding units purchased 
with funds raised by the Knights of the 
Round Table of New York, will soon be 
on their way to England. A total of 
$4,000 was raised by the Knights at the 
annual dinner Friday evening. Fifty-six 
knights, esquires, neophytes, “strangers” 
and guests attended the dinner and par- 
ticipated in the singing and fun. 

Officers were reelected. W. E. Malla- 
lieu is king; J. M. Haines, president; B. 
N. Carvalho, vice-president; B. M. Cul- 
ver, treasurer; and H. N. Kelsey, scribe. 
Neophytes who were advanced to esquire 
were Robert G. Clark, Great American; 
F. S. Dauwalter, National Board; E. W. 
Elwell, Royal Exchange; Claude W. 
Fairchild and Ray Murphy, Association 
of Casualty & Surety Executives; H. P. 
Jackson, Bankers Indemnity; H. Belden 
Sly, Eastern Underwriters Association, 
and W. F. Watson, American Home. 
“Strangers” who were admitted to the 
rank of neophyte were E. J. Bond, 
Maryland Casualty; John B. Carvalho, 
Northeastern; John R. Cooney, Fire- 
men’s; William M. Frink, Norwich 
Union; C. B. Morcom, Aetna Casualty; 
Jesse W. Randall, Travelers, and Ken- 
neth Spencer, Globe Indemnity. 

Guest speakers were H. Sholto Watt, 
of the British Library research staff in 
New York, and Claude Bawden, Under- 
writers’ Laboratories. Mr. Watt de- 
scribed his experiences during a recent 
visit to London. Mr. Bawden enter- 
tained and bewildered his audience with 
“Magic and Fire.” 


Propose U. S. Insurance of 
Life Policies Up to $5,000 


WASHINGTON — Legislation pro- 
viding for government insurance of life 
insurance policies up to $5,000, in much 
the same manner as bank deposits now 
are insured, is being written and will be 
introduced in Congress in the near fu- 
ture, it was disclosed this week by Rep- 
resentative Wright Patman. The bill 
would guarantee payment of death 
benefits only, not cash values. 

The Texas congressman forecast that 
the large companies will object to the 
bill. 

The measure he is writing is framed 
along the lines of the Federal Deposit 
Insurance Corporation legislation, un- 
der which commercial banks pay a low 
fee for the guarantee of deposits up to 
$5,000, Mr. Patman explained. The bill 
would provide for such a small fee to 
be paid by insurance companies that no 
company will be likely to object to the 
plan on the ground of the expense in- 
volved. 

“The representatives of the very 
large companies will probably object to 
the plan because they now have such 
an advantage over their smaller com- 
petitors by reason of their size,” he 
said. 

“Adoption of the plan will not only 





give protection to the policyholders in 
companies acceptable to the proposed 
insurance corporation but it will have 
a tendency to prevent the further undue 
concentration of insurance reserves in 
a few banks in one city.” 


Liquidating Bill in Tennessee 
NASHVILLE—tThe Tennessee legis- 


lature is being asked to consider a new 
law regulating the “liquidation, rehabili- 


tation, reorganization, or conservation” 
of property and assets of delinquent 
insurers, 


Phoenix-London Marine Parleys 

NEW YORK—A series of meetings 
devoted to inland marine will be held 
by the Phoenix-London group here dur- 
ing February and March. The first 
gathering, attended by field men in the 
eastern and metropolitan departments, 
began Monday. D. H. Davis, superin- 
tendent of the inland marine department, 
led the discussions, aided by Assistant 
U. S. Manager J. R. Robinson, and 
Assistant Secretary H. von der Lieth. 

Field men from the south will gather 
during the week of Feb. 24 and those 
from the western territory during the 
week of March 10. 


Accident & Health Week comes March 
24-29. Stage a drive. Write your com- 
pany for promotional material. 


Relax Meuse atin to Meet 
Military Service Demands 


Some of the state insurance depart- 
ments are finding it necessary to be 
more lenient on agency license require- 
ments. A number of agents have been 
called for military service and they 
usually desire to leave their agencies in 
the hands of members of the family 
who may not have had much experience 
in the business. Although a number of 
agent's associations have taken steps to 
preserve the business of agents who 
have been conscripted, there is a natural 
reluctance on the part of such men to 
turn their business over to a competitor 
while they are gone. The person who 
is in temporary charge frequently does 


not have sufficient knowledge to pass 
the agency license examinations. In 
these cases, the laws are being some- 


what relaxed. 


Major Joseph J. Donahue, manager oi 
Western Adjustment, Rockford, IIl., has 
been ordered to report for active duty 
at Fort Sill, Okla. He was honored at 
a dinner by members of the Rockford 


Board of Fire & Casualty Underwrit- 
ers. There were over 30 in attendance. 
Loren L. Whitehead was in charge of 


entertainment. 

















YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly. is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 

















Inc. 
527 Gas & Electric Bldg. 
Denver 





Daly General Agency, Inc. 
Established 1923 
Capital Life Building 
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Colorado—Wyoming—New Mexico 








Ritter-Monaghan General 
Agents 
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955-62 Gas & Electric Building 
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KANSAS 
Kansas Underwriters 
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Bradshaw & Weil Gen. 
Agcy. Co., Inc. 


Louisville 








T. W. Garrett, Jr., Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississip: 





OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 
Oklahoma City 














® Know the General Agent in your locality. Write the office nearest you. 


ARKANSAS 
Coates & Raines, Inc. 
Little Rock 
L. B. Leigh & Co. 
Little Rock 
COLORADO 
Braerton, Simonton, Brown, 
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Advance of the Rural Agents 


THAT was a tribute that 
was paid R. W. Anita, Ia., 
at Des Moines under the auspices of the 
Agents. 
is an ex-president of that body 
distin- 


magnificent 

Forshay of 
Iowa Association of Insurance 
Mr. Forshay 
one oft energetic and 
workers. He is now vice-presi- 
National In- 
recognized by that body 


He 


and is its 
guished 
dent of the 
Agents, 
for conspicuous leadership. 


Association of 
surance 
deserves 
the 

Yet 


mind of the 


recognition given him 
the thought in the 


lowa agents, in addition to 


as we see it, 


honoring their associate, was also to 


commemorate the advance of rural agents 
in association work. ‘This could not 
have been done without bringing Mr. 
Forshay into the center of the picture. 
He is a small town agent, Anita having 
something over 1,000 in population. 
Some years ago at one of the Lowa as- 


Sir 


strode forth as the cham- 


sociation meetings he became a 
as he 
the rural agents and demanded 


the 


Galahad, 
pion ol 
that 
movement. 
give them a definite place, 
and set 


recognized by 
He urged that the associa- 


provide 


they be agency 
tuuons 
for their special needs, aside a 
part of the program for their edification 
and instruction. 

It required time 
appreciate 
Forshay's crusade. 
he was appointed chairman of the rural 
committee of the National Asso- 
It was 
vident that a new voice was being 
did not take long Mr. 
and his committee associates to 
demonstrate that if the rural 
could be interested, they would soon be- 


for the association 
the value of Mr. 
However, 


leaders to 


militant 


agents’ 
ciation and the fur began to fly. 
soon e 
heard. It for 
Forshay 
agents 


come a strong group. Today they are 
making themselves felt in the National 
and state associations. 


It was necessary to study the environ 
ment and problems of the agents in the 


They 


small points and the farm agents. 


have needs peculiar to their class. In 
some cases what pertains to the city 
agents applies to the rural group, but 


differences. 


there are striking 

The National Association of Insurance 
Agents has always been strong for those 
coming from the small cities, as wit- 
nesseth the fact that its president, Payne 
Midyette, comes from Tallahassee and 
its executive committee chairman and 


immediate past president, Sidney Smith, 
is a agent. It is well 
that these agents in the smaller points 
After all, they 
to the grass roots of our coun- 


Gainesville, Ga., 
are put in the front line. 
are close 

rheir viewpoint is wholesome and 
come from the 
so to speak, 


try. 


standards high. They 


springs of our civilization, 
where the water is not polluted. 

Now have Mr. Forshay 
from a hamlet, the acknowledged leader 
of the rural agents constituency, who is 


It gives the 


we hailing 


placed in the forefront. 
National association a more cosmopol- 
It disabuses the 
minds of some that it is a large city 
It shows .that this organization 
wings over all the land, 
tall corn grows as well as 
flying and the 


itan aspect and color. 


crowd. 
spreads its 
where the 
where the spindles are 
forges are hot. 

The small town agents have simpler 
problems but their clients deserve the 
most expert service. These agents are 
personally acquainted with their assured. 
Theirs is a more intimate relationship 
than is found in the cities. Hence the 
rural agents have a greater political and 


social influence. They have the oppor- 


tunity to indulge in conversation fre- 
quently with their policyholders and 
their word is potent. 

The farm and other rural agents 
should be given every possible service 
by the National and state bodies. We are 
confident that is being done and that 
such agents are becoming appreciative 


Salaries but No Overriding 


South Dakota 
legislature en- 


Bushfield of 
has recommended to the 


CrOVERNOR 


insurance 
salary 


actment of a measure to pay 


stated 
diem charges col- 


department examiners a 
to turn per 
lected from insurance companies during 
the audit the fund. 
He suggests that the per diem charge 
for collected from 


and the 


into state’s general 


examiners to be in- 


surers be established at $25. 

We subscribe to Governor Bushfield’s 
suggestion of a regular salary for exam- 
iners. The salary should be good 


to attract competent examiners. 
states of smaller 


enough 
In the perhaps, 
proportions might not have been able to 
because there was not 
to keep the examiners 
But under the zone sys- 
examinations such states are 
able to keep their examiners busy most 
of the A salaried, career examiner 
is preferable, by and large, to one who 
handles the work incidentally. 


past, 


salaries, 
work 


pay 
enough 
well occupied. 
tem of 


time. 


We cannot endorse, however, Gov- 
ernor Bushfield’s suggestion that the 


companies be charged a per diem of $25. 
That would mean that the state would 
be collecting an ove-riding and that is 
intolerable. It is enough of an imposi- 
tion that the insurance companies must 
pay the cost of their own examinations, 
when they pay such handsome premium 
taxes of which about 95 percent goes to 
the fund of the state, without 
having the state make a profit out of the 


general 


examinations. 
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The arrangement in Illinois strikes us 
as being fair. In that state a close esti- 
mate was made of the cost of maintain- 
ing the salaried examining staff and then 
it was calculated that a charge of $15 a 
upon the company under audit 
would defray that cost. It is under- 
stood that this system comes close to 
the mark and it is one that can be rec- 
commended to the authorities in other 
states. 


day 








PERSONAL SIDE OF THE BUSINESS 





Ben L. Berve, state Republican chair- 
man in Illinois, who operates Rochelle 


Insurance Service, Rochelle, Ill., local 
agency, has been named fiscal super- 


visor of the Illinois department of pub- 
lic welfare. 

J. T. Leavitt, associate manager of 
the western department of Hartford 
Fire until last June, when he retired, is 
remodeling his home in the Ozarks near 


Springfield, Mo., and “having a lot of 
fun,’ 

The Kansas City “Star” recently 
published a letter that had been re- 


ceived by a ao City insurance man 
from E. S. Hogg of Hogg, Robinson & 
Capel-Cure, London Lloyds brokers. 
Mr. Hogg has made several trips to 
the United States and developed a lot 
of connections for his firm here. The 
letter gives some incidents regarding 
life in London these days and he ex- 
presses the belief that if England suc- 
ceeds in destroying Hitlerism, it will 
thereby pay its debt to the United 
States. 

Charles H. Roloson, Jr., president 
of Central of Baltimore, has been 
elected president of the Baltimore Asso- 
ciation of Commerce. He has been a 
director for two years, served as general 
chairman of the business expansion com- 
mittee, and last October was appointed 
chairman of the members’ council. 

John P. Old, Jr., prominent 
agent of Saulte Ste. Marie, Mich., has 
been elected president of the new 
Saulte Ste. Marie chapter of the Mich- 
igan Society for Crippled Children. 

W. B. Ward has just completed his 
25th year as manager of the Indiana 
Audit Bureau, with headquarters in In- 


local 


dianapolis. He has been with the bu- 
reau from its inception. A number of 
successful field men and local agents 


got their initial training in this bureau. 

George Z. Day, president of Standard 
of New York, is on a midwestern trip. 
He was in Detroit earlier in the week 
and will be in Chicago the latter part 
of the week. 

Harry M. Gambrel of the Gambrel- 
Stubbs agency, Kansas City, has been 
appointed director of Missouri Boys’ 
State, seminar in government for high 
school boys which the American Legion 
sponsors each year in June at Fulton. 

J. Quincy Haas, 87-year-old dean of 
insurance agents in St. Paul, “stole” the 
show at the Ice Cavalcade held this 
week in connection with St. Paul’s Out- 
door Sports Carnival. Competing with 
50 juvenile skaters, the veteran insur- 
ance man drew thunderous applause as 
he glided as gracefully as a 20-year-old 
over the ice in the auditorium arena. 


For more than 70 years Mr. Haas has 
not missed skating during the winter. 
He took an active part in the first St. 
Paul winter carnival back in 1886. 

Leo P. Kahalar, local agent in Tra- 
verse City, Mich., and district manager 
Northwestern National Life, has _ re- 
ceived the Traverse City chamber of 
commerce medal, given for outstanding 
community service during the year. 

J. H. Kelsey, vice-president and treas- 
urer of the Standard Publishing Com- 
pany, Boston, for 40 years with “Stand- 
ard’ as statistician, has retired owing 
to continued ill health. For many years 
he had prepared the “Standard’s” direc- 
tory. 

B. T. Duffey, regional manager of 
Royal-Liverpool, Cleveland, motored to 
Florida with Mrs. Duffey, where they 
are spending a month at Delray Beach. 

John Florida Stafford, Babson Park, 
Fla., retired western manager of the 
Sun, is touching life at many more 
points than he did when in active busi- 
ness life. For example in his insurance 
days he contended he could not take 
time to play golf. Now he is an ardent 
golfer. He is on the links four or five 
times a week, often breaking an 85, 
whether on a nine or 18 hole course, de- 
ponent sayeth not. He has just been 
elected president Lake Wales, Fla., Golf 
& Country Club for the fourth time. 

Mr. Stafford is a citrus fruit grower 
and is prominent in civic pursuits. He 
is serving his third term as mayor of 
Hillcrest Heights, claiming to have a 
model municipal government. He is 
said to be the only Republican mayor 
in Florida yet last fall he was one of the 
energetic and prominent members of 
the Democratic committee that won the 
governorship for Spessard Holland in 
Florida. 

Furthermore Mr. Stafford has become 
an expert and rapid typist. He can sit 
down with his friendly typewriter and 
dash off many letters, for he is a pro- 
lific correspondent. 

On March 29, Mr. and Mrs. Stafford 
will celebrate their golden wedding an- 
niversary. They will be the recipients 
of some sort of shindig promoted by the 


Babson Park insurance industry, headed 
by H. R. Loudon, former U. S. man- 
ager L. & & G.; Fred W. Bowers, 


former vice-president Phoenix of Hart- 
ford and W. M. Higtey, former Minne- 
sota state agent Hanover. 

After that the Staffords will motor to 


Los Angeles to visit their daughter 
Jane. Mr. Stafford’s birthday anniver- 


sary will be April 15. The family birth- 
day ceremonies are all in the same cal- 
endar unit and all will be observed with 
appropriate ritual by the three Staffords. 
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Aiter the daughter’s anniversary June 
0, the parents will start eastward but 
will tarry along the way. They will 
visit some of Mr. Stafford’s old haunts 
in Oklahoma, Missouri, Iowa, the Da- 
kotas and Minnesota. The insurance 
pilgrimage will end at Chicago. 


DEATHS 


Ella H. Anderson, wife of Emil T. 
Anderson, well known Chicago adjuster, 
died from a heart ailment. Funeral serv- 
ices were held at the First English 
Evangelical church. Mrs. Anderson was 
a member of Alice Chapter No. 561, 
O. E. S., and Golden Rule Shrine No. 76. 


J. S. Wales, 








Alexandria, Ind., for 
more than 25 years a partner in the 
Moreland & Wales agency, died after 
an illness of two years. He was head 


of the HOLC in Madison county. 
A. W. Schoettlin, Sr., 59, local agent 


at Evansville, Ind., and a member of 
the city council there, died from a heart 
ailment. 


George C. Simpson, 67, vice-president 
3rooks & Stafford Co., well known 
Cleveland agency, died following a 
cerebral hemorrhage. Born in Milwau- 
kee, Mr. Simpson saw service in the 
Spanish-American war as a lieutenant. 
He moved to Cleveland in 1901 as man- 
ager of Northwestern National. He 
was local manager for Royal at Cleve- 
land when he resigned to join the 
agency of O. M. Stafford-Goss-Bedell 
Co., one of the predecessors of the pres- 
ent agency. Mr. Simpson was a past 
president of the Cleveland board. 
John A. Webb, 59, state editor of the 
Dallas “Times-Herald,” who had served 
as news correspondent for THE NATIONAL 
UNDERWRITER in Dallas for a number of 


years, died suddenly at his home of a 
heart attack. He had also been con- 
nected with “Texas Insurance” since 
1924. 


A. E. Webber, coral special agent 
of the Fireman’s Fund and since 1917 
in the home office, died at his home in 
Palo Alto, Cal. He joined the Fire- 
man’s Fund in 1897 and went out to 
plant agencies for the newly created 
automobile department in 1908. He 
first established such agencies through- 
out California and then continued this 
activity in Oregon and Washington un- 
til he was called back to the head office. 
His father was one of the first volun- 
teer firemen of San Francisco, a mem- 
ber of the fire fighters whose services 
inspired the name of the company. One 
of the prized souvenirs displayed on the 
walls of the home office is the exempt 
fireman’s certificate issued bv the city 
to the senior Webber in 1866. 


G. W. Steitz, 88, veteran Rochester, 
N. Y., insurance man, died at his home. 
He was the oldest living alumnus of 
Hobart College. Going to Rochester 
in 1878 he founded an insurance busi- 
ness in which he continued active until 
his retirement four years ago. 

Capt. Eugene C. Tipps, reserve officer 
on duty at Brooks Field, San Antonio, 
who was killed recently in a plane crash 
near Laredo, was for many years a local 
agent at Seguin, Tex., and was at one 
time regional vice- -president for the 
Texas Association of Insurance Agents. 
He had also been a special agent. 

_John Dunlop, agent at Ellenville, 

Y., was killed when a gun he was 
cleaning was discharged. 


Stutson Smith, 41, Nashville, Tenn.. 
locai agent, died suddenly from a heart 
attack. 

W. H. Ray, Jr. 54, 
a local agency in Turners Falls, 
for 20° years, died following 
months of ill health. 

Cc. C. Graves, 85, 


who had conducted 
Mass., 
some 


who conducted an 
agency in Waterbury, Vt., from 1891 
until he retired in 1930, died there. 

D. C. Springer, 59, local agent at Ko- 
komo, Ind., died there. 


Write more accident and increase your 
income by reading Accident & Health 
Review—$1 for six months, 175 W. Jack- 
son Blvd., Chicago. 


Earnings Insurance in War Period 


(CONTINUED FROM PAGE 5) 





And that condition demands higher U. 
& O. rates. 

Let us use an example and, to avoid 
complication, consider a plant whose 
earnings throughout the year are fairly 


constant. First as to property damage. 
Formerly Now 

Insurance carried. ...$400,000 $600,000 

a ongueeg at 12c rate 480 720 

Value of damage 100,000 150,000 

Extent of damage... 25% 25% 

It will be seen that though the 


amount of damage has increased, the 
percentage of loss is constant and nat- 
urally so. Therefore the loss in each 
case is the same multiple of the 
premium. 
Now as to Use and Occupancy. 
Formerly Now 


UL. & O. insurance 
CUE kcictiaswe $400,000 $1,200,000 
Premium @ 10c rate 400 1,200 
Extent of physical 
ae 25% 25% 
Time to rehabilitate 3months 1 year 


Loss before _— 100,000 1,200,000 
UU. & @ salvage. . 20,000 Nil 
Loss suffered ..... 80,000 1,200,000 


that $80,000 is 200 
200,000 is 1,- 


It will be seen 
times the premium and $1,: 
000 times the premium. So it is clear 
that the same physical damage loss 
ratio will cause an enormous rise in the 

. & O. loss ratio. Exdggerated? You 
won't think so if you recall that sky- 
scrapers were at one time built in three 
months; in many cities that period 
would now elapse before the contractor 
could start a job. Or if you'll realize 
that the machinery you would have 
bought at a week’s notice now requires 
at least six months and some manufac- 
turers have diverted their operations 
entirely to armaments and cannot even 
provide repairs to damaged units of 
their former product. Much specially 
built machinery is probably not pro- 
ducible under two years and foreign 
built machines are entirely unobtain- 
able. The raw stock market has suf- 
fered great change; converters have 
accumulated a reserve or have estab- 
lished connections that will “feed” them 
regularly, so for them raw stock does 
not figure as seriously as building and 
machinery. But if fire destroys the 
source of raw stock and there is no 
contingent U. & O. insurance carried, 
then it’s just too bad! And many 
raw stocks came from abroad, cork, hat- 
ter’s furs, jute, Swedish pulp, many 
medicinal bases and_ essential oils; 
those manufacturers who lose their re- 
serve stocks of such commodities are 
likely to find themselves entirely with- 
out means of operation for months or, 
at best, picking a precarious hand-to- 
mouth existence punctuated and 
prompted by infrequent ship arrivals. 

Time was when the manufacturer 
who had lost his stock could go into 
an open market or could draw on the 
raw stocks of his competitors; time was 








OHIO FIELD MAN AVAILABLE 


Seasoned Fire Insurance Field Man. Thoroughly 
familiar with the Ohio field. References fur- 
nished. Address M-77, The National Under- 
writer, 175 W. Jackson Blvd., Chicago, III. 














POSITION WANTED 

Fire company accountant, auditor and examiner 
with wide experience in agency, home office and 
bureau desires new connection. Can qualify as 
office or department manager. Highest refer- 
ences. Western territory preferred. Address 
M-79, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago, Iil. 














WANTED TO PURCHASE 
Interested in purchasing small mutual fire insur- 
ance company licensed or organized in State of 


lilinois. Write full details. Address M-80, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, IIL 





when factories held reserve plants and 
surely extra machinery and parts, but 
today all the plants are likely busy, per- 
haps working 24 hours a day, and the 
supply of spare parts either exhausted 
or needed for normal replacements. 

It takes the lack of but one item, 
building or machinery or raw stock to 
cause delay in recommencing opera- 
tions; apart from all statistics and de- 
tails, cannot we agree on certain points 
of logic, viz: As trade booms and as 
supply falls short of demand, it is go 
ing to take longer to get rush and spe- 
cial orders filled; that as the time in- 
creases, so do payments under U. & O. 
policies, so the loss ratio will tend to 
rise. 

Just how long insurance can continue 
present rates probably depends on such 
factors as (a) the willingness of insur- 


23 


ance to develop the sale of earnings in- 
surance, even at a loss, (b) the use of 
earnings insurance as what department 
stores would term a loss-leader, a bar- 
gain to the consumer to foster good 
will and trade in other lines. But let 
the business index of America rise fur- 
ther, as it seems it must, and increased 
U. & O. rates will be an absolute neces- 
sity. To sustain this thought, let it 
be realized that even today many un- 
derwriters prefer, as a reversal of for- 
mer practices, to keep their building and 


contents insurance and reinsure their 
U. & O. Also there are many risks 
whose U. & O. is being accepted on 
a purely accommodation basis, and 


others whose U. & O. is being peddled 
considerably in an unwilling market. 
In all of this there is sound underwrit- 
ing sense for, after all, the same fire 


that destroys property values, creates 
the conditions that prevent operations 
from being carried on. As to the like- 


lihood of payment of loss under a prop- 
(CONTINUED ON PAGE 47) 
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U. S. Bonds*..... 
Federal Land Bank Bonds* 
Cash in Banks and Office 
Bonds (Miscellaneous)* 
Stockst 
Mortgage Loans 
Collateral Loans 
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Interest Accrued 
Miscellaneous Assets 


Unearned Premiums 
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Contingency Reserve 
Capital 
Surplus 


Surplus to Policyholders 


*Amortized Value 


and OCCUPANCY - 


EASTERN DEPT. 
55 Liberty St. 
NEW YORK, N. Y. 





38th | 


ANNUAL FINANCIAL STATEMENT 


JANUARY 1, 1941 


ASSETS 


Agency Balances not Over 90 Days. ... 

Bills Receivable Taken for Fire and Other Risks 
Due from Other Companies... .. 

Home Office Building and Grounds 

| a a 
Real Estate Sold Under Contract 


| LIABILITIES 


Net Losses and Claims Unpaid. 
Estimated Taxes Hereafter Payable 


On Basis of Market Value for all Securities 
Contingency Reserve would be $593,879.06 
FIRE - TORNADO - WINDSTORM - HAIL - USE 
EXPLOSION - 
EARTHQUAKE - RIOT and CIVIL COMMOTION 
AUTOMOBILE INSURANCE 


Repusuic Insurance Co. 


HOME OFFICE, 3415 CEDAR SPRINGS AVENUE 
DALLAS, TEXAS 


$1,615,270.97 
617,728.50 
858,857.14 
237,239.55 

3,629,922.59 | 
692,050.09 
67,511.26 

412,235.53 | 

248,596.82 | 
31,557.29 
128,953.55 
eigh 63,577.51 
27,820.26 
26,305.17 
1.00 





$8,657,627.23 


$3,306,068.42 
142,433.63 
90,000.00 
7,152.94 
486,140.25 
$2,000,000.00 
2,625,831.99 





4,625,831.99 





$8,657,627.23 
tMarket Value 
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PACIFIC COAST DEPT. 
548 South Spring St. 
LOS ANGELES, CALIF. 
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F pyre LE and accident insurance should really be considered 

TWINS. After an agent has sold one form he should not take 
it for granted that his sale is complete, until he has attempted to 
sell the other form. Either provides an excellent “door-opener”’ for 
additional business. 

When a Travelers agent sells both automobile and accident 
insurance he makes possible twin benefits for his client. Wherever a 
client travels he is assured of . . . 1. benefits for him in case of 
personal accident and . . . 2. assistance and protection for him in 
case of an automobile accident for which he might be held legally 
liable. 

Why not try selling each automobile owner both automobile and 
accident insurance? It means twin protection for the client . . . and 


extra income for you. 


THE TRAVELERS INSURANCE COMPANIES + HARTFORD, CONNECTICUT 
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N. Y. Bar Auto Cover 
Bill Is Introduced 
in Legislature 


Association Sponsors Move 
to Offset Department's 
Compulsory Measure 


ALBAN Y—The financial responsibil- 
ity bill which has the backing of the 
New York Bar Association has been in- 
troduced and referred to the committee 
on motor vehicles, Based on the New 
Hampshire law, the “Standard Motor 
\ehicle Safety-Responsibility Act” (503) 
was introduced by Floyd Ek. Anderson, 
3inghamton. 

The New York Bar Association is 
backing the bill, which would take ef- 
fect Sept. 1, 1941. Along with insur- 
ance men and companies, lawyers will 
push the measure to offset the compul- 
sory automobile bill. The latter is to 
be presented to the assembly under 
sponsorship of the commissioner of 
motor vehicles and the insurance su- 
perintendent. 

Under the financial responsibility 
bill, the commissioner of motor vehicles 
is empowered to suspend or revoke li- 
censes of operator or chauffeur and 
then to require evidence of financial re- 
sponsibility before issuing a license or 
registration. The bill would make man- 
datory application of financial responsi- 
bility provisions in cases of judgment 
for P.D. for more than $100, and in all 
cases of judgment for personal injury 
or death, with the exception of cases in 
which judgment is obtained by a mem- 
ber of the judgment debtor’s family or 
by a guest occupant at the time of ac- 
cident. 

Through the medium of the New 
York Board of Trade an effort is being 
put forth to secure agreement on the 
part of the state bar association, casualty 
underwriters, agents and brokers and 
general business organizations in behalf 
of a revised automobile financial respon- 
sibility bill. 

While the bill sponsored by the state 
bar association that was introduced in 
the assembly last week, is admirable in 
many respects, two provisions of it are 
disapproved by casualty interests. They 
object to the provision that in the event 
of an accident, the party held responsible 
and unable to give evidence of financial 
responsibility be prohibited from selling 
his car, and the other failing to give the 
motor vehicle commissioner any discre- 
tion in determining the party or parties 
at fault in an accident, and thereby con- 
ceivably working injury to an innocent 
victim. 

Contrary to the general impression 
the compulsory automobile insurance 
bill offered in the upper house in New 
York by Senator Hampton last year has 
not been resubmitted thus far in the 
present session. While a compulsory 
law was strongly advocated by former 
Assemblyman Piper, who served as 
chairman of the committee considering 
the subject, the theory is held by some 


N. C. Puts All Lines 
Under Rate Contro! 


Boney Extends Supervision 
March 1 Into Entire Cas- 
ualty-Surety Field 


Commissioner Boney of North Caro- 
lina has directed an order to all cas- 
ualty, fidelity and surety writing com- 
panies that by March 1, they must file 
complete and detailed rating schedules, 
procedure, rules and rates governing 
every type of insurance issued in that 
state. All rating material heretofore 
filed will be destroyed and any company 
that fails to file in accordance with the 
new order will be treated as having yo 
recognized rating procedure approved 
and any business written by such com- 
pany will be regarded in violation of 
law. 

Mr. Boney directs the companies to 
file amendments or changes in rating 
plans or procedures hereafter, as they 
are decided upon. In the future all 
complaints alleging rate violations will 
be decided upon the rating material on 
file. 

The order does not apply to compen- 
sation, the rates for which are filed by 


the North Carolina rating bureau. 
Neither does it apply to automobile 
P.L. and P.D., the rates for which are 


filed by the North Carolina Automobile 
Rate Administration office. 

The order does not apply to those 
coverages for which the rates, rules and 
schedules are filed by any rating bureau 
in which the company has membership. 

Mr. Boney cites section 6390 of the 
consolidated statutes in support of his 
order. It provides in part that “every 
insurance company doing business in 
shall file with the insurance 


the state, 

commissioner whenever he may call 
therefor, any and every schedule of 
rates.” 

Heretofore, compensation and auto- 


mobile P.L. and P.D. have been closely 
regulated and filings have been made in 
North Carolina, but that has not been 
true in respect of other coverages. 





Neb. O.K.s Comprehensive Form 


LINCOLN, NEB.—Insurance Direc- 
tor Fraizer has ruled that there is noth- 
ing in the Nebraska statutes forbidding 
the issuance by casualty companies of 
the new type of comprehensive liability 
policies, and has approved the various 
forms submitted. John S. Logan, de- 
partment attorney, said he regarded 
this as the biggest step forward taken 
by the casualty companies in years. The 
Lincoln “State Journal,” commending 
the action of the department, says this 
“streamlining of policies” should vastly 
improve public relations for the com- 
panies. 








that perhaps his views were not alto- 
gether endorsed by his committee asso- 
ciates, hence the delay in introduction 
of the bill. 

In addition to the bill sponsored by 
the New York bar associ: tion the state 
local agents association has a measure 
which it intends to have introduced 
shortly. It is along the lines of the 
New Hampshire law. 


New Bond Form for 
Private Contracts 


Owners Protective Form 
Simpler, Gives Direct 
Rights, Arbitration 


NEW YORK.—The Surety Associa- 
tion of America has published a new 
contract bond for private construction 
risks, officially titled the owner’s pro- 
tective bond. Drawn up in collaboration 
with the American Institute of Archi- 
tects, the form is similar to one which 
has been used experimentally in New 
York for the past few months. It is 
expected that the new bond will be use- 
ful in increasing contract bond busi- 
ness on private contracts. 

The new form differs from the usual 
contract bond forms principally in that 
it has been shortened, includes a direct 
obligation of the surety company to 
complete the contract or immediately 
pay the cost in the event of a default, 
gives subcontractors, laborers and ma- 


terial men a direct right against the 
surety - and contains an _ arbitration 
clause. 


Default Clause 


The form provides that in the event 
of a default the surety must assume the 
contract within 15 days, becoming en- 
titled to payment of the balance of the 
contract price, or pay the owner in cash 
the reasonable cost of completion, less 
the balance of the contract price, within 
15 days after the cost has been deter- 
mined. This cost is to be determined by 
bids from at least three responsible con- 
tractors, chosen by the owner, architect 
and surety company respectively. Under 
the usual contract bond form, it is nec- 
essary for the owner to arrange for 
completion of the work to determine the 
amount of loss and frequently to ad- 
vance more money than anticipated. 

The provision giving persons who 
have furnished labor or material a di- 
rect right against the surety relieves 
these parties from the necessity of suing 
the contractor or filing liens, the pro- 
cedure and status of which vary in the 
different states. It is expected that the 
existence of this bond will make it easier 
for a contractor to obtain credit from 
these parties. 


Architect Required 


The new bond requires that the con- 
tract, as well as the completion after 
any default, must be handled “under 
full supervision of a duly qualified ar- 
chitect.” 

The standard arbitration clause of the 
American Institute of Architects is in- 
cluded in the bond and the form re- 
quires that all disputes under the con- 


tract be submitted to arbitration in 
accordance with the rules of this as- 
sociation. 


Few Private Bonds 


Except in a few localities, surety com- 
panies have not been particularly suc- 
cessful in selling persons and firms plac- 
ing private construction work on con- 
tract bonds. While there is a difference 
of opinion as to the desirability of resi- 
dential construction business, all the 
surety men would like to get more 


Move to Form 
Conference of 
Non-Bureau Insurers 


Would Be National in 
Scope—Two Meetings 
Held in Chicago 


A new effort is being made on the 
part of certain leaders in the non-bureau 
casualty company ranks to organize a 
nation-wide organization of that type of 
company. A meeting was held in Chi- 
cago in December to discuss the project 
and another was held at the Sherman 
Hotel there last week. That meeting 
has been adjourned until some time af- 
ter Washington’s birthday. Two Ohio 
companies are said to be especially ac- 


tive in behalf of the plan. 

A similar project was proposed some- 
thing over a year ago and leadership 
was assumed by an independent con- 
sulting firm. That movement proved to 
be unsuccessful and the present project 
is originating from within company 
ranks. At the meeting in Chicago it is 
reported that 23 companies were repre- 
sented. 


First Major Decision 


The first major decision seems to be 
whether the non-bureau conference 
should consist of stock companies ex- 
clusively or whether non-stock institu- 
tions should participate as well. One of 
the companies that is reported to be a 
leader in the movement is a mutual in- 
stitution. That problem has not yet 
been resolved and it seems to be the 
principal obstacle at present. 

Exactly what functions the bureau 
should perform have not been outlined. 
Whether it would act principally as a 
filing agency to handle departmental 
matters in the various states or whether 
it would also promulgate rate sched- 
ules, forms of coverage and lay down 
rules to which the members will be ex- 
pected to appear, is a big question. 


Conferences in Some Regions 


Regionally there have been some ef- 
forts on the part of non-conference 
companies to get together for various 
purposes, such as making filings, ex- 
changing experience, agreeing upon rate 
schedules, commissions, etc. For in- 
stance, on the coast there is a rather 
well knit automobile conference of non- 
bureau companies. In Indiana there is 
a bureau and in Ohio most of the non- 
conference companies have an under- 
standing and get together for meetings. 
In Illinois there is something of an or- 
ganization. 








business on commercial and plant con- 
struction and expansion. If the new bond 
can be sold to a reasonable extent, it will 
assist materially in offsetting the ex- 
(CONTINUED ON PAGE 36) 
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Retrospective Plan 
Now Being Extended 


Principle Is Being 
Applied to All the 
Casualty Lines 


companies are experi- 
menting with grouping all casualty 
coverages (not fidelity and surety) of 
large insureds and rating them on a ret- 
rospective basis where it is possible un- 
der state laws. The experience on all 
lines is lumped, service requirements 
analyzed and a fixed overhead charge 
determined. Probable maximum and 
minimum losses are estimated so as to 
build up adequate reserves. 


Several stock 


It is necessary to give each case in- 
dividual attention as service require- 
ments vary according to the type ot 


business, methods of operation and the 
location of plants or units covered. The 
whole procedure puts the insurance on 
a service charge basis plus a reasonable 
reserve accumulation. Inasmuch as in- 
dividual requirements and the degree of 
cooperation of insured vary it is felt that 
the principle is sound. 


Attitude Is Important 


The attitude of the management has 
an important bearing on probable losses 
on practically every line. If safety is 
watched carefully so that compensation 
experience is satisfactory, liability ex- 
perience will undoubtedly reflect the 
same trend. Management attitude is 
also felt to some degree in other lines 
such as burglary. 

Proponents feel that inasmuch as all 
the premiums come out of the same 
pocket there is no reason why it is nec- 
essary to treat each line separately. 
Retrospective rating puts insurance on a 
100 percent service basis and the risks 
become more stable and the cost of es- 
tablishing new risks is eliminated. 

One company which keeps a close 
record on all of its retrospective experi- 
ence finds that a majority of factors 
can be analyzed on a more or less exact 
basis. Experience is kept closely so that 
the exact status of the risk is available 
at all times and there is little guess 
work involved. About one out of four 
risks qualifies for the minimum pre mium 
compared with one out of 50 for the 
maximum. 

In presenting the retrospective prin- 
ciple, some resistance has been met from 
agents who object to having commis- 
based on the minimum premium 
of what final premium de- 


sions 
regardless 
V elops. 


Advantage to Assured 


The latest available figures show that 
retrospective rating on compensation is 
proving an advantage to the assured. 
On 112 risks analyzed there was an av- 
erage saving of 22 percent in premiums 
Out of the total 46.4 percent of the risks 
qualified for the minimum rate with an 
average saving of 35 percent; 33.19 per- 
cent qualified for between minimum and 
standard rates with a 27 percent aver- 
age saving; 16.1 between the standard 
and maximum rates with an average of 
13 percent additional premium, while 
only 3.6 percent had to pay the maxi- 
mum premium or an average of 70 per- 
cent additional. 

Retrospective rating has been held 
back by the attitude in some states that 
it is discriminatory. However, experi- 
ence shows that except in special 
retrospective plans cannot be applied 
advantageously to smaller premiums be- 
cause the savings usually increases in 
proportion to the size of the risks. 

With the increase in payrolls both 
from the number of new employes added 
and the increase in wages because of 
the national defense program retrospec- 
tive rated compensation risks will now 
experience the advantages of the plan 
more than ever before. 

Very little difficulty is experienced in 
securing the premiums in excess of the 


cases 
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National: A. & H. New 
England Supervisor Dies 








FRED E. DWINELL 


Fred E. Dwinell, field supervisor of 
the National Accident & Health of 
Philadelphia in New England territory 
with headquarters in Boston, died sud- 
denly in Providence, R. I., from a heart 
attack. Mr. Dwinell was one of the 
best known accident field men in the 
east. He had been for many years with 
Massachusetts Accident and for this 
company he worked both in Chicago 
and thé state from that point east. Later 
he was with Union Mutual Life of 


Portland, Me., before making his con- 
nection with National Accident & 
Health. 

Mr. Dwinell started with Prudential 
in Boston about 26 years ago. He went 
with Phoenix Mutual Life as _ super- 
visor for New York state and New 
England and in 1922 became general 
agent of Continental Casualty at Al- 
bany. He went with Massachusetts 


\ccident in 1928 and the next year be- 
came traveling supervisor for Bankers 
Indemnity. In 1930, he returned to 
Massachusetts Accident. 








Standard Accident to Step on 
Accelerator During 1941 


Standard Accident has embarked 
upon a special production campaign for 
1941. The management feels that this 
is the time to press down the accelera- 
tor, not only because of the prospect of 
enlarged activity generally, but because 
Standard Accident has completed its 
new financing program. That has re- 
sulted in a substantial increase in sur- 
plus that puts the company in a 
stronger position than ever to increase 
its writings. 

Vice-president Ralph H. Platts states 
that a quota has been set for each pro- 
duction office based upon the desirabil- 
itv of distribution of volume by line. 

Supporting the quota plan, Standard 
Accident is launching the Charles 
Bowen honorary campaign in behalf of 
its president. This will run through- 
out the entire year. 

Special prize campaigns will be 
ducted from time to time. The an- 
nouncement went to the field in the 
form of a handsome brochure with a 


con- 


picture of Mr. Bowen on the cover. On 
the inside is another picture of Mr. 
Bowen at his desk. “The finest trib- 


utes are paid not with words but with 


deeds,” is the line that appears on the 
back page. 
Regional meetings will be held 


throughout the year for educational and 
contact purposes. 

Branch offices will be awarded a 
merit trophy for all-round production 
and efficiency. This trophy will become 
a permanent one to be held by the 
branch each year that excels according 
to company standards. 


standard when the experience is bad. 
In one office out of 50 retrospective 
rated risks only two do not have the 
excess cover which is available. 


Extend Use of Lie 
Detector in Bonding 


Use of the so-called “polygraph” de- 
veloped by Leonarde Keeler—a tell-tale 
lie detector to experts who know how to 
read its wavering lines—in fidelity bond- 
ing by Chicago financial and commercial 
units shows results, which it is claimed, 
should prove valuable throughout the 
country. 

The head of a Chicago banking insti- 
tution’s insurance department considers 
the Keeler lie detector of inestimable 
value in reducing fidelity losses. The 
polygraph was given its first test dem- 
onstration to a group of safe deposit 
people in Chicago almost 10 years ago. 
Then that same Chicago bank gave a 
similar “demonstration” for the benefit 
of all employes who handled the cash. 
Several men confessed to pilfering. 
Some were let out. Others paid up, and 
mended their ways. Now the bank gives 


more careful scrutiny to each new em- 
ploye. 
Lloyds Adopts Detector Plan 

Thirty Chicago banks have used the 


polygraph since 1931. In that year, an 
institution insured by Lloyds lost $16,- 
000. Detectives couldn't find the culprit. 
Lloyds representative, Henry Scarbor- 
ough, Jr., called in the lie detector and 
nine ot 54 bank employes admitted guilt. 
Scarborough says use of the polygraph 
according to the Lloyds plan permits a 
substantial reduction in premiums. Un- 
der the standard rate which applies to 
bankers’ blanket bonds, no immediate 
savings are provided. But a Chicago 
bank official says there is no question 
that the lie detector, wherever used, 
helps keep down prospective losses. A 
man once exposed by the machine is 
considered a better risk than one who 
has never faced it. 

Scarborough believes in repeated tests 
of employes, not just a general “demon- 
stration,” on the same theory that a 
bank audit is repeated at intervals. Pub- 
lic misunderstanding is blamed for most 
opposition to the lie detector, according 
to an article in “Forbes,” but its wid- 
ening use in business has shown how it 
protects the innocent. Not infrequently 
it clears suspected pilferers and exposes 
men suspected of no crimes. 

Its proponents and fidelity bonding 
men agree that there is no way to know 
for certain that employes are honest, and 
that bookkeeping systems are not a 
quick check. Nothing can prevent a 
bank teller from walking out with a for- 
tune and flying to Mexico before the 
shortage is found. But a lie detector 
catches a certain number of prospective 
embezzlers who have committed small 
infractions of the rules. And they usu- 
ally reform. 

Insurance men are turning to the poly- 
graph also to check on diamond sales- 
men who report strange-sounding hold- 
ups, and women who report more than 
their share of lost or stolen fur coats. 


Ohio Casualty & Surety 
Managers Name Stewart 


The Ohio Association of Casualty & 
Surety Managers at its annual meeting 
in Columbus this week elected the fol- 
lowing officers: 

President, C. F. Stewart, 
setts Bonding, Cleveland; 
dents, F. R. Middleton, 
Columbus, and C. F. Herwig, Fidelity 
& Deposit, Cleveland; secretary-treas- 
urer, L. S. Jones, Glens Falls, Colum- 
bus; executive committee: W. C. Smith, 
Hartford Accident, Columbus; J. H. 
Parks, Royal Indemnity, Cleveland; F. 
H. Schier, American Surety, Cincinnati; 
F. J. Roelle, Fidelity & Deposit, Cin- 
cinnati; B. C. Sauer, Fidelity & Cas- 
ualty, Cleveland. 


Massachu- 
vice-presi- 
National Surety, 


Compulsory Bill in Ohio 
COLUMBUS, O.—A compulsory au- 


tomobile liability insurance bill has been 
introduced in the Ohio legislature. 


February 6, 


1941 


Fire and Casualty 
Charters Asked 
by Conn. General 


HARTFORD—While indicating that 
Connecticut General Life is not pre- 
pared immediately to enter the fire and 
casualty field, Frazar B. Wilde, presi- 
dent, said last week the company is lay- 
ing plans eventually to do so. Petitions 
have been presented in the Connecticut 
assembly to enable Connecticut General 
to increase authorized capital from $3,- 
000,000 to $10,000,000 and to secure 
charters covering formation of fire and 
casualty affiliates. 

President Wilde pointed to the rapid 
growth of the company since 1900 and 
suggested expansion as a logical step 
for a stock life company. He mentioned 
the Travelers and Aetna as examples in 
point. 


Organize Sales Program 
to Reach Small Buyer 


Much interest has been aroused by a 
keyed advertisement that appeared in 
the want ad columns of the Chicago 
“Tribune” Sunday for direct salesmen 
to be compensated by salary and bonus, 
for “a $30,000,000 stock company.” 
There has been much speculation as to 
identity of the advertiser. The adver- 
tisement reads in part: 

“Insurance salesman. Experienced 
mutual casualty automobile specialist 
preferred. Approximately 28 years and 
over with proven sales record. Sufficient 
education, appearance and poise as to 
be able to intelligently sell both big 
and small risks alike, but be able to im- 
mediately pass any necessary license 
examination of any state and willing to 
establish residence anywhere. Salary 
and production bonus. Excellent op- 
portunity to advance to supervisory po- 
sition. The right man, able and willing 
to do hard parts first, can connect with 
a $30,000,000 stock company.” 

It is rumored that the company that 
inserted the advertisement is a prom- 
inent multiple line stock casualty com- 
pany, which, it is understood, intends 
to sponsor the organization of an 
agency company and the solicitors that 
are employed will be employes of that 
agency. The intention, according to the 
report, is to have these solicitors oper- 
ate in plants where the insured has the 
group accident and other coverages and 
the solicitor’s main work will be to sell 
automobile insurance to the individual 
employes. It is understood that the 
basic salary that is being offered is $140 
a month. In many of these plants, the 
solicitors will probably have desks or 
office space along with group accident 
and group life representatives. 

The scheme of soliciting individual 
employes of plants for automobile insur- 
ance in an organized and a systematized 
way with an intimate entree in the 
plant, has been successfully employ ed at 
some points by independent agencies. 


Assets of Western Casualty Up 
KANSAS CITY—Assets of Western 


Casualty & Surety totaled $4,494,382 at 


the end of 1940, an increase of $230,- 
972. Reserves for losses were $1,624,- 
375, compared with $1,509,344, an in- 


crease of $115,031. Unearned premium 





reserve was $1,329,009, up $37,563. 
Western Casualty carried in its assets 
$764,898 of stock of Western Fire, its 
affiliate. 
Gains for Trinity Universal 
DALLAS—Assets of Trinity Uni- 
versal increased $523,114 to $6,824,691 
in 1940. Premium income was $4,595,- 


504, up $436,508 from 1939. Unearned 
premium reserve was up $297,110 to 
$2,511,278. Loss reserves were $1,333,- 
058, compared with $1,326,635, a gain of 
$6,423. Capital continued at $1,000,000. 
but surplus was up $28,269 or a total 
of $1,457,266. 
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Well-Balanced Century Indemnity Elected Vice-president Cyuntey's Traffi 
e alanc Raéwalidn Eight of Business Men’s ountry S Haiiic 
POE ik tis Deaths Increase 
id. ° Six Dept. Secretaries, 6 p . 194 
Mid-Year Meeting  $ Pept. Secre ercent in 1940 
“Hoosier Hospitality” at Century Indemnity has appointed six Fatality Rate Unchanged 
° ° ° department secretaries and two depart- : 
Indianapolis Session Fills ment assistant secretaries. on Mileage Basis; 
. The secretaries are Herbert J. Kears- 
Advance Promises ley, manager of the claim department; Travel Gains 
E. Selden Geer, superintendent of the 
An exceptionally well-balanced pro- gy Tn get on cage yew An increase of 6 percent in traffic 


gram was presented at the midyear 
meeting of the National Accident & 
Health Association in Indianapolis, with 
material for the salesman, the manager 
and the association worker, a virtual 
absence of long-winded speeches and 
many snappy features which added 
punch to the program. The attendance 
and the interest manifested reflected not 
only the high character of the program 
offered but also the notable character 
of the work the National association is 
doing this year under the leadership of 
President E. H. Ferguson. 


Hoosier Hospitality Lauded 


“Hoosier hospitality,’ which was 
strongly featured by the host associa- 
tion in its invitation to attend the mid- 
year meeting, lived up fully to all the 
promises made for it and the Indianap- 
olis people were given the highest 
praise from all quarters for the way in 
which the meeting was arranged and 
carried out. 

The entertainment features at the 
banquet were of unusual excellence. 
Especially notable was the playlet writ- 
ten by Mansur B. Oakes and presented 
by a cast from the Indianapolis Civic 
Theater under the direction of C. Nor- 
man Green, Hoosier Casualty, president 
of the Indianapolis association. All the 
scenes were laid in a hospital room and 
with the assistance of an unseen narra- 
tor between the episodes presented 
most graphically the anxiety of a man 
who had been injured in an automobile 
accident and his wife and family in re- 
gard to the financial problems created 
by the accident, until the appearance of 
the agent who had provided income 
protection, the extent of which neither 
the insured nor his family had fully 
realized. 


Association Activities Reviewed 


Many examples of outstanding asso- 
ciation activity, which have resulted in 
increased service to members and the 
community, were outlined in the sym- 
posium on local association problems 
conducted by Clyde E. Dalrymple, Pre- 
ferred Accident, Milwaukee, first vice- 
president of the National association. 

F. Glenn Packwood, Massachusetts 
Bonding, told how the Kansas City as- 
sociation is reaching producers. The 
importance of “name” speakers was em- 
phasized by E. F. Gregory, Colorado 
Life, president Denver association. 

F. Lundquist, Fred S. James & 
Co., vice-president Chicago association, 
told some of the unusual things that as- 
sociation has done in the past year, sup- 
plemented somewhat by D. E. Comp- 
ton, Chicago president, who said in 
connection with the accident and health 
executives’ dinner, undoubtedly the out- 
standing achievement of the Chicago 
group in the past year, that the associ- 
tion is now facing a problem as to the 
selection of a man who is to be honored 
at a similar event this year. He asked 
that all of the local associations send in 
suggestions along that line. 

In the absence of E. F. Gangewere, 
president of the Pittsburgh association, 
who was ill and unable to attend, Ken- 
neth O’Connor, Maccabees, past presi- 
dent of the Detroit association, one of 

(CONTINUED ON PAGE 36) 


automobile department; E, S. Crookes, 
supervisor of the bond department; R. 
E. Broderick, superintendent of the 
burglary and plate glass department, and 
L. M. Willson, superintendent of the ac- 
cident and health department. 

The assistant secretaries are H. W. 
Fluty, assistant manager claim depart- 
ment, and G. T. Holbrook, attorney for 
the bond claims department. 

Mr. Kearsley is a graduate of the Bos- 
ton University law school and has been 
with Century since 1929. 

Mr. Geer spent seven years in the 
city engineer’s office of Hartford and 
nine years in the engineering and un- 
derwriting department of another com- 
pany before he joined Century in 1926. 

Mr. Arnold had experience with sev- 
eral other companies, dating from 1919 
and went with Century in 1926. 

Mr. Crookes has been in the business 
since before the war and went with 
Century as supervisor of the contract 
division of the bond department in 1927, 

Mr. Broderick entered the business in 
1913. In 1927 he joined Century in the 
burglary and glass department and in 
1930 was made superintendent of that 
department. 

Mr. Willson served in the Connecti- 
cut highway commissioner’s office from 
1906-1911, when he joined the insurance 
business. In 1926 he joined Century 
as superintendent of the accident and 
health department. 

Mr. Fluty is a graduate of the Univer- 
sity of Kentucky law school. After ex- 
perience with other companies in 1928 
he went to Hartford as supervisor of 
compensation claims for Century. 

Mr. Holbrook is a_ graduate of 
Washington & Lee University law 
school and practiced law in Clarksburg, 
W. Va., from 1925 until 1928, when he 
entered the surety business. He joined 
Century in 1928 as an attorney for the 
bond claim division. 





No More Tickets for 
Chicago Symposium Today 


Tickets to the full seating capacity 
of the Chicago Board auditorium have 
been distributed, upon request, for the 
symposium on the new comprehensive 
liability policies Thursday afternoon that 
is sponsored by THE NATIONAL UNDER- 
WRITER and Fire, Casualty & Surety Bul- 
letins. This includes the regular seats 
in the auditorium and the limit of fold- 
ing chairs that can be installed. Admis- 
sion will have to be by ticket only. The 
demand for tickets substantially exceeds 
the seating capacity of the hall. Any- 
one who has received a ticket and is 
unable to attend is requested to return 
the ticket to Miss Helen Garner at 
Tue NATIONAL UNDERWRITER, 16th floor, 
Insurance Exchange. There will be no 
standing room in the hall and it will 
be impossible to accommodate those that 
do not have tickets. THe NATIONAL 
UNDERWRITER regrets that it is not able 
to satisfy the requests of those who 
would like to attend. 





Ohio Safety Congress April 15-17 

The annual All-Ohio Safety Congress 
will be held in Columbus April 15-17. 
It is fostered by the Ohio industrial 
commission. 








L. L. GRAHAM 


Promotion of L. L. Graham to vice- 
president of the Business Men’s Assur- 
ance, Kansas (City, advances a man 
long active in claim work in two fields, 
accident and health and life. Mr. Gra- 
ham has been directer of field service 
and a director of Business Men’s As- 
surance, and for many years has served 
as secretary of the International Claim 
Association. 








Plan for Paying Medical 
Bills Is Being Formulated 
DETROIT—Plans are under way 


for a “gentlemen’s agreement” between 
insurance companies, doctors and hospi- 
tals of Michigan to assure payment of 
medical and hospital charges resulting 
from automobile accidents, W. C. 
Searl, Lansing, vice-president Auto- 
Owners and member of the joint com- 
mittee in charge, told the Detroit Ad- 
justers Association. 

Adjusters have long believed that the 
medical profession should be _ given 
some measure of protection against ac- 
cident victims neglecting to pay bills 
from claim money paid them by insur- 
ance companies, he said. The joint 
committee consists of representatives of 
the Association of Casualty & Surety 
Executives, the American Mutual Alli- 
ance, the Michigan State Medical So- 
ciety, the Michigan Hospital Associa- 
tion and the Michigan Bar Association. 

Barent Ten Eyck, Association of 
Casualty & Surety Executives, and Am- 
brose Kelly, American Mutual Alliance, 


were in Detroit recently conferring 
with the other members of the joint 
committee and agreed that some sort 


of arrangement to see that physicians 
and hospitals are paid for their services 
in covered accident cases should be 
worked out. A tentative agreement was 


formulated and will be submitted to 
companies and the other interested 
groups. 

A publicized statement that this 


agreement would fix medical and hospi- 
tal charges as a lien against the claim 
settlements effective March 1, is denied 
as premature since the companies would 
have to reach voluntary accord on the 
proposal before any such agreement 
could be placed in effect. 

At the association meeting L. J. 
Robb, American Automobile branch, 
past president, and L. J. Carey, general 
counsel Michigan Mutual Liability, re- 
ported on proposed and impending leg- 
islation. 

W. G. Vater, Vater & Bard, automo- 
bile collision specialists, discussed fac- 
tors to consider in adjusting automobile 
property damage and public liability 
claims. 


fatalities in the U. S. during 1940 is re- 
ported by the National Safety Council. 
Last year, 2,014 more persons lost their 
lives than in 1939, for a total of 34,400. 
The council record shows some 1,200,- 
000 injuries not fatal, of which 100,000 
resulted in permanent disability. 

Based on mileage, the death rate re- 
mained unchanged, since motor travel 
in 1940 also increased 6 percent. The 
number of automobiles in use was up 4 
percent, according to the council. Ex- 
pansion in total travel and vehicular use 
were identical with those of 1938-1939, 
although that year reflected a 1 percent 
decline in the death column. 

In some years deaths have decreased 
substantially in face of gains in mileage 
and vehicle use. Last year was the 
first since 1934 in which the death rate 
per mile failed to decline. 

Automobile deaths and death rates in 





the last 11 years have been: 
Motor Vehicle 
vehicle Pop'l'n mileage 
deaths *rate frate 
1 ee ...+ 32,929 26.7 17.4 
eee pwewabe swus 33,675 27.1 17.0 
1! 29,451 23.6 16.1 
Sheree 31,363 24.9 17.1 
TT eae en 36,101 28.5 18.4 
Wes kk pede 36,369 28.5 17.4 
ee oetcovcecee 38,089 29.7 16.4 
ere 39,643 30.7 15.9 
(| pei Meese 32,582 25.0 12.8 
ene svatenevesa 32,386 24.7 12.0 
ee. weseenaeune 34,400 26.1 12.0 
*Deaths per 100,000 population 
tDeaths per 100,000,000 vehicle miles. 
South Dakota led the nine states 
which showed an improvement in the 
death rate. Its decrease was 12 per- 
cent, followed closely by Nebraska with 
more than 10 percent. Three states 
broke even with 1939. Montana had 
eight percent fewer deaths, Tennessee 


six percent, Connccticut six, Minnesota 
three, and Oklahoma one. 

Biggest increase in fatalities came in 
rural areas during the year. Auto ac- 
cidents in cities of 10,000 or more ac- 
counted for some 9,700 fatalities in 
1940, up 3 percent, Deaths in cities 
under 10,000 were recorded at approxi 
mately 4,000. Some 20,700 fatalities 
occurred in rural territories, which was 
a rise of 9 percent. 

Since 1930 a 16 percent decline has 
occurred in deaths from automobile ac- 
cidents in cities of over 10,000, while 
in the same period deaths increased in 
rural areas and smaller cities by some 
25 percent. The 1939-40 experience re- 


flected this trend, according to the 
safety council. While city fatalities 
went up 3 percent in 1940, 199 cities 
of over 10,000 out of 459 reporting 


achieved reductions. Sixty-seven cities 


were even with 1939. 


Murphy R. R. Vice-president 


The Provident Life & Accident has 
promoted Raymond R. Murphy to 
agency vice-president of the railroad 
department. He joined the Provident 
in 1924 and soon became assistant to 
H. C. Conley, vice-president in charge 
of the railroad department. He has 
held numerous positions in the depart- 
ment and in 1938 was promoted to 
agency manager. 
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Employers Mutual | 
Casualty’s Figures 


Employers Mutual Casualty of Des 
Moines, in its financial statement as of 
Dec. 31, 1940, shows an increase of over 
$400,000 in assets for the year, bringing 
its total assets to $4,221,137. Of the to- 
tal, 77.5 percent is in cash, United States 
government and municipal bonds. 

Reserves total $3,249,892, leaving a 
combined surplus and contingency re- 
serve of $971,243, an increase in the lat- 
ter item of $98,452 for the year. 

Employers Mutual Casualty is strictly 
an agency company. Branch offices are 
maintained in several states, including 
one at 330 South Wells street, Chicago, 
employing 25 persons. Over 2,000 
agents represent the company in Iowa, 
Illinois, Nebraska, Minnesota, Kansas, 
North Dakota, South Dakota, Colorado, 
Missouri, Texas, Mississippi, Pennsyl- 
vania and Michigan. 

The company was founded in 1911 by 
John A. Gunn, who is the present chair- 
man of the board and treasurer. During 
the year, Mr. Gunn retired as president 
and was succeeded by his son, J. 
Gunn. John F. Hynes is vice-president 
and secretary. 

The extremely liquid position of Em- 
ployers Mutual is shown by its heavy 
cash position, totaling $1,954,096 as of 
the year end, and United States Govern- 
ment and municipal bonds totaling 
$1,318,180. The company owns no real 
estate other than its home office building 
which is carried at a depreciated value 
of $125,239. 

The total income for 1940 was $3,433,- 
088 as against total expenditures of 
$2,960,497. 


Insurers Sponsor Meetings 
on Comprehensive Forms 


A special meeting to consider the new 
comprehensive liability coverages was 
conducted by the Chicago branch of 
Continental Casualty in charge of Henry 
Lustgarten, associate manager. H. P. 
Welch, manager compensation and pub- 
lic fiability department introduced D. W. 
Lester, Jr., assistant manager automo- 
bile department, and W. H. Damon, Jr., 
general liability department, who ex- 
plained provisions of the new policies. 

Maryland Casualty is conducting 
meetings for brokers and agents in 
various cities on the new comprehensive 
liability policies. At the meetings at 
middle western points the speakers are 
James Bugbee, assistant manager of the 
automobile department at the home 
office, and Curtis Carroll, liability un- 
derwriter. At a meeting in the Union 
League Club, Chicago, there was an au- 
dience of 65. Manager John Keevers 
presided. 

The first of a series of six meetings 
on the new comprehensive liability poli- 
cies being sponsored by the western 
department of Hartford Accident will be 
held in the Chicago Board Auditorium 
Friday afternoon. Walter Bremer, as- 
sistant superintendent of liability lines 
of the western department, will be the 
speaker. Agents, brokers and anyone 
interested are invited to attend. 

The other meetings in the mid-west 
which Mr. Bremer will address will be 
held in Madison, Feb. 11; Des Moines, 
Feb. 13; South Bend, Feb. 14; Peoria, 
Feb. 18, and Grand Rapids, Feb. 25. 

The Chicago office of Aetna Casualty 
is continuing the company’s aggressive 
program of explaining and promoting 
the new comprehensive liability policies. 
A meeting was held in Ottawa Wednes- 
day of this week, attended by agents 
and field men in that territory. R. D. 
Hodson, agency supervisor, Louis Oll- 
mert, automobile superintendent, and C. 
G. Wurth, compensation and _ liability 
superintendent, explained the new forms. 

On Friday morning of this week, a 
meeting will be held in Chicago for 


agents and field men from Lake and 
DuPage counties, Illinois, and Lake 
county, Indiana, at which the same 


speakers will be featured. Messrs. Oll- 


mert and Wurth will attend the hame 
office underwriting conference at Hart- 
ford next week. 





Rules Entire Bond Liable 


LOS ANGELES — Superior Judge 
Gould ruled that under provisions of the 
milk stabilization act General Casualty 
was liable in the full amount on a milk 
distributor’s bond of Clearwater Cream- 
ery, despite assignments obtained from 
all beneficiaries. The act requires milk 
distributors to furnish a corporate surety 
bond to the state conditioned upon pay- 
ment by the distributor of all amounts 
due to producers for milk purchased. 
The bond was for $5,000. In 1939 the 
creamery became indebted to producers 
in excess of $5,000 for which it was un- 
able to pay. Action was brought against 
General Casualty by Deputy Attorney- 
general Bowers to collect the full 
amount of the bond for the benefit of 
milk producers. General Casualty, how- 
ever, had settled with several producers 
for approximately 50 percent of their 
claims. Judge Gould ruled the bonding 
company could not by settlement with 
producers at less than the amount due 
them defeat the declared public policy 
of the state. 


amount of the bond. 


“True or False” 
Quiz on A. & H. 


In the “True or False” quiz con- 
ducted by George L. Dyer, Jr., Colum- 
bian National Life, St. Louis, at the 
mid-year meeting of the National Acci- 
dent & Health Association at Indianap- 
olis, 20 statements, dealing mainly with 
policy coverage, were read and the audi- 
ence was asked to check, on cards that 
had been provided for that purpose, 
whether each of the statements was 
true or false. 

Only three out of 300 who turned in 
cards had all of the answers correct. 

They were T. A. Root, Pacific Mu- 
tual Life, Indianapolis; Max Abrams, 
Occidental Life, Cincinnati, and E. C. 
Budlong, executive secretary National 
Accident & Health Association, Chi- 
cago. Mr. Root was awarded the prize 
on a drawing. 

The statements are: 

1. One of the last acts of Abraham 
Lincoln, before leaving Springfield, II1., 
for the White House, was to buy a travel 
accident policy. 

Every “rider” is a “waiver.” 


surance because it was the first kind of 
insurance developed. 

5. “Loadings” are the papers attached 
to a policy. 

6. Standard provisions are important 
as defining the kind of insurance. 

7. The standard provisions are good 
sales material. 

8. Erasures in an application must be 
made with great care. 

9. Contingent beneficiaries are the in- 
sured’s nearest relatives. 

10. The insuring clause regulates the 
breadth of the protection. 

11. Morbidity is the accident rate of 
morbid persons. 

12. Waiver of premium is of no value 
after an accident. 

13. Public relations are those who are 
on relief. 

14. The “average” production records 


are the scores of supermen. 
15. A survey shows that more men 
fail from lack of industry than from 


lack of imagination. 

16. “Accumulations” are stated 
amounts added to benefits if certain poli- 
cies are continued for an additional 
period of time. 

17. Autopsies are never the right of 
the insurer. 

“Coinsurance” means that there is 
also another company on the risk. 

19. Optional indemnities are deter- 
mined by arbitrators. 

20. Probation period is the time that 





Judgment was ordered 3. The best way to handle a moral elapses after sickness begins. 
against General Casualty for the full risk is with a “rider.” Statements 7, 10, 15, 16 are “true.” 
4. Accident and health is primary in- Other statements are “false.” 
TRINITY UNIVERSAL INSURANCE COMPANY 
Financial Statement 
DECEMBER 31, 1940 
ASSETS LIABILITIES 
Cash and U. S. Government Bonds. $1,095,500.12 Reserve for Losses and Claims....$ 316,940.00 


State, County and Municipal Bonds 1,940,598.36 


Miscellaneous Bonds 


Stocks 


First Mortgage Loans on Real Estate 


Collateral Loans 


Site for Company’s Office Building 
Other Real Estate.............. 
Premiums in Course of Collection 


Premium Notes Receivable...... 


Accrued Interest 


Total Admitted Assets... 


a 


ee 


All Other Admitted Assets...... 


Special Reserve for Liability Claims 1,016,118.72 


. 230,216.44 Reserve for Unearned Premiums.. 2,511,278.63 
. 1,682,235.37 Reserve for Taxes. .......6..00- 168,587.10 
375,610.60 Reserve for Other Liabilities..... 56,460.35 
. 162,500.00 Commissions Payable ........... 247,412.54 
144,000.00 All Other Liabilities............. 50,627.41 
. 221,118.39 Capital ............$1.000,000.00 
807,667.84 MED 6ssvreeessse 1.457.266.93 
. 142,849.49 aialiptateaiile 
- 21,176.39 Surplus to Policyholders......... 2,457,266.93 
. 1,218.68 
. $6,824,691.68 Total ..................... -$6,824,691.68 


Bonds at Amortized Value, Stocks at Market Values, December 31, 1940 


On the basis of December 31, 1940 market quotations for all bonds and stocks owned, the total 
admitted assets and surplus would be increased by $192,811.40 





Premium Income 


1936 - - - $3,192,737.32 
1937 - - - 3,894,832.56 
1938 - - - 4,105,053.15 
1939 - - - 4,158,996.71 
1940 - - - 4,595,504.19 


Unearned Premiums 


Admitted Assets 


$1,655,287.48 $5,003,111.11 
2,042,798.20 5,272,657.83 
2,136,722.57 6,003 065.98 
2.214,168.07 6,301,577.15 
2.511,278.63 6,824.691.68 


Surplus to 


Policyholders 


$2.264,970.96 - - - 1936 
1,930,718.64 - - - 1937 
2.345,405.02 - - - 1938 
2,428,996.96 - - - 1939 
2.457.266.93 - - - 1940 
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INDEMNITY » NORTH AMERICA’S 
BLANKET LIABILITY POLICY 


NOW IN ITS FOURTH YEAR 























@ TRULY BLANKET / 
@® FULLY COMPREHENSIVE 
@ AUTOMATIC IN OPERATION 





The Indemnity Insurance Company of North Policy and the Comprehensive Automobile 


America has successfully used the blanket or Policy. 


comprehensive public liability policy for three 
years. Many assureds will testify as to its com- 
plete and far reaching protection beyond any 


form of general liability policy sold. 


We are prepared to advise agents as to its appli- 


cation to assured's needs. Our rating method is 





our own: our forms include the broader and more 


comprehensive blanket liability policy as well as 


the recently introduced Comprehensive Liability 


We are ready to serve agents and brokers with 
the forms of protection modern business trends 
are requiring. Particularly do we recommend the 
Indemnity's BLANKET LIABILITY POLICY for 
manufacturing risks, especially at this time when 
the National Defense Program is demanding in- 
creased plant facilities in order that large con- 
tracts may be undertaken. This policy is an auto- 
matic cover, extending and expanding as indus- 


trial production grows. 


Particulars and Questionnaire furnished 
upon request. 








today's BIG 


opportunity 
for agents | 


BLANKET LIABILITY INSURANCE 


for Manufacturers and other large risks 


. . . PUBLIC UTILITIES . . . FACTORIES... 
. . . DEPARTMENT STORES .. . BREWERIES... 
. OIL REFINERIES . . . MINES... . 


CAPITAL oe eee,cee 
Indemnity Insurance Company 
of North America 


PHILADELPHIA 


We are anxious to assist the Agent or Broker in securing coverage for unusual propositions. 
GaN Se ae 
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CHANGES IN CASUALTY FIELD 





Continental Casualty Names 
Holz Executive Special 


Russell F. Holz has been appointed 
executive special agent for Continental 
Casualty. The appointment Was neces- 
sitated by the company’s rapidly ex- 
panding business. 

Mr. Holz will be responsible primarily 
for development of liability and surety 
business and will travel in Indiana, 


Ohie, Michigan and other territories as 
necessitated by local conditions. He 
will work out of the home office. Mr. 


Holz has been associated with insurance 
since his first day in the business world. 
Graduating from the business school of 
the University of Pennsylvania in 1928, 
he was employed by Standard Accident 
and later was made a special agent. In 


1930 he joined American Surety as a 
special agent traveling northeastern 
Ohio. During six years with this com- 


pany he supe rintended development and 
underwriting and took part in expanding 
the company’s business. He was also 
for one year a special agent in Ohio 
for the Massachusetts Bonding. 

In 1936 he became field assistant for 
Zurich in the midwest and was respon- 
sible for the development of new agen- 
cies and the discharge of special assign- 
ments. Mr. Holz is 34 and makes his 
home at Lombard, III. 


Stuart Co. General ‘Agent 


The Stuart Investment Company, 
which operates an insurance depart- 
ment of considerable importance in Ne- 
braska, has been named general agent 
for Lincoln and vicinity by Aetna Cas- 
ualty. George X. Smith, who has been 
special agent of the company in the 
area for four vears, has been added to 
the investment company’s insurance de- 
partment staff. 


Name Garner N.Y.C. Bonding Head 

New Amsterdam Casualty has named 
Langdon S. Garner production manager 
of the New York City bonding depart- 
ment. Recently Mr. Garner has been 
superintendent of the metropolitan bond- 
ing department of Great American In- 
demnity. His experience includes a 
period with the old Empire State Surety, 
and he-organized the metropolitan bond- 
ing department of Royal Indemnity in 
1912. 


Lewis to Cronheim Agency 


Arthur B. Lewis has been appointed 
manager of the casualty department of 
the David Cronheim agency in Newark. 


He has been in insurance work more 
than 20 years, with the Fidelity & Cas- 
ualty for 10 years, starting in 1920, 


later with the Employers Liability and 
Royal Indemnity and more _ recently 
with the Dickinson Co. agency in 
Trenton, N. J. 


Keller Assistant State Agent 


DES MOINES—Henry Keller has 
been appointed assistant state agent of 
the State Farm companies. He _ will 
assist Louis Kelehan, state agent, as 
field man, He is a graduate of the Uni- 
versity of Nebraska and practiced law 
in Lincoln until he joined the State 
Farm Mutual Auto in 1939 as an ad- 
juster in Iowa. 


Cutler to K. C. for Travelers 

S. L. Cutler has been transferred to 
the Travelers office in Kansas City from 
Buffalo as casualty special agent. Cutler 
replaces Danah Boyette, who recently 
became assistant manager of Travelers 
Des Moines office. 


Bituminous Shifts White 
KANSAS CITY—Charles S. 
becomes manager of Bituminous Cas- 
ualty’s claim department. White was 
transferred from a similar position in 
the company’s Roanoke, Va., office. 


White 


J. Neil Smith Treasurer 
of Employers Reinsurance 


Edgar E. Smith, treasurer Employers 
Reinsurance, retired from active service 
Feb. 1, and J. Neil Smith, assistant treas- 
urer, was elected to succeed him. The re- 
tiring treasurer has been with Employers 
since 1916 and has been treasurer for 13 
years. He will remain upon the board 
and will continue his connection with 
the treasurer’s office in an advisory ca- 
pacity. 

Has Been Securities Analyst 

J. N. Smith, who is not related to the 

retiring treasurer, has been with Em- 


ployers for nine years and has been se- 
curtties cubaannih — that period. He 


has been a director for a number of 


years. 


Maryland Merges fexas Offices 


The Maryland Casualty is merging 
its San Antonio underwriting and ac- 
counting departments with those de- 
partments in the Houston office, under 
the direction of H. E. Mayhew, resident 
Texas manager. B. H. Freeman, who 
served a number of years as San An- 
tonio resident manager, is confined to 
his home by a heart ailment. 


Fitz to National Automobile 

LOS ANGELES—E. E. Fitz, for 
five years with the bonding department 
of the Hartford Accident in Los An- 
geles, has been appointed associate man- 
ager of the home office bonding depart- 
ment of the National Automobile. 
3efore going with the Hartford, Mr. 
Fitz had been with the Fidelity & Cas- 











ualty in the Los Angeles office since 
1927. 
The graded expense loading and 


Compensation Rating Board 
Approves Merit Rating 


NEW YORK—tThe merit rating 
basis for making rates on compensation 
and employers liability was approved 
by the Compensation Insurance Rating 
Soard at its annual meeting. The New 
York department recently granted the 
board jurisdiction over employers lia- 
bility rates. The one exception is in 
cases of domestic servants. 

Fifty-one of the companies belonging 
to the board were represented at the 


meeting. Fidelity & Casualty and Lib- 
crty Mutual became members of the 


governing committee to fill the vacan- 
cies created by the retirement of Aetna 
Casualty and American Mutual Liabil- 
ity. 
Henry D. Sayer, general manager in 
his report on activities of the board, 
emphasized the loss to the insurance 
business in the death of Leon S. Senior, 
former general manager of the board. 


modified retrospective rating plans have 
been highly controversial matters, Mr. 
Sayer said. 

Membership of the board comprise 75 
carriers, of which 53 are stock and 21 
mutuals, plus the state fund. Five 
companies admitted to board member- 
ship in 1940 are Occidental Indemnity, 
Central Surety, New England Casualty, 
Hardware Indemnity of Minnesota and 
General Casualty of Seattle. One com- 
pany, Western Casualty, resigned its 
membership when it retired from writ- 
ing compensation. 


Report on Special Fund 


Reporting to the board upon the ac- 
tivities of the special funds conserva- 
tion committee, Attorney John M. 
Culien stated that 471 cases had been 
handled; awards aggregating $244,551 
made, with denial of claims totaling 
$465,637. Under the terms of the law 
that became effective Dec. 27, reopen- 





ing of a compensation case is barred 
after 18 years from the date of accident, 
and eight years from the date of last 
payment. Further prohibition is the 
reopening of any case which had been 
dismissed upon its merits, after seven 
years from the date of accident. 

In addition to the provisions restrict- 
ing the liability of the fund and as a 
part of the plan to rehabilitate it, Mr. 
Cullen stated, the new law also carries 
provision for additional income for the 
fund. Effective July 1, 1940, in no de- 
pendency death cases the contribution 
to the reopened case fund is increased 
from $300, as formerly, to $1,000, and 
in cases of low limit dependency any 
ditfererice between such dependency 
benefit and $2,000, exclusive of funeral 
benefits, is payable into the special 
fund. In each case where a schedule 
loss is payable to the claimant, a $5 
contribution is also required for the 
fund—this latter provision to be effect- 
ive for a seven year period only. 

It is estimated that the $5 contribu- 
tion will be sufficient to cover the pres- 


ent estimated liability, or outstanding 
deficiency, of the fund for awards 
already made on pension cases. To 


meet the immediate requirements of the 
fund an additional $150,000 was appro- 
priated for the current year. The de- 


partment recently concluded an exam- 
ination of the liabilities of the fund, 
which the law now requires be made 


biennially. 


Reinsurance Bureau 
May Extend Its Facilities 


NEW YORK—Due to the great in- 
crease in volume of compensation being 
written as a result of the national de- 
fense program, and the practical cer- 
tainty that the coverage will rapidly in- 
crease during succeeding months, the 
Workmen's Compensation Reinsurance 
Bureau at its annual meeting Feb. 11, 
will consider revising upward the per- 
centage reinsurances now carried by 
member companies. The matter has 
been under study by a committee. 
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Conference Hears 


Progress Reports 
at Mid-Year Meet 


Notable advances in all phases of the 
work of the Health & Accident Under- 
writers Conference were outlined by offi- 
cers and committee chairmen at its mid- 
year meeting in Chicago this week with 
52 in attendance representing about 30 
companies. President Paul Clement, 
Minnesota Commercial Men’s, presided. 

Clyde W. Young, Monarch Life, 
chairman of the public relations commit- 
tee, said comparatively few replies have 
been received so far to the questionnaire 
sent out in December, but they show that 
at least some of the companies are ac- 
tively promoting definite public relations 
policies. He defines public relations as 
“what everybody in the business says or 
does when we contact with the public,” 
and declared that it is an “over-all job 
in which everyone participates.”’ 

He recommended the adoption of a 
suggestion previously advanced for the 
issuance of a booklet with terse, inter- 
esting comments on what accident and 
health insurance is and will do, what 
the individual should look for in buying 
it and why nothing else will take its 
place. For the purpose of cultivating 
better relations and developing closer 
cooperation with the medical profession, 
he also recommended the preparation of 
an appropriate booklet for distribution 
among the doctors, telling the story of 
accident and health insurance and their 
part in it. 


Study Course Ready Soon 


The study course for home office em- 
ployes, which has been one of the major 
projects of the conference, will be ready 
to be put into active operation within 
60 days, E. J. Faulkner, Woodmen Ac- 
cident, stated in his report as chairman 
of the educational committee. A sylla- 
bus has practically been completed and 
will be sent out very shortly. Mr. Faulk- 
ner’s book, “Accident & Health Insur- 
ance,” recently published, will be used 
as a text. The course will continue for 
22 weeks. At its conclusion, examina- 
tions will be given and those passing 
these tests will be given certificates of 
proficiency. 

F. L. Merritt, Monarch Life, chairman 
agency management committee, told of 
the conference on agency management 
problems held in Indianapolis last week, 
5 pene by that committee. G. A. 

L’Estrange, Wisconsin National Life, 
chairman convention committee, reported 
the progress so far made on plans for 


the annual meeting. John M. Powell, 
Loyal Protective Life, reported for the 
executive committee; E. McCord, 


Illinois Mutual Casualty, for the under- 
writing committee and E. G. Trimble, 
Jr.. Employers Reinsurance, for the 
membership committee. 

Two additional companies, the Massa- 
chusetts Protective of Worcester and 
the West Coast Life of San Francisco, 
were voted into conference membership. 

F. B. Alldredge, Occidental Life, Los 
Angeles, reviewed the threat of compul- 
sory health insurance and Harold R. 
Gordon, secretary, reported on legisla- 
tion and insurance department matters. 

The afternoon session was given over 
to a discussion of policy phraseology, 
with C. O. Pauley, Great Northern Life, 
presiding. Mr. Pauley submitted for dis- 
cussion 20 questions covering points in 
which the wording of policy forms might 
be improved and brought out many 
pertinent suggestions for improvement 
along that line. 


New Hampshire Group Meets 


MANCHESTER, N. H.—The New 
Hampshire Accident & Health Associa- 
tion held its monthly dinner here and 
listened to a talk on “Sales Tips” by 
Floyd Moss, manager of the Travelers. 


A program for the observance of Ac- 
cident & Health Insurance Week, 
March 24-29, was discussed. 


Continental Casualty Shows 
A. & H. Premium Division 


Continental Casualty has made pub- 
lic an analysis of its accident and health 
premiums by departments with com- 
parative figures for 1939. Total A. & 
H. premiums last year were $8,752,623, 





an increase of $1,098,134 from 1939. 
Che exhibit is: 
1940 Inc. 

TGRMOMED occ ccccees $3,271,025 $501,955 
Railroad ..... 2,246,681 233,206 
bans o's 189,078 30,417 
Commerctni 1,936,279 152,125 
i £46 gaaeses sexe $20,685 114,955 
Steel group . : 96,458 96,458 
Non-cancellable 592,415 *30,984 





*Decrease. 





Loyal Protective Has Many Gains 


Loyal Protective Life is able to cite 
a uniform record of gains during 1940. 
It reports a gain in accident and health 
premiums of $50,572, in life premiums 
of $33,315, total premiums $83,888, new 


paid for life insurance $308,541, life in- 
surance in force $875,350, in investment 
income $6,648, in assets $178,572 and in 


surplus $86,204. 
There was a splendid improvement 
in the persistency rate. The manage- 


ment attributes the good showing for 
the year to the new line of five feature 
A. & H. policies. 


Continental's Boston Appointments 


H. D. Palmiter has been appointed 
manager of the wholesale and group ac- 
cident and health department in the Bos- 
ton branch office of the Continental Cas- 
ualty and Mrs. Irene Desmarais as 
managing head and educational director 














Fire 
Tornado 
Inland Marine 


Other Bonds . 
Corporate Stocks . 





| CASH . 


Accrued Interest 
| Total Admitted Assets. 


Total Liabilities 


Capital ..... 
Surplus 


TOTAL 





EXECUTIVE OFFICES 
916 Walnut Street 
Kansas City, Mo. 





Rent, Use and Occupancy 


United States Government Bonds. . 
State, County and senna Bonds 


Stock of The Western Fire Insurance Co.. 
Real Estate — Office). ... 


Premiums ; in a Course of ‘Collection 


Reserve for Losses......... 
Reserve for Unearned Premiums. . 
Reserve for Commissions... 
Reserve for Taxes and Expenses 


Surplus as regards Policyholders 


Note: On the basis of December 31, 


E. C. Gordon, Secretary-Treasurer 





————— 
FORT SCOTT, KANSAS. ] 





The Western Casualty and Surety Company 
The Western Fire Insurance Company 





Statement of Condition as of December 31,41940 


ADMITTED ASSETS 


Western Casualty 
and Surety Co. 





re $1,100,411.76 $ 179,734.07 
1,058,217.23 159,412.15 
287,567.82 29,440.00 
eee 515,790.00 | 
ES i ee 
=o... fee at 205,577.87 | 
627,953.69 235,644.31 | 
630,681.28 95,756.14 
24,651.78 3,529.20 | 
$4,494,382.42 $1,424,883.74 
LIABILITIES | 
Fad cap SERRE oe OR ge bas td. $1,624,375.03 $ 76,226.48 | 
1,329,009.32 548,509.15 
pei ee oO oe ee | 
145,629.00 27,523.00 | 
$3,250,984.18 $ 652,258.63 | 
-$ 750,000.00 $ 500,000.00 | 
493,398.24 272,625.11 | 
_$1,243,398.24 $ 77262511 
$4,494,382.42 $1,424,883.74 | 


Premiums Written Since Organization 
Losses Paid Since Organization...... 





HOME OFFICE 
FORT SCOTT, KANSAS 


Fidelity and Surety Bonds 


1940 valuations approved by the “National Convention of Insurance 
Commissioners, the admitted assets of the Casualty Company woud be $4,583,568.80 and the surplus 
to policyholders would be $1,332,585.62; and the admitted ror of the Fire Company would be 
$1,447,917.52 and the surplus to policyholders would be $795,658.8 


Casualty 
Automobile 
Accident and Health 


Western Fire 
Insurance Co. 














$38,983,780.47 
18,471,528.95 


Ray B. Duboc, President 


CENTRAL DEPARTMENT 
A-1924 Insurance Exchange 
Chicago, Illinois | 
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of the new women’s division recently or- 
ganized in the branch. Mr. Palmiter is 
from New York and has been with the 
company seven vears. 


Provident Life & Accident Gains 

Total premium income of Provident 
Life and Accident showed a 17.1 per- 
cent gain in 1940, going to $9,916,286. 
Benefit payments showed an increase to 
bring the year’s total to $5,495,695 in 
154,618 individual benefit checks, or one 
every 48 seconds of each working day. 
Total benefit payments since organiza- 
tion reached $54,412,307. 


Crabbe Is Columbus Speaker 


J. Roth Crabbe, Ohio deputy super- 
intendent, addressed the Columbus Ac- 
cident & Health Association Monday 
on the insurance department and _ its 
functions. 


Washington National's Good Year 


Washington National Life showed in- 
creases in production, premium income, 
and total insurance in force in 1940. 
Assets were $46,922,173, an all time 
high. Excess security to policy owners 





FteNATIONAL 


increased from $3,263,832 to $4,017,240. 
Total life insurance in force reached a 
record figure of $225,392,617. 

Washington National is celebrating 
its 30th year in business, its anniversary 
coming Nov. 6, 1941. 





Star Managers Get Miami Trip 

President O. T. Hogan of United of 
Chicago will entertain in Miami 18 
managers from Chicago, Cincinnati, 
Indianapolis, Columbus, Cleveland and 
Detroit, for several days commencing 
Feb. 13. This is in accordance with 
Mr. Hogan’s promise to so entertain 
any manager who recorded a $5,000 
industrial debit increase in 1940. Mr. 
Hogan will leave for Florida within the 
next few days. His son, Vice-president 
J. R. Hogan, will accompany the 
group of managers to Florida. 





Peithman to Northwestern L. & A. 


PORTLAND, ORE.—E. F. Peith- 
man, formerly an adjuster here for 


Mutual Benefit Health & Accident, has 
gone to Seattle as manager of the 
home office health and accident depart- 
ment of Northwestern Life & Accident. 








FIDELITY AND SURETY 





Bridge Contractors 


Blameless, Seattle 
Surety Men Told 


SEATTLE—At the annual meeting 
of the Surety Underwriters Association 
in Seattle last week, Professor Far- 
quharson of the University of Washing- 
ton, noted engineering authority, said 
that no claims would be made against 
contractors and their sureties for the re- 
cent collapse of the Tacoma Narrows 
bridge. Professor Farquharson made a 
study of the disaster for the state and 
his findings indicated that the contrac- 
tors were not at fault. He likened the 
disaster to the death of a patient from a 
mysterious disease and said there was 
no reason to believe that other bridges 
might suffer the same fate. He also said 
that on the day of the collapse the state 
highway department hit upon an ap- 
parent solution for the sway problem, 
involving the use of air ducts. 

John Grinsted, attorney, discussed 
the effect of the recent federal assign- 
ment of estimates act on contracts and 
on bonds. There were about 175 present. 

A. O. Stuberg, Seattle manager Mas- 
sachusetts Bonding, president of the as- 
sociation, said that the Seattle group is 
the oldest local surety association. It 
has been continuously active for 35 
years. 

W. E. Krafft, Chicago, secretary Con- 
tinental Casualty in charge of the fidel- 
ity and surety department, was a fea- 
tured guest. Mr. Krafft, who was visit- 
ing the northwest on a business trip, 
spoke on developments in the contract 
bond field. 


Want Liquor Bonds Eliminated 
BUFFALO—Directors of the New 

York State Restaurant Liquor Dealers 

Association have voted to sponsor leg- 


islation eliminating the posting of bonds 
with the state liquor authority. It was 
held that liquor, beer and wine bond 
premiums in 1939 totaled $1,230,782, on 
which bonding companies paid $91,- 
250 on forfeited licenses, 





New Reinsurance 


Pact Renounces 
Old Principle 


NEW YORK—With the adoption by 
the Surety Association of America of 
the new standard form of reinsurance 
agreement, the contract conforms fully 
to the insurance law of New York as 
amended in 1939. The change in the 
statute was the result of the refusal 
of one of the surety companies to con- 
tribute as reinsurer to a loss of a re- 
insured which was in receivership, on 
the ground that a reinsurer is not liable 
until the ceding company pays. The 
reinsurer’s position was sustained by the 
courts. 

To prevent recurrence of such situa- 
tions in New York in the future, the 
department secured an amendment to 
the law requiring that “reinsurance in 
a company authorized to do such busi 
ness (fidelity and surety) in this state, 
which is in such form as to enable the 
obligee or beneficiary to maintain an 
action thereon against the ceding in- 
surer jointly with the assuming insurer 
or, where the commencement or prose- 
cution of actions against the ceding in- 
surer has been enjoined by any court 
of competent jurisdiction or any justice 
or judge thereof against the assuming 
insurer alone, and to have recovery 
against such assuming insurer for its 
share of the liability thereunder and in 
discharge thereof.” 

When the amendment became effec- 
tive the surety companies advised the 





Casualty and Surety Man Wanted for General Agency 








We are interested in securing the services of a young man 
familiar with the casualty and surety business who can grow 
and develop with a general agency that is itself making 
rapid strides. At the outset the position will call for some 
inside work and some outside production. Compensation 
will be commensurate with the man’s experience and ability. 
Location—one of the most rapidly developing sections of 
the south. Reply to Box M-78, The National Underwriter, 
Insurance Exchange, Chicago. 
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There’s still time 


The 3-months’ grace period extended to In- 


demnity Agents in our 


“We're 20 in 40 and going like 
60” Sales Campaign 


doesn’t end until March 31, so there’s still 
time to earn plenty of Merits with which to 


secure more Gift Awards. 


What was your volume in February of last 
year? You can do even more this month. 
Last year you may have felt at first you 
couldn’t show an increase over February of 
1939... but you did. You can repeat the 
success this month .. . and not only earn 
additional Merits but also increase your pre- 
mium income and lay a firmer foundation for 


future business. 


CASUALTY 
FIDELITY 
SURETY 
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department by letter that their outstand- in Georgia, Oklahoma, Texas, New and agents on Feb. 7 at 7 p. m. in the hygiene and the various safety councils. 


ing reinsurance agreements would be York and Nebraska. Legion Hall, 177 North Clark street, The association will also conduct a ses- 
construed in keeping with the statute. The real evil in the claims situation Chicago. sion at the Midwest Safety Conference 
As contracts in force are renewed or is the built up case. This can only be C. B. Fritz, Employers Mutual of Des in Chicago in May. 

new obligations assumed, the revised fought successfully by waiting until the \Joines, and G. H. Cain, New Amster- 

standard form of agreement is being builder-up steps over the line. dam Casualty, who is vice-president of to7 a 

used. While the vast percentage of A resolution was adopted commend- 4). association, are in charge of ar- Peoria Adjusters Elect 


surety obligations are accepted by bond ing Senator Fletcher for his work on 
clients from the direct writing company the child birth bill. Chairman Richard 
without knowledge as to the character Oliver reported on the medical report 
or extent of reinsurance, it is not un- situation in San Francisco. 

usual, in the case of very large bonds. 


ee : PEORIA, ILL.—The Casualty <Ad- 
’ rhe annual meeting of the assoc justers Association of Peoria at its an- 
tion will be held March 14. Elections nual meeting named Roy W. Nelson, 
ie in order. ; ki ' president; William L. Glasgow, vice- 
for clients to get a memorandum or even ° ° . re engineers group is making plans president; Horace C, White, treasurer, 
a contract deck from each of the re- Stage Open Meeting in Chicago for a permanent accident prevention ex- and Harold G. Kniese, secretary. Mr. 
insurers. The Casualty Engineers Association hibit at the Museum of Science & In- Nelson succeeds John J. Dunn as presi- 

of Chicago is sponsoring a general dustry in Chicago with the cooperation dent. P. A. LaBine and William Mar- 
gathering of all engineers, inspectors of the state departments of labor and vel were elected directors 








Would Substitute Securities 

DES MOINES—House file 157 intro- 
duced in the lowa legislature makes it 
possible for individuals or banks serv- 
ing in a fiduciary capacity to deposit se- 
curities in administering trusts and es- 
tates instead of putting up a bond. 

House file 149 makes surety com- 
panies liable for the full amount of bonds 
on public officials each year on a cumu- 
lative basis. Renewal certificates now 
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R. E. McGINNIS, President Department 
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Indiana Study Classes Well 
Received;. Plan Three More 


INDIANAPOLIS — The first of ADMITTED ASSETS 





the series of study classes spon- 
sored by the Indiana Casualty & Cash................------------------------ -- PEELE RO eS ee ae $1,169,909.25 
Surety Managers Association was so Bonds: 
well received that three others, as . 
planned if interest justified, will be held. U. S. Government (Direct or Guaranteed) __ __- _ -$2,349,640.22 
H. J. Wilson, Massachusetts Bonding, 0  \ CEERI eee 
was welcomed by large groups of agents tt i ire i alae ae rae | Nepal a it ee a 49,702.26 5.553,527.74 
and office employes at Fort Wayne, Biers 
South Bend, Indianapolis and Evans- ERS FOS ae Bee 
ville, to hear his discussion of residence Total Cash and Bonds_______________- ss at et ri a _.$6,723,436.99 
and personal liability. For nearly an . 5 
hour he described the coverages and was Central Surety Fire Corporation ee - -o<=- — 529,101.10 
given closest attention. At least an hour EE ee th aan Be pn a ops Nese tte pon Er eh 143,577.37 
nee = spent in ——— questions Mortgage Loans on Real Estate________ EE ee See” Hats ears ,; 110,797.14 
and guiding an open discussion of vari- . . . 
prof oe val g hepa nom onglagl Premiums in Course of Collection. —-—-—-_—_-_---_---- 897,449.75 
Particularly keen was the discussion in ccrue terest on Investments__________- --- -~------ - -------- 51,302.89 
Indianapolis of the relation to these cov- eee Te os ic wi cidstebuddbinerinn dk edmuine tummies 21,886.91 
erages of casual employes and where niealieneail 
the border lines exists as to workmen’s MITTE 
compensation insurance. Mr. Wilson TOTAL AD D ASSETS _____- aaa Saeki 7 $8,477,552.15 
showed how, in actual cases, small pre- 
miums for residence liability insurance 
had been built up to sizable contracts LIABILITIES 
by knowing how to apply liability cov- . 
erage in cases where protection is Reserve for Claims_______. a te i An ea sietetatetetetetetatats .-$2,448,984.50 
needed for other property as well as the Reserve for Unearned Premiums_______________ _____-_- ae ...-. 2,163,953.35 
residence, and higher liability limits are : ' ——~- — 
justified because of the financial respon- Total Claim and Premium Reserves________ _________. ‘ eee 
sibility of the client. — ee 
The high point in attendance was Reserve for Commissions, Taxes and Other Liabilities ___- _... 492,687.19 
reached in Indianapolis, where nearly 100 Voluntary Contingency Reserve________________________. oe 150,000.00 
were present. At each of the four points BER GDEF 
a number of agents were present from 
neighboring cities and towns, in some Foti nnncennwnces a ---------------$5,255,625.04 
cases as far away as 50 or 60 miles. . 
Members of the association were highly Capital ............-..-. Ssh rene ees ---------------~-$1,000,000.00 
gratified by the reception given the first EE enisincig nara seh Alls cipal n En mieninaba ~--------- . 2,221,927.11 
offering of the series and will shortly : ———____—_. 
announce the times and places for the Surplus SP eee sng ee Wihmeaeonasee ‘ — __...$3,221,927.11 
second, which will be put on in February. NES 
The second series will be conducted 
by Ben R. Turner, Jr., manager of the TOTAL LIABILITIES. -----..--------_-._..-------- -------------~-----------$8,477,552.15 
Indiana branch office of the Fidelity & = 
Deposit, in Evansville, Feb. 19; Indian- 
apolis, Feb. 24; Fort Wayne, Feb. 26, Securities carried at $630,739.30 in the above statement are deposited for purposes required by law. 
= me Bat oleae subject Bonds are carried on amortized basis. Market value of bonds exceeded their book value at December 31, 1940. 
' a by $283,447.96. No bonds were in default either as to interest or principal at December 31, 1940. 





Bureau Checks Claim Frauds 1908. by 914490-58. invested assets of Central Surety Fire Corporation exceeded their book value at December 31, 


LOS ANGELES—Barent Ten Eyck, 
Association of Casualty & Surety Ex- 


ecutives, explained the claim bureau’s . . . 

functions to the Casualty Insurance — ean ag bg ae = ya a ae” aa 4 ia aa ae aha Pees Se $5,255,446.11 
Adjusters Association of Southern Cali- crease m et isn ne nhnnnnintheninenbnnmees si os ennai apn at 691,831.85 
fornia. The bureau now has_ seven ee Tg. ec csemmme werwo an me acum atneeestl 554,687.79 
branches with 21 investigators. In 1940 Increase in Total Admitted Assets.___________.__-—_—___. ss innpebdsthdidseeeg-tabeanbtiamalaian . 735,982.14 
some 2,000 investigations, were made Increase in Total Reserves 479,835.24 


and between 500 and 600 cases were 
placed in the hands of local prosecu- 
tors. There were 154 convictions se- 
cured for claim frauds and 20 lawyers 
penalized. Fraud rings were broken up 


I la a a 256,146.90 
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NEWS OF THE CASUALTY COMPANIES 





New Amsterdam 
Has Record Profit 


BALTIMORE—Underwriting profit 
of New Amsterdam Casualty for 1940 
was the largest in history. Interest 
earnings and earned premiums both 
were up from 1939. Total assets were 
$28,442,030, up $1,140,537. Assets in- 
cluded $2,201,533 of the common stock 
of U. S. Casualty and $330,000 of its 
preferred. Unearned premium reserve 
declined $31,036 to $6,213,598. Reserves 
for claims were $25,966 less for a total 
of $11,806,572. Earned premiums _ in- 
creased $158,594 to $13,331,671. Con- 
tingency reserve stood at $2,249,596. 
Capital continued at $1,000,000, but $1,- 
000,000 was added to surplus, bringing 
it to $6,000,000. Operating profit in 
1940 was $1,643,448. 

United States Casualty 
erating profit of $256,237. 
sets were $11,646,988, up $747,875. 
Claim reserves stood at $4,725,777, 
compared with $3,768,925, an increase of 


showed an op- 
Admitted as- 


$513,800. Unearned premium reserves 
were $2,528,819, a decrease of $116,921. 
Assets of the company include $686,000 
of New Amsterdam Casualty stock. 


Capital is surplus 


$2,500,000 


Troubles of K.C. Mutual 
Told in BBB Report 


Some light has been thrown on the 
background of Mutual Commerce Cas- 
ualty, Kansas City, by a suit in federal 
court there. The suit involves fraudulent 
transfer of property, and was brought 
by a Monticello, Ia., bank against Lewis 
Heisler and others. Judge Albert L. 
Reeves upheld the bank in its claim 
against Heisler. 

The Mutual Commerce Casualty, ac- 
cording to the Better Business Bulletin, 
Kansas City, was licensed by the Mis- 
souri department Noy. 20, 1939. Heis 
ler, his wife, and Moss H. Silverforb, 
Kansas City attorney, were officers. 

“Heisler was known to the bureau in 
connection with the Mutual Standard 
Casualty,” the bureau reports. “Bureau 
information on this concern in 1938 
brought a state blue sky stop ordei 
against a stock selling scheme. Felix 
Broeker, a principal of the Mutual 
Standard Casualty, later was imprisoned 
on a federal charge arising out of mis- 
appropriation of bank funds. 

‘After Mutual Casualty was licensed 
in 1939, with Heisler president, the bu- 
reau. found certain discrepancies in 
papers the company filed with the state 
insurance department. Listed were ap- 
plications for policies as required by 
law. As many as 9, 12 and 16 persons 
were shown at single street addresses 
in Kansas City. It was discovered that 
many of these purported policy appli- 
cations were fictitious. 

“A report was made by the bureau to 
the insurance department. Subsequently, 
a state examiner required the company 
to put $25,000 in securities in escrow 
with the state to protect policyholders. 

“Judge Reeves said evidence in the 
Monticello suit showed that the insur- 
ance firm’s applications for policies, as 
shown in the papers filed with the state 
insurance department were not bona 
fide. Judge Reeves declared the trans- 
fers of property (in question in the civil 
suit) and the fictitious applications ‘had 
a two-fold fraudulent purpose’—beth to 
conceal assets owned by Mr. and Mrs. 
Heisler and to deceive the insurance de- 
partment.” 


Ohio Casualty Makes Gains 
in All Departments 

Assets of the Ohio Casualty reached 
$9,697,892 in 1940, an increase of $664,- 


143. Reserve for losses was $2,637,006, 
up $430,738 from 1939. Written premi- 


$1,000,000 and net 


$1,237,747 to $7,391,274, 
premiums increased $1,- 
249,227. Assets included $425,099 in 
stock of Ohio Insurance Co., wholly 
owned subsidiary. 

Unearned premium reserve was $3,- 


ums gained 
while earned 


396,299, compared with $2,786,020, an 
increase of $610,279. Reserve for losses 
of Pennsylvania Indemnity Corp. was 
$132,984. Capital stock continued at 
$600,000, but surplus was increased 
$200,000 to $1,400,000. Voluntary con- 
tingency reserve increased from $800,- 


000 to $1,002,290, a gain of $202,290. The 
company paid $138,000 in dividends. Net 
earnings were $676,642. 





Manufacturers Casualty 
Reports Good Gains for “40 


Manufacturers Casualty of Philadel- 
phia has now issued its new statement, 
showing assets $9,318,590, a gain of bet- 
ter than $900,000 for the year. There is 
a loss reserve of $2,470,887 and premium 
reserve $2,083,481 as compared with $1,- 
484,447 the previous year, indicating a 
handsome gain in premiums. Capital 
remains at $1,000,000 and net surplus is 


$2,383,209, which is somewhat higher 
than the previous year despite the in- 
créase in pecan en reserve. 


Good Gains Reported for 
Central Surety in 1940 


KANSAS CITY—Assets of Central 
Surety at the end of 1940 were $8,- 
477,552, up $735,982 from 1939. Reserve 
for unearned premiums was $2,163,953, 
an increase of $279,172. A gain of $156,- 


729 was reported for claim reserve, 
bringing the total to $2,448,984. The 
voluntary contingency reserve con- 


tinued at $150,000. Capital is $1,000,000 
and net surplus $2,221,927. Market 
value of bonds exceeded book value as 
of Dec. 31 by $283,447. Stock of Cen- 
tral Surety Fire, wholly owned subsid- 
iary, is carried in assets at $529,101. 





Reports on Pekin, Ill., Insurer 


Farmers Automobile, a reciprocal of 
Pekin, IIl., had assets at Dec. 31, 1939, 
of $493,014 and surplus $208,203, ac- 
cording to a report of an examination 
by the Illinois department. William 
Freitag is president of Farmers Auto- 
mobile Management Corporation, the 
attorney-in-fact. 

The rates of Farmers Automobile de- 
viate from 5 to 10 percent on fire and 


theft, 20 to 50 percent on collision and 
25 to 50 percent on liability and P.D. 
Net premiums during 1939 amounted 


to $481,124 and losses $260,938. 
Western Surety’s New Exhibit 
Western Surety of Sioux Falls, S. D., 


has issued its new annual statement, 
showing assets of $1,521, 481, a gain of 





better than $50,000 for the year. Pre- 
mium reserve is $271,950, an increase 
of about $30,000. There is a loss re- 
serve of $372,505, which includes vol- 
untary reserve of $175,000. Capital re- 
mains at $300,000 and net surplus is 
$468,048. 


specializes in the 
It recently opened 
A-1813 Insurance 


Western Surety 
fidelity-surety field. 
a Chicago office in 
Exchange. 


Big Gains by U. S. Guarantee 


Assets of United States Guarantee in 
the new annual statement are $18,750,- 
162, a gain of about $1,300,000. Pre- 
mium reserve is $3,616,600, a gain of 
better than $600,000, indicating a_ big 
increase in premium writings. Claim 
reserve is $3,039,600. Capital remains 
at $2,000,000 and net surplus is $6,704,- 
506 as compared with $6,477,319. Ona 
market value basis, assets and surplus 
would be increased by $340,579 

Net premiums written showed an in- 
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crease of 11.96 percent over 1939. There 
was substantial underwriting profit. Of 
the total earnings in the 51 years of its 
existence 63 percent resulted from insur- 
ance operations and 37 percent from in- 
vestment operations. 

On the basis of market quotations sur- 
plus would have Deen increased by 
$340,579. 

United States Guarantee has $2.26 of 
assets per $1 of liabilities; liquid assets 
to total assets 96.61 percent; cash to to- 
tal assets 23.53 percent; net worth to 
total assets 53.10 percent. 


Sun Indemnity Reports on Year 

With a gain of $180,774 for the year, 
Sun Indemnity in its new report, shows 
assets $6,835,536. Capital remains at 
$1,000,000 and net surplus is $1,966,764, 
a gain of better than $63,737. 





Premium reserve was $1,412,084, a 
slight decrease. Claim reserve increased 
$169,294. 


At market, assets would be increased 
$7,080,510 and surplus to $2,211,738. 
New Officers for lowa Mutual 

CEDAR RAPIDS — 
Liability has named Ray J. Mills, for- 
mer secretary and general manager, 
president and general manager to suc- 
ceed John Hanson of Waterloo. Han- 
son becomes board chairman, a new po- 
sition. G. J. Starman becomes vice- 
president and underwriter, and G. W. 
Hopkins, vice-president and agency su- 
pervisor. 

Forrest D. Smith, with the company 
ten years and formerly in the home 
fice, has been transferred to central Illi- 
nois as special agent, headquarters in 
Bloomington. H. W. Pracht, Minne- 
apolis, goes southern Minnesota as 
special agent. He formerly was with 
the Badger Mutual Fire in Minnesota. 


Century Indemnity Deum Up 
Net premiums written by the Century 
Indemnity increased 5.61 percent, from 
$7,598,041 to $8,024,548. Assets were 
$13,391,031, up $486,287, and surplus was 
$3,662,618, an increase of $288,933. Un- 
derwriting profit was $61,628, with a 
gain in investment income of $315,734. 





Iowa Mutual 


of- 


to 


Amer. Bonding — Assets, $2,091,147; 
ine., $29,325; unearned prem., $840,556); 
loss res., $484,476': capital, $1,000,000; 
surplus, $851,658; ine., $54,761. Experi- 
ence: 

Net prems. Losses pd. 
ree $ 717,921 $ 112,282? 
Pree 441,546 208.5272 
Plate Glass ....... 54,040 25,6222 
Burglary and Theft 205,568 60,9112 

ee $1, 419,075 $ 407,342? 

iPpremiums and claim reserves carried 
by Fidelity & Deposit. 

*Reinsured 100 percent by Fidelity & 


Deposit. 

Benefit Assn. of Ry. Employes—Assets, 
$2,663,190; dec., $34,059; unearned prem., 
$216,090; loss res., $1,056,715; surplus, 
$1,135,352; dec., $285,295. Experience: 

Net Prems. Losses Pd. 
health..$4,633,202 $3,088,535 


Accident & 





Boston Casualty —Assets, $201,715: 
ine., $22,428; unearned prem., $206,037; 


loss res., $30,020; capital, $100,000; sur- 


plus, $47,977; ine., $16,155. Experience: 
Net Prems. Losses Pd. 
Accident & health..$ 207,238 $ 82,579 


Indemnity—Assets, 





Century $13,391,- 
931: ine., $486,287; unearned prem., $3,- 
463,587; loss res., $4,498,539; liab. res., 
2,228,360; comp. res., $1,372,364; capital, 
$1,000,000; surplus, $3,662,618; inc., $288,- 
933 E xpe rience: 


Net prems. 
AMoci@emt ..:..<: .-$ 182, 800 $ 
Health 
Auto liability 
Other liability 
Workmen's comp. 


Losses pd. 


55,176 





1,210,663 
1,713,130 





EY oak ob ot ie 
wesc sea es as ei 
PIRtG SIMS 22666 00% 7 
Burglary and theft 334,521 
Auto prop. damage. 663,017 
Auto collision ..... 7,753 
Other P.D. and coll. 62,622 
oo) eae $8,024,548 $3,659,038 
Fidelity & Deposit — Assets, $26,457,- 
727: ine., $1,174,367; unearned prem., $6,- 
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222,395; loss res., $4,869,358; liability res., surplus, $520,932; inc., $71,874. Expe- loss res., 3,404; surplus, $24,578; Iinc., 
$4,500; ‘comp. res., $33,416; capital, $2,400,- rience: $1,293. Experience: 
000; surplus, $10,501,584; ine., $1,346,789. Net prems. Losses pd. Net Prems. Losses Pd. 
Experience: pS... eee ee $ 59,990 § eee eee $ 64,232 $ 27,494 
Net Prems. Losses Pd. Auto Theft ........ 44.298 onemmemanity 
ere ree hs we Sues $ 195 Auto Tornado ..... 9,440 Mutual Benefit H. & A.—Assets, $12,- 
Workmen's comp. 1,071 Auto Liability ..... $58,295 436,520; ine., $2,736,228; unearned prem., 
| ne oe 1,211,496 Spec. comb. ad’l cov. 15,382 $2,719,773; loss res., $6,721,402; non-can. 
eg eS FS Ap te 329,586 Burglary and Theft 18,202 A. & H. res., $618,762; surplus, $588,045; 
Plate glass ........ 104,978 Auto Prop. Damage 291,936 dec., $116,060; contingency res., $300,000. 
Burglary and theft. 1,016, 093 263,680 Auto Collision ..... 142,266 Experience: 
Medical Payments... 365 Net prems. Losses pd 
MOOR sc icidcccsuvd $10,304,118 $1,911,006 Pers. Auto Accident —478 Accident & health.$17,779,028 $8,039,808 
armers Mut. Auto, Wis.—Assets, $1,- Total ..ccccsccees $1,439,696 $ 622,235 General Cas., Wash.: Assets, $6,497,587; 
527,974; ine., $219,410; unearned prem., - ine., $878,672; unearned prem., $2,468,095; 
pep loss res., $92,469; liab. res., Progressive Mut. Assur.: Assets, $37,- loss res., $2 2; liab. res., $1,479,097; 
$448,0 contingency $25,000; 664; dec., $241; unearned prem., $7,778; comp. res 5,380 capital, $1,000,000; 


reserve, 
































ASSETS 


| United States Government Bonds 
| State and Municipal Bonds. 
Railroad Bonds and Stocks 
Public Utility Bonds and Stocks 
Bonds and Stocks 





Industrial, ete., 


Tota Bonpbs AND STOCKS. . 
Cashin Banks 


Cash in Office 


Premiums, not over three natin 
Reinsurance Receivable 

Accrued Interest... . 

Other Assets... .. 


Tora. 


ADMITTED ASSETS... . 


On the basis of December 31, 


Dr 





Y 


Gnu al 3 


DECEMBER 31, 


$ 5,496.828.88 
711,900.39 
536,116.01 
1,114,670.60 
5.843,969.11 


$13, 203. 184.99 


$4,403,763.89 
8,425.00 


1,412,188.89 


376,189.10 
143,175.77 
39,000.89 
76,423.35 


$18,750,462.99 





A. M. ANDERSON 


J. P. Morgan & Co.., 


WM. HENRY BARNUM 


HENDON CHUBB 
€ 


PERCY CHUBB, 


2NDe 


( 


CLINTON H. CRANE 


President, St. Jose 


D. ROGER ENGLAR 
Bigham, Englar, . 


President, Continental Realty Investing Co.. 


Jones & Houston, 


Incorporated, New York 


Inc., New York 


thubb & Son, New York 


hubb & Son, New York 


~ph Lead Co., New York 


New York 


Binsl 


Shur TOM MLA f: 


1940 


LIABILITI 


Reserve for Unearned Premiums 
Reserve for Losses and Claims 
Reserve for Loss Adjustment Exy 


Reinsurance Reserves. . . 


Funds held under Reinsurance Treaties 


Commissions and Brokerage 
Federal, State and Other Taxes 
Accounts Payable. . 

Voluntary Special Reserve 


Voluntary Contingency Reserve 


ES 


$ 3.616,600.27 
3.039.600.6141 


renses 


90,319.58 


1.076,720.29 


380,254.59 
109, 


181.78 


157,595.18 
9,768.34 
15,616.30 
1.250,000.00 





$10,045,956.97 


Capital Paid In $2,000.000.00 
Surplus 6.704,506.02 


Surplus to Policyholders 


Tora LIABILITIES 


1940 market quotations for all bonds and stocks owned, this compa 
Admitted Assets and its Surplus would be increased by $340,579.73. 


Securities carried at $1,078.583.50 in the above statement are deposited as required by law. 


Dinechors 


8.704,506.02 


‘ £18,750, 


Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 


ny « Total 





WILLIAM A. HAMILTON 


GARRISON NORTON 


4rthur Young & Co., 


JUNIUS L. POWELL 


Chubb & Son, 


GPORGE H. REANEY 


P 


REEVE SCHLEY 


Vice-President, Chase Natior 


Hamilton, Ont. 


New York 
New York 


New York 


resident, 


ial Bank, New York 


LANGBOURNE M. WILLIAMS, Jr. 


President, Freeport Sulphur c 


New York 


‘ompany, 





HOME 


Washington, D. C. 





OFFICE: 


Pittsburgh, Pa. 


90 JOHN STREET, 


NEW YORK, N. Y. 


Chicago, Il. ftlan 


UNITED STATES GUARANTEE COWPL 


ta, Ga. 





162.99 


r 
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surplus, $969,461, includes general volun- 
tary reserve $120,000, increase $10,000; 
inc., $27.47% Experience: 

Net Prems. Losses Pd. 





NT eee eee x 7,378 $ 927 
Auto liability 2,059,054 691,333 
Other liability ..... 633,701 141,300 
Workmen's comp... 7,784 
Fidelity = 3,269 
DE 660640044 00's 40,548 
Plate glass Sion § 18,401 
Burglary and theft. 113,798 18,136 
Steam boiler ...... 41,391 1,372 
Engine and mach.. 5,813 8,188 
Auto prop. damage. 703,545 307,835 
Auto collision ...... 426 189 
Other P. D. and coll. 41,467 10,463 
CEROF BUIO cancers 1,587 833 





wires om eiel ew ane $4,114,938 $1,250,576 

Home Mutual Cas.—Assets, $236,957; 
ine., $63,271 unearned prem., $90,654; 
loss res., $16,109; liab. res., $73,185; sur- 


plus, $56,093; inc., $24,959. Experience: 
Net Prems. Losses Pd. 

Auto liability ..... $ 137,774 $ 55,746 
Auto prop. damage. 49,562 18,643 
Auto collision ..... 12,014 4,071 
Other auto 18,430 2,656 
Total id ak heobee $ 217,780 $ 81,116 


Loyal Protective Life: Assets, $2,268,- 
3626; ine., $178,572; unearned prem., $197,- 
194: loss res., escaney, non-can. A. & H. 
res., $81,307; capital, $400,000; surplus, 
$987,712, includes $150,000 contingency 
reserve; ine $86,205. Experience: 

Net Prems. Losses Pd. 
Accident & health..$ 501,208 § 278,595 
Non-cane. H. & A... 721,002 240,271 

ene SS cscuweds $1,222,210 $ 518,866 
hanete. $6,933,408: ine., 
unearned prem., $602,865; loss 
res., $525,707; non-can. A. & H. res., 

55,559; capital, $445,559; surplus, 
$939,848; ine., $76,324. Experience: 

Net prems. Losses pd. 
Acci. and health...$ 199,529 $ 113,465 
Non-canc, H. & A... 3,104,512 1,458,132 


Monarch Lite 
$772,606: 





WOON, bowkheausede $3,304,041 #1, 571, 598 





Standard Aevident—Assets, $26,95! 5; 
inc., $3,502,898; unearned prem., $6,445,- 
748; loss res., $9,611,582; liab. res., 3, 
$4,175,158; non-can. 
172; capital, $1,759,380; 
0; ine., $4,495,182. Iix- 





655,693; comp. res., 
A & H res., $ 
urplus, $7,170,8 


9 
‘ 





perience ‘ 
Net prems. Losses pd. 
Accident weeeeeeeS 967,664 $ 423,422 
Health . 176,072 117,653 
Non-cane. H. & A... —707 ,500 
Auto Hability ..... 3,643,945 1,295,934 
Other liability..... 1,714,584 384,520 
Workmen's comp... 3,900,299 2,011,168 
Fidelity ion 691,128 171,825 
IRE. \ ord) aakeieh are dike ned 1,958,182 392,298 
PERGO BIASES 2 in scccs 204,585 87,231 
Burglary and theft 420,614 99,611 
Steam boiler ...... 19,872 82 
Engine atid mach... 3, 301 gacav's 
Auto. prop. damage 377,661 
Auto, collision p 24,488 
Other P. 1. and coll. +8, 982 
Tota ~414,751,724 $5,426,181 
Time Assets, $280,502; inc., $10,308 
unearned prem., $46,914; loss res., 
$57,290; capital, $75,000; surplus, $82,130; 
inc $950 Experience 


Net Prems. Losses Pd 





Accident 4 ealth..$ 559,840 $ 259,049 

United Benetit Life—Assets, $17,116,- 
O82; ine $2,288,781; unearned prem., 
$58.11 os res $122,625; non-can. A. 
& H. res., $65,463; capital, $300,000; sm 
plus $529, 79 inec., $129,790 Experi- 
ence 


Net prems. Losses pd. 
Acci. and health...$ 304,474 $ 140,557 
90,165 46,373 


Virginian Auto Mutual-—Assets, $470, 





735 in< $114,219; unearned prem., 
$144,738: loss res., 2807: liab. res., 
$103,734; comp. res., $ ; capital notes, 
$44,200; surplus, $115,665; ine., $18,053. 
Experience 
Net Prems. Losses Pd 
Auto liability . ..$ 250,765 § 89,639 
Other liability ..... 1,149 mee sree 
Workmen's omp... 14,677 3,490 
Auto fire . Sr: re 7,659 5,415 
CS. Ce ae 677 66 
Auto prop. damage. 103,635 40,974 
Auto collision 11,940 3,505 
Cargo . P 2,239 1,164 
Total $ 144,255 





U. S. Guarantee Names Ad Agency 


United States 
pointed Harry A. Berk, Inc., 
York, to direct its advertising. 
Angus is account executive. 


Guarantee has ap- 
of New 
Bruce 
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‘Well- Reunited A.&H. 
Mid-Year Meeting 


(CONTINUED FROM PAGE 27) 





the oldest groups in the country, told of 
how it has financed its work and  S 
Taylor, secretary of the Indianapolis 
association, one of the newer organiza- 
tions, reviewed its experience along 
that line. E. G. Malone, Time, presi- 
dent and Leo E. Packard, Loyal Pro- 
tective Life, secretary of the Milwau- 
kee association, told of the value of the 
monthly bulletin which it is issuing. 
George L. Dyer, Jr., Columbian Na- 
tional Life, who closed that session, 
told of the plans by which the St. Louis 
association has made itself so widely 
known in that community. 


Public Opinion a Sounding Board 


Public opinion of accident and health 
insurance is really a réflection of the 
attitude of the business itself, F. M. 
Walters, General Accident, Philadel- 
phia, chairman public relations commit- 
tee, told the managers’ session in 
speaking on “The Public as Sounding 
Soards.” The general theme of that 
session was “How to Pave the Way 
for the Agent.” 

The term “public relations,” Mr. 
Walters said, is a good one if properly 
understood and applied, but it has been 
overworked and used too loosely. He 
prefers to think of it simply as “mak- 
ing friends.’ He emphasized that 
more can be accomplished by continu- 
ous and sincere effort on the part of 
many than through some _ elaborate 
system. 

There are many opportunities for the 
accident and health man to talk to peo- 
ple he contacts from day to day 
whether they already know his business 
or nét. Some of them are prospects, 
some never will be, but it is equally im- 
portant to create good will among this 
latter class. They may play an impor- 
tant part in “public opinion,” particu- 
larly in the case of older men and 
women whose views carry much weight 
among their relatives and associates. 


Correspondence, ’Phone Contacts 


Mr. Walters said the companies 
should give more attention to corre- 
spondence. Many times the wording of 
letters will create more lasting impres- 
sions than the actual facts conveyed by 
those same letters. Impressions created 
by contacts over the telephone also are 
important. In spite of the jokes which 
have been made about it, Mr. Walters 
believes the telephone company slogan, 
“the voice with the smile,” carries an 
idea that is well worth while. While 
the person receiving a telephone call 
may regard it as an untimely interrup- 
tion to the particular work he is doing, 
if that feeling is reflected in the way he 
answers, the person calling gets an un- 
favorable impression—usually of the 
company rather than of the individual— 
and that brief conversation may cost 
the company hundreds or thousands of 
dollars. 


Advertising Helps for Agents 


Speaking on “Advertising Helps for 
\gents,” H. P. Skoglund, president 
North American Life & Casualty, said 
that while there can be no substitute for 
personal solicitation in selling, and 
face-to-face contacts are responsible for 
991% percent of the accident and health 
business in force today, advertising can 
help—and does help—the agent to carry 
on more effectively, “provided we first 
of all make it clear to ourselves and to 
the agent what should be expected of 
it, how it fits into the promotional 
scheme and how it should be carried on 
in order to do the job.” 

He said insurance can not expect the 
same kind of return on advertising in 
the form of direct sales as the retail 
merchant. However, it can keep the 
agent’s name before the public, identify 
him as a leader in the community and 
build good will. 

Mr. Skoglund then reviewed some of 


the details of the advertising campaign 
for agents his company has conducted 
the past year. 


New Bond Form 
for Private Contracts 


(CONTINUED FROM PAGE 25) 


pected drop in public contract bond 
premiums due to the prevalence of de- 
fense contracts on the cost plus fixed 
fee basis, on which bonds are not re- 
quired. Surety men feel that the new 
form has sales appeal, the most serious 
cloud on the horizon being the likelihood 
of contractors being so squeezed by de- 
fense work that —— contracts must 
necessarily fall off 

Rates for the owners protective bond 
were not announced, but most under- 
writers assumed that the regular con- 
tract rate of 1%4 percent, with a mini- 
mum premium of $15, would prevail. 





Asks Increase in Vermont Limits 
MONTPELIER, VT—H. E. Arm- 


strong, commissioner of industrial 
relations, has recommended that the Ver- 
mont legislature broaden the compensa- 
tion law to provide higher benefits and 
stiffer penalties and also that the state 
carry compensation coverage on all its 
own employes whose salaries do not ex- 
ceed $2,600. He would increase $5 to 
$14 weekly benefits in fatal cases, extend 
medical benefits from 14 to 30 days and 
increase period of notice from 10 to 30 
days. 


Bankers Life & Casualty Audited 


The Illinois department has issued a 
report of an examination of Bankers 
Life & Casualty of Chicago as of Sept. 
30, 1940, showing assets $124,549 and 
surplus $46,231. The examiners com- 
ment favorably on the cash balance, the 
investment portfolio and mortality ex- 
perience and expenses. Bankers Life & 
Casualty has taken over the business 
of Blackhawk Mutual Benefit, Public 
Mutual Benefit and Jefferson National 
Life and the accident and hospital poli- 
cies of Union Life of Chicago. Also, 
the membership of several defunct mu- 
tual benefits has been rewritten on 
Bankers Life & Casualty forms. John 
MacArthur is president. 

About 90 percent of the business is 
secured by direct sales solicitation or 
through advertising medium. During 
1940 to Sept. 30, total income was $213,- 
899, total disbursements $137,947. 
There was a net reserve of $44,294. 
Bankers Life & Casualty is an assess- 
ment legal reserve company writing 
life, accident and health on the stipu- 
lated premium plan. 


Coast Meetings in L. A. Feb. 17 
LOS ANGELES — Chairman Rollo 


Fay has called a meeting of the Pacific 
Coast branch of the National Bureau 
of Casualty & Surety Underwriters and 
the Southern California Acquisition 
Cost Conference in Los Angeles Feb. 


PERSONALS 


On his way back from Baltimore, 
J. D. Twohig, Minneapolis manager of 
the U. S. F. & G., was taken with a 
mild attack of influenza and spent a few 
days in a Chicago hospital. 


Robert Monaghan, formerly publicity 

director of the Association of Casualty 
& Surety Executives, died in an auto- 
mobile accident near Hudson, N. 
He had been residing at Philmont, N. 
Y. He was at one time on the staff 
of the “Spectator.” After leaving the 
Association of Casualty & Surety Ex- 
ecutives he was until recently secretary 
to Dr. Townsend of the “Townsend 
Plan.” 

John S. Baxter, 46, inspector at Cleve- 
land for the Aetna Casualty, died in 
Toledo after a brief illness. 











Gold Mine in Sky 
for Producer Who 
Writes C. A. A. Cover 


More than $250,000 in premiums will 
be collected by energetic agents and 
brokers at this time on students’ acci- 
dent policies under the Civilian Aviation 
Authority’s program of training 15,000 
pilots, according to E. L. Stephenson, 
manager Chicago branch office of Asso- 
ciated Aviation Underwriters. These 
15,000 under the government’s require- 
ments must be covered and so must be 
the flight instructor for P. L. and P. D. 

“There’s a gold mine in the sky,” 
Mr. Stephenson comments, “for those 
agents and brokers who will write the 
insurance that the Government requires 
on these student pilots who will start 
taking lessons in February. More than 
$250,000 in premiums can be had this 
month. That is pay dirt in any lan- 
guage. 

“The civilian pilot training program 
will turn out 45,000 airplane pilots this 
school year. More than 500 colleges 
are giving the ground school courses. 
There are also non-collegiate classes 
sponsored by Legion posts, Chambers 
of Commerce, etc. The college must 
buy an accident policy on each student 
($3,000 death, $1,000 medical reimburse- 
ment), premium $9 per student. The 
flight instructor must buy liability and 
property damage (50/100/5 limits) at a 
cost of $8 per student. Rates and 
coverage are standard in all markets.” 


Coverage Easy to Handle 


All the agent has to do, Mr. Stephen- 
son says, is to tell the college and flight 
instructor he can furnish the insurance 
required by the government. If he gets 
there first he will probably get the 
order. He then binds the insurance and 
writes to his aviation insurance market, 
giving the name of the class (primary 
collegiate, secondary collegiate, etc.), 
number of students and name of as- 
sured. He will then be sent the proper 
supplies. There are nine of these courses 
being offered so supplies are not usually 
sent until the order is received as the 
aviation underwriters do not always 
know in advance what to send. 

“Don’t quit when you get the order 
for the civilian pilot training program 
insurance,’ Mr. Stephenson cautions. 
“Start on the flight instructor then and 
sell him the other kinds of insurance 
that he needs but doesn’t have because 
no one has explained them to him and 
sold him. If you don’t know aviation 
insurance, learn it. It is easier than 
learning automobile insurance and you 
do not have to be a pilot to understand 
how to insure an airplane. Very few 
agents ever painted a picture. yet they 
write fine arts insurance. Very few 
agents are experts on precious stones, 
vet they insure jewelry, so, why not air- 


planes? 


Good Prospects for Future 


“This civilian pilot training program 
is building up a strong private aviation 
industry. We must have a strong pri- 
vate industry before we can have an 
effective air force. These civilian pilots 
are not seasoned military flyers but they 
have had the fundamentals and are 
good material for our air force. 

“They are a tremendous asset in our 
national defense. In event of war they 
would not have to start from scratch. 
If we don’t have a war they will make 
good future clients for the agent who 
catches them young and trains them to 
buy their insurance from him.” 


Hold Hearing on Reinsurance 


ST. LOUIS—Superintendent R. B. 
Lucas will hold a hearing here Feb. 11 
on the proposed plan for the insurance 
by the Reliable Life of St. Louis of the 
outstanding industrial life and health 
and accident insurance business of the 
Guardian Life of Dallas. Policyholders 


of both companies and others interested 
will be given an opportunity to be heard. 
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Standard Accident 
Declares 62!/2c Dividend 


Standard Accident has declared a 
quarterly dividend of 62% cents per 
share to be paid March 3 to common 
stockholders of record Feb. 19. 

The company retired in 1940 all out- 
standing preferred stock and increased 
capital and surplus by sale of new com- 
mon stock. Operations were extremely 
satisfactory and resulted in earnings of 
$7.15 per share before dividends on the 

75,938 common shares outstanding. 


La. Ruling on State Coverage 


NEW ORLEANS—Unless a depart- 
ment of the state can be legally sued, it 
cannot legally carry workmen’s com- 
pensation or automobile liability insur- 
ance, Attorney-veneral Stanley holds. 
He ruled, however, that any state 
department could carry insurance to 
protect the state from loss of its own 
property, as in the case of collision 
insurance. 








California Requirement Upheld 


SAN FRANCISCO—The California 
district court of appeal has upheld the 
new rules promulgated by the industrial 
accident commission requiring insurers 
to file all medical, surgical and other 
data with the commission. The decision 
says that the commission has full power 
to issue and enforce such rules. More 
than 25 companies are reported to have 
protested the ruling. 

The court action was brought by D. 


R. Brophy, Industrial Indemnity Ex- 
change attorney, after he was suspended 
for 30 days from practice before the 


commission because he 
comply with the orders. 


had refused to 





Michigan Appointment Rejected 
LANSING, MACH.— Rejection by 
the state senate of the appointment by 
Governor Van Wagoner of John W. 
Gibson of Detroit as chairman of the 
state department of labor and industry 
is taken as an indication that it intends 
to prevent the loading of that depart- 
ment too heavily with openly “pro- 
labor” commissioners. 
Gibson is executive 


secretary 
Michigan 


Industrial Union council of 
the CIO. One other Van Wagoner 
appointee to the department has not 
been confirmed due to his alleged ex- 
tremely pro-labor background. 


of the 





L. A. Safety Council Directors 


LOS ANGELES—Directors of the 
Greater Los Angeles Safety Council 
include M. C. Hewett, Associated In- 
demnity; M. R. Johnson, Pacific In- 
demnity; A. C. Kernell, Pacific Auto- 
mobile; T. E. Leavey, Farmers 
Automobile Inter- Insurance Exchange; 


E. L. Mitchell, Employers Casualty; 
Victor Montgomery, Pacific Employ- 
ers, and J. L. Van Norman of Van 


Norman & Morrison. 


State Farm Claim Men Meet 


Approximately 200 claim men will at- 
tend the annual claim conference of the 
State Farm companies at Bloomington, 





[il., Feb. 7-8. R. P. Mecherle, president 
State Farm Mutual Automobile, will 
welcome claim men and G. E. Mech- 


1 


erle, secretary, will present service pins 
to those with the company five years 
or more, 

Among the talks is one on “Claims, 
Lawsuits and the War” by R. J. Bar- 
trum of the State Farm claims staff. At 
the banquet, A. H. Rust, vice-president 


State Farm Automobile and president 
of the State Farm Life, will be toast- 
master. 


Seeks Auto Compulsory Probe 


HARRISBURG, PA.—Senator Stiefel 
has introduced a bill in Pennsylvania 
authorizing the revenue and insurance 
departments to investigate automobile 
insurance and to consider the necessity 
of enactment of a compulsory automo- 
bile insurance law. 


W. W. Moorehead Now U. S. 
Casualty Agency Head 


NEW YORK—W. Wallace Moore- 
head, with the United States Casualty 
since 1925, serving both in office and 
field and for the past three years man- 
ager of its middle department office 
with headquarters at Philadelphia, has 
been called to the head office in this city 
as head of the agency department. He 
is succeeded in Philadelphia by Donald 
Denton, previously with the branch of- 
fice there of the New Amsterdam Cas- 
ualty. 


Auto Rate Changes in N. H. 


Automobile P. L. and P. D. rate 
changes became effective in New 
Hampshire Feb. 1. Rates for private 
passenger cars in Concord were reduced 
8.9 percent. Nashua rates are higher 
by 5.9 percent. Commercial car rates 
remain unchanged. 

P. L. rates and minimum premiums 
for automobile dealers and repair shops 


were increased 25 percent throughout 
the state. Rates for farmers’ trucks 
were reduced by discount for light 


class 4, 25 percent in lieu of 15 percent 
previously. The new rates of $7 for 
P. L. and $3 for P. D. standard limits, 
applies to farmers’ trucks registered 
under “AGR” license plates. 

A new plan for drive other car cover 
went into effect in keeping with the 
provisions of the New Hampshire finan- 
cial responsibility law. It is now esti- 
mated that fully 75 percent of the pleas- 
ure cars and not less than 95 percent 
of commercial and public automobiles 
now carry liability insurance. 

Hereafter policies issued in New 
Hampshire will provide drive other cars 
coverage for accidents occurring in New 
Hampshire at no extra charge. Hereto- 
fore the minimum charge for this cover- 
age has been $2 for P. L. and P. D. 
Motorists may purchase broad form 
drive other car coverage, applicable any 
place in the United States, Canada or 
Newfoundland at a rate of $2 for P. L. 
and $1 for P. D. 


Geo. Turner Entertains Cost Men 


George E. Turner, administrator of 
the Chicago Acquisition Cost Council, 
entertained members of the new and the 
outgoing governing committees at a 
luncheon Monday. This was purely a 
social occasion and considerable spoof- 
ing was indulged in, the passage of time 
having given an opportunity to treat 
in jocular vein some of the matters that 
aroused serious debate a few months 
ago. The new members of the govern- 
ing committee were initiated into the 
Loyal Order of the Horse by Mr. Tur- 
ner and two deputies. 








WANTED 
Personnel Director for midwestern company oper- 
ating in six states. Please give all information, 


my | erences, salary expected, and photo- 
possible, = first Lion ee Should be — 
~¥ age but not over 40. 


Address M-68 
National Underwriter, 175 W. Jackson Fd, 
Chicago, Ill. 














WANTED 

Automobile Underwriter for midwest c 
operating in six states. Please give all informa- 
py sch in fi letter Shouud be 

Poss rst er. 
over draft age but not over 40. Address, M 
The National. Underwriter, 175 West a 
Blvd., Chicago, Ill. 




















WANTED 


By Chicago office of large stock casualty com- 
pany, underwriter between 25 and 30 years of 
age experienced in compensation, liability and 
burglary lines. Reply, givng full information as 
to references, etc. Address M-82, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, Ill. 














WANTED 

SAFETY ENGINEER AND 

ELEVATOR INSPECTOR 
Well established stock casualty company has 
- opening in Chicago-Cook county territory for 
ced safety engineer and elevator in- 
In reply give full inf i Address 
nderwrit 


me iormation. 
“T er, 175 W. Jackson 


M-81, The National U: 
Blvd., Chicago, Ill. 





New York Hearing on 
Medical Expense Form 


Superintendent Pink of New York 
has set a hearing on the medical ex- 
pense cover Feb. 13 at the department’s 
New York City office. It is an open 
hearing for expression of views on de- 
sirability of the coverage. 

The National Bureau of Casualty and 
Surety Underwriters and the Mutual 
Casualty Insurance Rating Bureau have 
submitted to the department rates, 
forms and rules for the writing of med- 
ical expense reimbursement. This cov- 
erage, now used in various forms in 42 
states, would be afforded by endorse- 
ment attached to an automobile liabil- 
ity policy and payment would be made 
without regard to negligence on the 
part of the owner of the insured auto- 
mobile. 


Grand Rapids Safety Men Elect 
GRAND ; RAPIDS MICH—E. H. 


3rink, assistant secretary Preferred 
Automobile, has been chosen president 
of the Grand Rapids S:fety Council. 
Vice-presidents are A. B. Millard of 
Crosby & Co., president Grand Rapids 
Association of Insititance Agents, and 
Charles E. Brown, Mutual Life of New 


York, and treasurer, Vivian D. Gould 
of Intra-State Agencies. 





Sawyer to Address N. Y. Forum 


E. W. Sawyer of the National Bureau 
of Casualty & Surety Underwriters will 
address the Casualty Underwriters 
Forum of New York at a luncheon 
meeting Feb. 13 on the comprehensive 
policies. Harry F. Legg, assistant vice- 
president of Fireman’s Fund Indemnity, 
will preside. 

At the last business meeting of the 
forum, these officers were elected: 

President, H. C. Neavitt, Bankers In- 


demnity; vice-president, C. P. Saine, 
New York Casualty; secretary, B. J. 
Benda, Ocean Accident. 





Membership of K. C. Group Double 


KANSAS CITY—Membership of the 
Casualty & Surety Underwriters Asso- 
ciation almost doubled in a three-week 


January membership drive, C. Reid 
Cloon, R. B. Jones & Sons, reported. 
By-laws were amended so home and 


branch office men will pay $20 per year, 
agencies with more than one firm mem- 
ber, $5 each, and individual agents $2.50 
annually. 

Leslie Stewart, 
plained the new 
rating plan 


Central Surety, ex- 
multi-split experience 





field! 


would imitate. 


they deserve. 


help you. 





— in the Workmen's Compensation 


That's what Bituminous Casualty cre- 
ated back in 1917 when the idea of 
specializing in such a hazardous line 
became a reality. 


Now, after 23 years, the Bituminous 
is the largest American stock com- 
pany of its kind. Assets exceed 
$7,000,000 and service to agents and 
policyholders is a goal for others who 


As a local agent, you too, can create 
a big splash by providing employers 
in your own community the kind of 
Workmen's Compensation 


Get started today! 


service 


We'll be glad to 


winous Ca 
Biv PORATION AUTY 


ROCK ISLAND ILLINOIS 
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Warns Regarding Difficulty 
of Air-Raid Fire Defense 


Difficulties of an_ effective defense 
against fire as a military weapon are 
listed in a pamphlet written by J. 
Enrique Zanetti, professor of chemistry 
at Columbia university. The pamphlet, 
“Fire from the Air” is published by 
Columbia university press. 

Zanetti has claimed for years that the 
use of incendiaries was destined to play 
an important part in such a struggle as 
the one now engaging Germany and 
England. defense against such fires, 
he writes, may present a problem on a 
greater scale and under far greater pres- 
sure than has ever been recorded. 
“Fortunately,” says Zanetti, “the offen- 
sive use of fire is still sketchy, and its 


vast possibilities have been barely 
studied.” 

The educator declares that the one 
great dread of a city under fire from 


the air is not isolated fires but their 
merging into a conflagration. But raid- 
ers have been using indiscriminate bom- 
bardments with both incendiary bombs 
and high explosives—and the explosives 
have provided the best check to a pos- 
sible conflagration. Writes Zanetti: 
“Since the days of the ancient Romans, 
conflagrations have been stopped by 
razing houses in the path of the flames; 
this the demolition bomb can do to per- 
fection. Simultaneous use of both in- 
cendiary and demolition bombs indicates 
lack of planning, coordination and es- 
pecially lack of realization of the poten- 
tialities of the incendiary bomb.” 


Technique Little Developed 


Much research has been done on in- 
cendiaries, Zanetti declares, but little 
has been accomplished in the technique 
of their use. The development of fire of- 
fense calls for an extension of military 
organization and the creation of a new 
specialization—a training not acquired 
under simple military command. 

Not all areas can be subjected to in- 
cendiary attacks with equal success. 
“Machine shops, foundries and metal- 
working factory districts,” says Zanetti, 
“are hardly suitable to incendiary at- 
tacks, but certain chemical explosive 
areas, alcohol distilleries and warehouses 
and docks are targets which will be 
sought for spraying with small incen- 
diary bombs.” 

Slums, old-law tenements and_ other 
poorly constructed areas offer districts 
in which to start a conflagration, accord- 
ing to Zanetti. “So great is this danger 
that the removal of the slums will be- 
fore long cease to be a purely humani- 
tarian undertaking and become an item 
in a program of national defense.” 





Ontario Agents Act to 
Secure Qualification Law 


TORONTO—Plans for eliminating 
part-time fire and casualty agents in 
Canada were considered at a series of 
meetings here between agents’ associa- 
tions and Superinendent MeNairn of 
Ontario on the agents’ qualification law 
and the licensing of agents. 

Once a strict qualification law is in 
force in Ontario it is felt certain it will 
be followed by similar action in the 
other eight provinces. 

It is reported that Mr. McNairn sees 
eye to eye with the Ontario Fire and 
Casualty Agents Association on requir- 
ing written examinations for new agents 
preceded by special courses sponsored 
cither by the agents’ association or the 
University of Toronto’s extension divi- 
sion. A $25 fee for the course is con- 
sidered. 

[he Ontario association is also con- 
ferring ‘with the Canadian Underwriters 
\ssociation, the All-Canada Federation 
of Insurance Agents and the Dominion 
Board, which are all reported to be in 
favor of the qualification law. The Fed- 
eration has adopted a resolution favoring 
a dominion-wide adoption of a qualifica- 





tion measure. It urges that careful con- 
sideration be given before cancellation 
of any existing part-time license, how- 
ever. 


Jones Heads St. Louis Brokers 

ST. LOUIS—W. T. Jones, Jr., of W. 
H. Markham & Co., was installed as 
president of the St. Louis Association 
of Insurance Brokers. He _ succeeds 
Fred E. Maginity of Lon W. Harlow & 
Co. Other officers are: Vice-presidents, 
F. C. Steingruber, Maryland Insurance 
Agency, and W. W. Westlake, Laclede 
Insurance Agency; secretary, A. H. 
Falkenhainer, Aetna Fire; treasurer, F. 
J. Bush, Jr., Lawton-Byrne-Bruner 


Agency. On the executive committee 
are: 5 C. Grueninger, O. R. Witte & 
Co.; R. Collins, F. D. Hirschberg & 
Co.: 7. T. Hellmuth, Peter Hughes, 


Charles L. Crane Agency Company; 
Chauncey Irwin, Lawton-Byrne-Bruner; 
F. C. Myers, Blair & Flick; Paul Robyn, 
Jr., Insurance Agency Company; H. G. 
Sawtelle, Maryland Insurance Agency; 
Williams Van Cleave, Travelers Fire, 
and G. D. Will, Jr.. W. H. Markham 
& Co. 





Publish “Review” Despite Raid 


Surmounting difficulties of a city un- 
der almost constant air raids, the Lon- 
don “Review” published its Jan. 10 


‘issue with emergency aid. 


own office esc aped 
“the 


The “Review's” 
damage in a destructive raid on 
city” Dec. 29, but its printers were 
put out of action temporarily. Essen- 
tial machinery was undamaged and al- 
ternative power brought it back to 
partial use. The “Post Magazine” of- 
fered assistance in getting out the issue. 
The printing emergency forced the 
“Review” to sacrifice the printing of its 
usual statistical tables, and there were 
other obvious marks of the difficulty. 

The “Review” states that Phoenix of 
London and London Assurance suffered 
“honorable scars” in the same raid. 





More Funds for Pa. Department 


For defraying expenses of the Penn- 
sylvania department for for the two 
vears ending May 31, 1943, Governor 
James recommends an appropriation of 
$580,000, an increase of $20,000 over 
that for the preceding two years. 





Portrait for British War Relief 

A portrait of King George VI has 
been presented to the British War Re- 
lief Society by Irving Holtzman of 
Royal Exchange for British war relief 
purposes. 

The painting portrays King George 
in the uniform of an admiral and the 


face reflects his simplicity and kindli- 
ness. 

Mr. Holtzman has been an accountant 
with Royal Exchange for 22 years. His 
hobby is portrait and landscape paint- 
ing and he has numerous pieces to his 
credit. He studied art at Cooper Union 
and at the National Academy. 


Lamp for Yetka, Roses for Johnson 


ST. PAUL—Employes of the Minne- 
sota department presented Frank 
Yetka, retiring commissioner, with a 
handsome floor lamp. A large vase of 
flowers was their gift to the incoming 
commissioner, Newell R. Johnson. 





Royal-Liverpool Reports 
on Aggregate Results in ‘40 


NEW YORK—A summary of the 
1940 underwriting results for the 11 
companies in the Royal-Liverpool 
groups reveals aggregate net premiums 
of $37,316,317; losses incurred, $14,701,- 
157 (39.40 percent); adjustment ex- 
pense, $1,276,670 (3.42); taxes, $2,346,- 
873 (6.29); general expenses, $15,340,- 
317 (41.11); trading gain, $3,651,300 
(9.78); increase in unearned, $1,222,854 
(3.28); underwriting gain, $2,428,446 
(6.50). 





Cash 





CONDENSED FINANCIAL STATEMENT 


WESTERN SURETY COMPANY 


SIOUX FALLS, SOUTH DAKOTA 
as of December 31, 
ASSETS 


Building & Loan Certificates (Fully Paid).... 180,000.00 
acai scailosancs cece i 186,820.00 
Bonds (Amortized) _ 
Government $529,779.17 
cacti techie ie 128,976.63 658,755.80 
First Mortgage Real Estate Loans........ 86,593.63 $1,223,605.94 
a ata 195,444.43 
Premiums in course of collection (under 90 days) 91,693.64 
Accrued Interest and Miscellaneous Assets 10,737.22 
BP Likes oder ae ewe 4 $1,521,481.23 
LIABILITIES 
Reserve for Unearned Premiums $271,950.30 
*Reserve for Anticipated Loss........... 372,505.04 
Reserve for Tax and Other Liability... 108,977.40 $ 753,432.74 
Policyholders’ Surplus 
OS 300,000.00 
a iia kana ak > «9 deyys-0s 468,048.49 768,048.49 
SE weit ecalnt speenee ads uWted vs bake $1,521,481.23 


*Includes Voluntary Reserves of $175,000.00. 
A company specializing in fidelity and surety bonds. 





Chicago office: Room A-1838, Insurance Exchange Building 
175 West Jackson Boulevard 


1940 


oe 11,436.51 














Home Office 
Near the Falls of Minnehaha 
On the Mississippi River 













“ALL-IN-ONE” 


POLICY 


THE COST IS SURPRISINGLY LOW 


BODILY INJURY 
LOSS OF OR DAMAGE TO AUTOMOBILES 


(Comprehensive coverage including collision and 


PROPERTY DAMAGE 


upset.) 


Unlike the usual deductible forms of collision insurance, our deductible amount may be 
used up through payment by the insured of several smaller losses (reported to the com- 
pany) or through payment of the deductible amount in connection with a single larger 
loss; thereafter the policy becomes a full coverage contract and all losses resulting from 
accidental collision or upset will be paid in full. 








“ANCHOR 


SAINT PAUL 
MINNESOTA 
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E. M. 


ACKERMAN 


E. M. Ackerman has resigned as 
eastern advertising manager of the “In- 
surance Field” to become life insurance 
editor of the “Weekly Underwriter.” 

Mr. Ackerman is one of the best 
known men in the field of insurance 
journalism. He started in 1914 with 
the New York “Journal of Commerce” 
and after serving in the war went with 
the Chicago “Journal of Commerce” 
and became its first insurance editor. 
In 1925, he went with the “Insurance 
Field” in Chicago and in 1930 became 
executive secretary of the Insurance 
Federation of Illinois and manager of 
the Illinois Association of Insurance 
Agents. He returned to the “Insurance 
Field” in 1934 as associate editor and 
later became advertising manager in the 
east. 


Ind. $1,000,000 Probate Bond 


Seaboard Surety has executed a $1,- 
000,000 probate bond on behalf of co- 
executors in the estate of Eleanor M. 
Ross, Lafayette, Ind. It is said a pro- 
bate bond in this amount has not been 
furnished in any court in Indiana for 
many years. J. Allen Dawson of the 
H. H. Woodsmall agency of Indianapo- 
lis handled the transaction for Seaboard. 








Central Surety Men Into Service 

KANSAS CITY—Three key men in 
Central Surety’s home office are enter- 
ing army service. Carl F. Swanland, as- 
sistant secretary, reported at Fort Knox, 
as lieutenant colonel, Walker Seaborn, 
agency assistant and Riggs Brown, head 
of printing and supply department, will 
report at Ft. Leavenworth. 





Raymond Joins Century Indemnity 
Roy V. Raymond has been appointed 
field manager in eastern New York for 
the Century Indemnity. He succeeds J. 
Frank Manning, who is transferred to 
his former home at Springfield, Mass., 
because of ill health. Mr. Raymond will 
make his headquarters in Albany. He 
previously represented another casualty 
company in New York for 10 years. 


Long Made Columbus Manager 


L. L. Long, assistant manager of 
the Retail Credit in Philadelphia, has 
been made manager at Columbus, O. 


He was in newspaper work before join- 
ing the Scranton branch of Retail 
Credit in 1926. He was transferred to 
Philadelphia as assistant manager in 
1928. 


A bill has passed the Indiana house 
providing that directors of companies 
writing only physicians or dentists lia- 
bility shall be either a policyholder, or 
shall have had five or more years of 
actual experience in the management or 
underwriting of such insurance. 


Cite War Influence 
on German Insurers 


Annual reports of three leading Ger- 
man companies engaged in transporta- 
tion insurance state that this line has 
been more influenced by the European 
war than any other insurance branch. 

The reports are cited in the insurance 
review for 1939 carried by the “Foreign 
Commerce Weekly” of the United States 
Department of Commerce. They declare 
that sacrifices made by individual com- 
panies in the interest of general eco- 
nomics are within what is termed “tol- 
erable limits.” Maritime risks have 
increased measurably, because of the war 
on shipping. But business for 1939 was 
described as satisfactory, based mainly 
on results during the first eight months 
of the year. The reports mention re- 
adjustments of premiums and payments 
for 1940. 

The war gave automobile insurance an 
immediate setback, since almost all pas- 
senger autos stopped operating. Little 
new insurance was written. That now 
in force is held in a state of suspension. 
Although income for the companies has 
been greatly reduced, their overhead has 
not dropped in proportion. 

German insurance companies are said 
to have made a number of binding ar- 
rangements for the coverage of war 
risks, supplementing indemnities paid by 
the Reich. With respect to sickness and 
funeral-expense insurance, the family of 
a policyholder who dies while serving 
with the army may elect to continue the 
insurance. Wherever the Reich acknowl- 
edges its obligation for payment, private 
companies are held responsible only for 
funeral expense claims. The German 
companies are now preparing to assume 
the so-called war-disease risk. 

In accident insurance, indirect war 
damages are covered by the companies. 
Direct damages, such as bomb attacks, 
are not included. Liability insurance 
covers activities with organizations such 
as the Red Cross. 

Fire insurance has been broadened to 
include such war risks as damages 
caused by airplane debris and the instal- 
lation of anti-aircraft equipment. Dam- 
ages caused by direct acts of war are 
not covered, but the chairman of the Fire 
Underwriters Association asked member 
firms to pay such claims when it seems 


unlikely the Reich will assume the 
burden. 
The German Re-Insurance, Inc., listed 


premium receipts for 1939 at more than 
16 and a half million marks, compared 
with 14 and a quarter millions during 
1938. Greater fire hazards sent gross 
premiums in that field up for the first 
time in many years. 





Glens Falls Ind. Field Meeting 


Department heads and field men for 
Glens Falls Indemnity are meeting at 
the home office this week for a field 
conference. Eleven men connected with 
the central department are among those 
from throughout the country attending. 
Field representatives of the fire com- 
pany met at the home office a few weeks 
ago. 





Bar Names Adjuster Committee 


LOS ANGELES—President Wright 
of California State Bar Association 
named the conference committee on 
claims adjusters, provided for in the plan 
adopted for cooperation of attorneys and 
adjusters in accordance with the agree- 
ment between the American Bar Asso- 
ciation and insurance interests. Mem- 
bers are A. W. Davis, Los Angeles, 
chairman; H. L. Price, Oakland, and 
Esmond Schapiro, San Francisco. All 
served on a similar committee last year. 


Four officials from the home office 
Farmers Mutual Automobile of Madi- 
son, Wis., attended the organization 
agency meeting of the newly-created 
Nebraska-Missouri district at Lincoln. 
L. J. Brown, recently named district 
supervisor, presided. 





His Business is 
protected against 
all known 
hazards 


















—but what about the UNKNOWN hazards? 


The ALL-Risk Public Liability Policy literally 
“thinks of everything”’ 





In these days, a large collection of policies of-the-ordinary claim. Each contract is 


doesn’t necessarily | mean complete pro- tailored to individual needs; each case 

tection against liability claims. Unknown io ene ae te sellin’ sn ieilebis 
- ; 5 s own . ‘ : 

hazards, unheard-of claims, have a way F 


Huous coverage is included in the pre- 


of turning up and upsetting the best laid ; ; 
mium computation. Write for complete 


insurance plans. 

The All-Risk Public Liability Policy 
was developed out of twenty years’ expe- 
rience to protect business 
against the unknown, as 
well as the known hazards. 


details on this contract underwritten by 
prominent underwriters. 


This single contract is 

‘your assurance that you R N. C Det S nc. 
will never have to tell ’ 

your client that he is not La Salle St., Chic Tel. Randolph 0750 
covered, even on an out- 





m= Headquarters for ‘‘OUT-OF-THE ORDINARY’’ Contracts 





Dependable Insurance 
Service 


plus 
Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 


The 


Buckeue ittels 


Casua tyCo. 


MIOME OFFICE 


Columbus,Ohio 
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Armour Dior 
Retires from Field 


CASU AL TY 


Western Casualty, organized by Ar- 
mour & Co., Chicago, in 1914, to write 
compensation and liability on Armour 


plants and subsidiaries, has discontinued 
writing insurance and has withdrawn 
from various states as an insurance car- 


rier. In those states where it is per- 
missible Armour & Co. has changed 
over to a self insurance basis. It has 


assumed the Western Casualty liability 
on its insurance. In three states it now 
is using state fund insurance; and in 
two states where self insurance is not 
permitted it is purchasing coverage out- 
side. 

Reason for this move was given by 
company officials as a matter of reduc- 


18 


ing detail in the functioning of Ar- 
mour & Co. interests. In the last 10 
ye ars the number of its corporations 


has been reduced by about half. Hence, 
the elimination of Western Casualty. 

Weste rn Casualty began writing busi- 
ness Jan. 30, 1915, with $200,000 capital, 
which was increased to $250,000 in 1917. 
Surplus was $5,000. 

\t the end of 1939 the 
ported assets of $721,750 and surplus 
$523,920. Reserve for unpaid losses 
was $162,724. Net premium income in 


company re- 


ot 


1939 totaled $137,515, while disburse- 
ments for losses and loss expense was 
$135,459. The company wrote only 
compensation and wrote it exclusively 
for Armour & Co. property. 

Total disbursements in 1939 were 
$180,097, compared with a total income 
of $166,328. 


HOLC Anxious 
to Settle Issue 


(CONTINUED FROM PAGE 7) 


HOLC-SCA contract in his state. He 
contends that the payment of 25 per- 
cent of the premiums by SCA to HOLC 
constitutes rebating and violates sec- 
tion 33, chapter 273 of the New Hamp- 
shire laws. Companies are prohibited 
from issuing policies in New Hampshire 
under that contract. 


AGAIN BEFORE ATTORNEY-GENERAL 
NEW YORK—What changes appear 


in the proposed new agreement between 
HOLC and SCA,- submitted to the New 
York department last week, is unknown 
to other than counsel for the two or- 
ganizations. Even members of the com- 
pany committee are not informed. Fol- 
lowing the opinion of Attorney-general 
Bennett that the agrement is illegal the 
company committee turned it over to 


counsel, saying whatever program the 
legal representatives of HOLC and 
SCA determined upon would be ac- 


ceptable to the insurers. The depart- 
ment turned the revised plan over to 
the attorney-general and refused to di- 
vulge its nature. 





Dorney President of Mass. Unit 


BOSTON—Duke C. Dorney, Jr., 
Maryland Casualty, was elected presi- 
dent of the Massachusetts Casualty Un- 


derwriters Association at its annual 
meeting. Other officers elected are 
Harvey A. Sawyer, Aetna Casualty, 


vice-president, and Miss E. M. Peabody, 
Employers Liability, secretary-treasurer. 


Report on Commercial Casualty 


NEWARK—The New Jersey depart- 
ment’s report on the Commercial Cas- 
ualty as of Dec. 31, 1939, shows $10,- 
188,631 assets and $2,757,961 surplus to 
policyholders. Reserve for losses and 
claims were 10 percent more than re- 
quired. . 





The State Farm companies held their 
annual meeting in Topeka for Kansas 
agencies. Home office men in attend- 
ance were Fletcher Coleman, James 
Parsons and Ted Campbell. 
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Ladley, Rogers Are Now 
Resident Vice-presidents 


Richard H. Ladley of Pittsburgh and 
John D. Rogers, Milwaukee, have been 
appointed resident vice-presidents of 
Continental hc “aged and National Cas- 
ualty. Mr. Ladley was previously Pitts- 
burgh manager and Mr. Rogers, man- 
ager of the Wisconsin service office. 
Mr. Ladley joined the companies as 
manager at Pittsburgh in 1926 at the 
age of 22, after training in insurance 
at Carnegie Institute and business ex- 


perience with the Allegheny County 
Board of Fire Underwriters and as 
partner in the W. L. Ladley Sons 


agency. He is the third generation of 


Ladleys to make insurance his life 
work. : 
Mr. Rogers became associated with 


Continental and National in 1929 as 
manager of the accident and health de- 
partment in the Security General 
Agency Company, Milwaukee. In 1932, 
when the companies established the 
Wisconsin office, Mr. Rogers was ap- 
pointed manager. Prior to that, Mr. 
Rogers had been with Time of Milwau- 
kee as organizer of the first school for 
accident and health salesmen in Wis- 
consin and later director of field 
services. 


Plans Completed for 
Jones Luncheon 





(CONTINUED FROM PAGE 7) 


The committee on arrangements em- 
braces Gail Reed, Chicago broker, 
chairman; John P. Keevers, vice-presi- 
dent Maryland Casualty and federation 
president, vice-chairman; W. J. Floreen, 
Rollins-Burdick-Hunter, and Mrs. Lil- 
lian L. Herring, federation secretary. 
Ferre C. Watkins, identified with the 
state administration, will extend the per- 
sonal greetings of Governor Dwight H. 
Green and _ will introduce Director 
Jones. 

On conclusion of the luncheon, Mr. 
Jones will remain to meet all those who 
would like to greet him in person. 

Reservations for tables of 10 at $1.50 
per person will be made in the order 
of their receipt and should be forwarded 
to Mrs. Herring at 816 Insurance Ex- 
change building, Chicago. 





G. W. Tolin, manager of the claim 
department for 15 years, has been 
elected a _ director of Inter-Ocean 
Casualty. He succeeds the late J. H. 
Meek of Huntington, West Virginia. 





John Sheldon, assistant to W. J. 
Traynor, publicity director of North 
British & Mercantile, having been called 
to military service at Camp Stewart, 
Ga., his post will be filled during his 
absence by Paul Sprague. 





Get more casualty business. Send $1.50 
for year subscription to Casualty In- 
suror, 175 W. Jackson Blvd., Chicago. 


LATE FIRE NEWS 





Miss. Removes Personal 
Property Floater Exclusion 


Commissioner Williams of Mississippi 
has ruled that effective Feb. 5 item G of 
section 2 of the definition of marine 
writing powers is rescinded and the 
writing of personal property floaters will 
be permitted in the state subject to the 
following restrictions: 

First, the premium to be used on all 
policies must be predicated on the legal 
fire rate and the filed windstorm rate 
for each specified residence (principal 
or secondary) located in Mississippi, 
plus a constant or uniform loading for 
other perils covered. 

Second, companies must _ obtain 
promptly and attach to the daily report 
of each policy a form of verification slip 
properly verified by the Mississippi 
state rating bureau for each specific 
residence (principal) or secondary lo- 
cated in Mississippi. 

Heretofore the policv could be writ- 
ten in Mississippi but not to cover fire 
and hazards of extended cover in the 
residence. 





Aylor Death Recalls Hotel Fire 


Death of Ben C. Aylor, banker and 
capitalist of Webb City, Mo., recalls 
the burning of the Rochambeau hotel 
in Kansas City in 1932. Aylor was ac- 
quitted on an arson charge in 1934 in 
Kansas City, but in federal court, Ay- 
lor, who had been paid $77,500 in insur- 
ance on the hotel, lost a civil suit. Ay- 
lor settled with the insurance companies 
by repaying $50,000. 





Ten-Day Hail Notice Bill Passes 


DES MOINES — The Iowa house 
has passed a bill requiring hail assureds 
to give insurance companies 10-day reg- 
istered letter notice of hail losses on 
growing crops. This is the standard 
notice- of-loss procedure on other insur- 
ance in Iowa but heretofore the require- 
ment on hail losses has been “within a 
reasonable time,” regarded by compa- 
nies as giving too much leeway. 
Amendments to eliminate the words 
“registered letter” and requiring a rider 
calling attention to the 10-day notice 
provision were defeated. 





Blomquist N. Y. Marine Manager 


NEW YORK-—S. A. Blomquist has 
been appointed manager of the New 
York marine branch of Boston and Old 
Colony in succession to J. M. Williams 
who has retired because of ill health. 
Mr. Blomquist has been connected with 
the office since 1907. 





L. B. Lynch of United States Avia- 
tion Underwriters has been appointed to 
the faculty of the Knights of Columbus 
business school in New York and will 
lecture on aviation insurance informa- 
tion required by the broker. 


SAFETY. @ee 


Four English women were fined for failure to display 


tail-lights on their baby-carriages 


black-out. 


during a recent 


The arrests were made after one of the 


carriages was hit by an automobile. 
Amusing but sensible. 


In America these autumn afternoons and nights many 
lives would be saved if pedestrians wore some article 
of clothing which stood out against the darkness. 


Dressing sensibly means dressing for safety. 
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Honest, Conservative and 
Progressive Agents 
like the 


“SUBURBAN AUTO" 








Leeman 











BECAUSE: 


Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 


Premium Income 1940 $500,000.00 
Assets Over 


$750,000 


BEST’S RATING “‘A-PLUS” 


Available Territory in Illinois, 
Indiana, Iowa and Ohio 


SUBURBAN AUTO 
INSURANCE COMPANY 


WHEATON ILLINOIS 














Certified 
Public Accountants 








FLORIDA 





J. B. ASHER 


Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
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CHASE CONOVER & CO. 
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POINTERS FOR LOCAL AGENTS 


that there 
policies 


Presentations for Three 
Types of A. & H. Prospects 


Blackboard demonstrations of sales 
presentations to three types of prospects 
were given at the sales congress in con- 
nection with the mid-year meeting of the 
National Accident & Health Association 
in Indianapolis by a panel of Chicago 
men, 

Charles H. Davis, Pacific Mutual Life, 
demonstrated the sale of a reimburse- 
ment policy to the man in the executive 
class; A. D. Anderson, Occidental Life, 
accident and health insurance for the 
middle class buyer, and Jay De Young, 


Continental Casualty, the non-occupa- 
tional policy for the skilled laborer, 
while D. E. Compton, Provident Life & 


Accident, picked flaws in the three pres- 
entations and supplied additional sugges- 
tions. All of them agreed in opposing 
canned sales talks but emphasized the 
necessity for a planned presentation. 


Puts Prospect in Hospital 

Mr. Davis starts his interview by ask- 
ing his prospect if he doesn’t allow $2 
or $3 to slip through his fingers each 


month, and usually gets assent. Then 
he asks the prospect: “Could you dig 


six weeks?” In 
“Could 


up $1,000 in the next 
most cases the answer is “no.” 
you dig up $257” “Yes.” 

Then he gets the prospect to admit 
that it would be entirely possible for 
him to be in an automobile accident and 
be taken to the hospital with a fractured 
skull. Then he puts down the minimum 
items of expense for a six weeks stay in 
the hospital, including $35 a week for 
hospital room, $20 weekly for incident- 
als, $98 for day and night nurse, and 
$150 for doctor, totaling $1,068. 

If he had to go in debt to that ex- 
tent, Mr. Davis asks how long he thinks 
it would take him to pay out, and what- 
ever the answer, tells him it has been 
demonstrated that it would take from 
two to seven years. 

“Don’t you think it would be better to 
take $1.50 or $2 of that money that slips 
through your fingers each month to take 
care of that contingency rather than 
having such a load hanging over you all 
those years?” he asks, and follows up 
with: “How tall are you?” etc. 


If He Borrows on Life Policy 


There are two other contingencies 
that the man might say he could borrow 


the $1,000 on his life insurance, or that 
he has the money in the bank to take 
care of such contingencies. In the first 


he emphasizes the interest on the 
policy loan and the possibility of en- 
dangering his life insurance protection, 
and in the second he stresses the thought 
that when a man saves money he really 
has the idea of using it for some sort 
of luxury of which he has deprived him- 
self. 

While Mr. Davis had referred to pick- 
ing up a piece of paper from his pros- 
pect’s desk to jot down his figures, Mr. 
Anderson said that the middle class 
prospect he is selling an accident and 
1ealth policy probably doesn’t have a 
desk, but he provides the paper himself 
on which to make the visual presenta- 
tion. After asking the prospect: “Who 
would put the bread and butter on your 
table if you were disabled for a long 
period?” he sets down on one side all 
the prospect’s assets—his home, if he 
owns one; his automobile, his savings 
and life insurance—and on the other his 
earning power, which balances all of 
these assets. 

“You are 


case 


one of the cogs in the ma- 


chine at the company where you work,” 
making a rough drawing of a 
the left on his paper. 
you get a paycheck, 
which you take home” (drawing a line 
to a square on the right.) “If you were 
unable to work, the plant wouldn't stop. 
Another man would be hired to take 
your place and the pay check would go 
to another home” (drawing line to an- 
other square.) 

He pictures what would happen if the 
man were laid up for months. His car 
would be repossessed by the finance 
company, his savings would dwindle and 
finally his life insurance too would go, 
in all probability. 

“Would you rather have an insurance 
company support you than your wife?” 
he asks, and then presents the benefits 
that could be obtained for a $43 premium, 
“provided you can qualify. Have you 
ever been turned down by a life insur- 
ance company?” etc. 

Mr. Compton interjected on the sub- 
ject of visual presentations the idea that 
the salesman must have all of the factors 
in such a presentation in his mind well 
enough as units so that when the pros- 
pect asks a question it doesn’t disturb 
the sequence. He also suggested that in 
taking something from the prospect’s 
desk on which to write, he pick up sev- 
eral of the small slips which many men 
have on their desks to jot down tele- 
phone numbers or other memoranda, put- 
ting a few of the figures or ilustrations 
on each and scattering them around the 
desk so that the prospect will have to 
gather them up before he can throw 
them away and may at that time note 
something that will attract his attention. 


Little Man Offers Big Field 


Mr. De Young said the little man not 
only offers the biggest potential market 
but is the one who needs accident and 
health protection the most. Such men 
are buying homes, automobiles and vari- 
ous household appliances on the monthly 
budget plan and their earning power 
often is mortgaged for months ahead. If 
the occupational hazard is eliminated, 
they are as good risks as any. 

He stresses that while the prospect is 
working only 40 hours a week, there 
are 168 hours outside of that time, which 
includes all his pleasures and everything 
within the scope of his home. While he 
also offers hospitalization and surgical 
expense coverage for an additional pre- 
mium, he says that many in that class 
who already have hospitalization poli- 
cies have a misconception of the cover- 
age they afford and a false sense of se- 
curity. If a man is laid up at his home, 
with no income coming in, his wife is 
likely to say to him: “You paid $12 or 
$15 to rent an empty bed in a hospital? 
What about me and my children?” 

Mr. De Young cites the social security 
act and the unemployment compensation 
plans, which are based on the theory 
that a man can’t live on his own finan- 
cial resources after about three weeks, 
and asks what would happen if the ab- 
sence from work were due to disability 
instead of unemployment. 

An effective visual demonstration of 
the fact that “Accident and Health Is 
Primary Insurance” was given by Man- 
sur B. Oakes, A. & H. Sales Manage- 
ment Service, and E. E. McLaren 
General Accident, Indianapolis, who com- 
posed the convention program commit- 
tee. It consisted of building up a struc- 
ture of blocks. The one forming the 


he says, 
wheel at 
“Every Saturday 


cog 


“Income,” and resting 
family’s basic 
“Clothing” and 


was labeled 
on it, in the first place, a 
needs, “Food,” “Shelter,” 
“Insurance Premiums” and above them 
“Charity,” “Recreation,” “Education” 
and “Savings” with an explanation by 
Mr. Oakes of the significance of each ad- 
dition to the structure 

Dr. J. L. Rosenstein, Indianapolis 
psychologist who has been giving espe 
cial attention to accident and health 
sales problems, the final speaker at the 
congress, Was very critical of companies 
and managers and especially the latter. 
He declared that agency management is 
usually very much a hit or miss affair; 
that the average man is mediocre as re 
gards initiative, imagination, business 
sense and ambition, and that the mana 
ger or supervisor doesn’t realize it. “If 
an agent calls for help,’ he said, “you 
go out and pat him on the back. If he 
succeeds, you pat yourself on the back.” 

He advised agents whose companies 
or managers do not give them the 
proper aids to success, and regard them 
merely as “machines to produce ‘apps,’ ” 
to make a change. 


Gillet Advises How to Sell 
New Comprehensive Forms 
J. McC. 


rector of 


base 


Gillet, 


vice-president and di- 
casualty 


underwriting of 
Maryland Casualty, in his company’s 
house organ, urges agents to review 
their business now in force and explain 
comprehensive coverage to their clients 
before other companies or producers ap- 
proach them. If an agent has only part 
of an assured’s business, some other 
agent is likely to get the entire line by 
working out a comprehensive program. 

However, the agents should not stop 
at defensive measures. There are many 


new prospects for both the automobile 
and general liability comprehensive 
forms, among the concerns that have 
been buying insurance direct or in a 


haphazard manner. 

Under the comprehensive policy, Mr. 
Gillet observes, instead of le: aving the 
burden on the assured to notify the 
company in advance of the creation of 


a new hazard, the insurer waives ad- 
vance notice. This is accomplished 
through the abandonment of the de- 
scription of specific hazards and the 
adoption of an insuring clause that in- 
cludes all liability of the assured, both 
known ‘and unknown, within the scope 


excepting a few hazards 
excluded in clear 


of the coverage, 
that are anncescter 
and simple language. 

Before a policy is written, a complete 
survey must be made in order to bring 
to light all hazards that exist. The 
success of the policy depends upon the 
care with which the risk is analyzed and 
all hazards and exposures of a ratable 
nature are pointed out to the assured 
and submitted in detail to the insurer. 
The assured must be made to under- 
stand that while his coverage is com- 
prehensive, the insurer must obtain a 
premium on all ratable hazards existing 


at the inception date of the policy. If 
hazards or exposures develop during 
the policy term, the additional or earned 


premium must be charged when the final 
audit is made. 

An unsatisfactory 
develop if a policy is 
basis of an inadequate survey, The 
agent should make sure the contract is 
properly explained at the time of sale. 


situation is sure to 
written on the 


EMPHASIS ON SERVICE 


Additional emphasis is placed on serv- 
ice rendered the assured with the adop- 
tion of the new comprehensive general 
and automobile liability forms, 


In explaining the policies to a pros- 





pective buyer it is important 
be a careful explanation that the 


are subject to annual audit and that the 
final premium that he pays will be based 


on all hazards and exposures disclosed 

by the audit whether they are specii- 

ically mentioned in the policy or not. 
Although a greater burden falls on 


the companies in inspecting and auditing 
risks agents will have to exercise 
minute care in making the original sut 
vey required to avoid possible irrita- 


tion when the insured finds that he 
has to pay additional premiums for ex 
posures which the agent may have over 


looked. However, auditing has to be 
on a practical basis and necessarily 
can’t be so thorough that every small 
exposure will be detected 
Can Pave the Way 

Agents can pave the way for further 
premium charges by pointing out in ad 
vance the fact that the auditor may find 
additional exposures. They can empha 
size the point that in the long run it is 


better from the assured’s standpoint to 
have the exposures detected for which 
he will have to pay additional premium, 
rather than not have them covered. Un 


der the new forms the assured is 
covered against losses which might cost 
him many times more than the addi- 


tional premium. 

Those who have been selling compre- 
hensive feel that it is a good idea for 
agents to specialize on one or two types 
of risks at first so as to become fa 
miliar with the various hazards involved 
and the approximate premium for the 
extra exposures. An agent who has been 


selling the previously available forms 
of comprehensive coverage for hotels 
and hospitals says that he is now able 


and look 
repor te >| 


various hazards 
which must be 


to evaluate the 
tor exposures 


without much trouble, because he is 
thoroughly familiar with this tvpe of 
risks. One company which has been 
writing a large number of these risks 
has become so familiar with them that 
it is no longer necessary for it to make 
extended audits as it knows just about 


what to anticipate. 
Offer Good Sales Point 
The subsidiary ex 
posures which may necessitate addi 
tional premium also provide a good 
point in presenting the comprehensive 
policy. There are a number of activi- 
ties or changes which the assured might 
undertake without giving particular at 
tention to his liability insurances 
age. For example, he may put up an 
advertising sign, have an exhibit at a 
trade show, or permit a public trip 
through his plant. Snonsorshin of em 
ploye activities such as a baseball team, 


list of possible 


cover 


field meets, etc., offer exposures for 
which the assured will be covered and 
for which he will have to pay an extra 


premium. 
Few Under Existing Limits 


feel that although thi 
hensive policy is a step in the right 
direction, the number of risks coming 
within the $100 P. L. and $50 P. D. 
limit will be comparatively few out of 
the total number of policies issued, es- 


Some compre- 


pecially in the general liability field. 
One office which issues around 16,000 
O. L. & T. policies a year estimates 
that only 200 of these will be eligible 


under the existing limits. It is felt that 
there is no reason why the limits can’t 
be trimmed down to something like $50 
in order to extend the benefits of this 
coverage more widely. Although the new 
forms will require more ins pection and 
auditing service, the opportunities for 
developing other business if the limits 
were lower would offset the auditing 
costs. 
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A: DIRE CTORY * OF RESPONSIBLE 





INDEPENDENT ADJUSTERS 





ARIZONA 


ILLINOIS (Cont.) 


INDIANA (Cont.) 


NEBRASKA (Cont.) 





LYLE ADJUSTMENT CO. 


LUHRS BLDG.,, PHOENIX 


All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Weelworth Bidg. Masonic Bidg. 524 Orange Ave. 


Cevering—Arizona, Western New Merico, Southern 
Utah snd Imperial Valley, Californis 








NE HARRISO 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Building, 


175 W. Jackson Blvd. 
Chicago 


INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 
Resident adjusters at Evansvill Fort 


Wayne, Indianapolis, ——— Sou Bend, 
Terre Haute and Louisville, K 





ARKANSAS 





CENTRAL ADJUSTMENT COMPANY 
Suite 366 Exchange Bi 


BRANCH OFFICES 
Fort Smith Office El Dorado Office 
217 Flest Nat. Bank Bidg. 208 N, Washingtes 


Bank of jenesboro Bidg. 


CALIFORNIA 
W. E. GRIFFITH & SON 


332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
17% Franklin 246 South First St. 














W. C. NICOLL & SON 


ADJUSTER 
Fire Losses — Inland Marine 
Phones: 24 hour Service 


Sen Franeises 
Oaktand 
10, Seems Higate 2233 








COLORADO 
MURPHY ADJUSTMENT COMPANY 


John A. Murphy, Manager 
INDEPENDENT ADJUSTERS 
402 Patterson Building 
Denver, Colorado 
FIRE—-AUTOMOBILE—CASUALTY 


DIST. OF COLUMBIA 


DICKSON ADJUSTING COMPANY 


James F. Dickson, Jr. 
Heurich Building 1627 K St., N. W. 


Telephone 
REpublic 6389 Michigan 6390 
Equipped to furnish a complete 24 hour claim 


service for companies. ‘Territory District of Colum- 
bia, Southern Maryland and Northern Virginia. 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 192i1—Twenty-four hour 

















Phone Dial 3-8359 
Mercantile Trust. Bide. * paltimore, Md. 


Plaza 
Seascale Bidg., Winchester, Va. Phone _ 178 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 


ILLINOIS 


WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 

















A. B. Litow—B, I. Hayman—Adelaide M. LeBlans 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 


Eugene McIntyre 
Adjustment Co., Inc. 
All lines of ioe, Casualty and 
East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 











WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 
Los Angeles “Dotrelt 
and 
Offices Throughout the World 


J. L. VALENTINE 


309 Pennway Bldg. 
Lincoln 3110 


Adjuster—All Lines 
Indianapolis, Ind. 








MARYLAND 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing py only 
Established 1921—Twenty-four Serviee 
Mercantile Trust Bids. be Saitimere, Md. 


Phone Plaza 62 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 
Woodward Bidg., Washington, D.C. Phone Met. 0316 
Mutual Bidg., ‘Richmond, “ Wtgee & ond 38-8359 
M ic Bidg., Wi Va. Win. {79 














Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 


LaSalle State Bank Bidg., LaSalle, Illinois 
Covering Central Northern Illinois 


MICHIGAN 











ROBERT M. HILL COMPANY 
INSURANCE ADJUSTERS 
Fire, Automobile, Marine, Jewelry, and Furs 
1714 Union Guardian Bldg. 
Detroit, Michigan 
Telephones: Day Cherry 4386 
Night University 2-1882; Townsend 77948 








PEORIA 


Angus B. Ferdinand 
1046 Jefferson Building 








Licensed and Bonded 
SECRET SERVICE DEPT. 


MISSOURI 








Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—Fire—Marime 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 





LIVINGSTONE ADJUSTMENT SERVICE 


618 E. Capitol Ave.—Springfield, Ill. 
Phones—Office 7531—Night 2-7335—3-1039 
Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois. 


Branch—Belleville, 1l.—Commercial Bldg. 
Phones—Office Belleville 4200—Night East 1054 





INDIANA 











CENTRAL Apert ING panera 
Consolidated B: 
Join T. Hume, Jr., 7 P. & Gen. te 
BRANCHES 


Evansville ammond 

414 Old Nat'l Bank 407 Lloyd Bldg. 

‘ 711 Odd Fellows Bldg. 
T Haute 


orre Hai 
835 Lincoin Tower 6 Ball Building 
All Lines—Specializing in—Automobile—Inland 








THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 








NEBRASKA 








Marine and Fire. 





JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 

City National Bank Buliding 
Phone Jackson 6394 
Omaha, Nebraska 


BRANCHES AT 
ince, Neb. D 





Scottsbluff, Neb. — Cheyenne, Wyoming 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows. 
po ig CLASSES: Auto, Liability, Com- 
RUTO FIRE. ‘Thott Proverty Damage, Collision, ete. 
OMAHA, NEBRASKA 
le Office: Webster 263 
if and Horney Sis. Re. Nenwoed Jatt 
28 years experience quettgnttas ant adjusting. 














WEYER AND CORLETT 
ADJUSTERS 


For the Insurance Companies 
Investigations, Appraisals, Adjustments 


24 Hour Service—Call Prospect Sit! 





OKLAHOMA 





Cc. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. 











PENNSYLVANIA 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern Maryland od ae | anan 4 
YES ATEL 
main ome. 500 WALNUT ST, Chamber tery = 


00 
Way East; Erio—Masonic Bidg.; H 
bur: Srd St.; Pittsburgh—1104 
Bidg.; Reading—Ganster Blidg.; 0k lowertmont 
West 4th Street. 














VIRGINIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
es—Representing Companies only 


-four Service 
a Phone Dial 3-8358 


Plaza 


Phone 6220 
Wareham Bidg., Hagerstown, Md. Phone Hag. 788 





WEST VIRGINIA 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 


Main Office Fairmont, W. Va. 
EFTELD, W. VA. CLARKSB URG, Ww. VA. 
Goff Bu awe 


Peery Building 
Fi ution Hark” Wheeli: S k Py 
rst ing an! 
Bank Trust Building 


it 
CHARLESTON, W. VA. 
Capitol City - 

ARKERSBURG, VA. 








Union Trust Tbutiding 


WISCONSIN 


/NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, i. 
Underwriters B 
MILWAUKEE 
828 N. Broadway Phone Daly 5628 
RANCH OFFICES: 














B 
ANTIGO, MADISON & EAGLE RIVER 
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Sokolsky Turns to Life insurance counsellors to help them and adds that it is doubtful whether company itself for any explanations 
“an 4 2 straighten out details, but can depend any other kind of policy distribution needed, to make no change in bene- 
Policies in New Article entirely upon direct dealings with the would be any good. Sokolsky says that ficiary without reserving the right to 


change it again, and to remember that 
by borrowing on a policy, the insured 
is only reducing his family’s protection. 


most large companies recognize the 
problem of educating their agents, and 
are set to deal with it. 

Insurance men could find no fault 
with Sokolsky’s suggestions to policy- 
holders who want the greatest possible 
benefit from their policies. He urges 
them not to over-insure, to avoid com- 
plicated policies, to avoid cashing in 
a policy for a cheaper one, to ask the 


companies. He especially criticises the 
counsellors who advise the changing of 
policies for cheaper ones and who 
charge a fee for services. 

Sokolsky points out that one major 
criticism of the insurance companies is 
that they have too many agents and 
pay them too much. But he says that 
volume of insurance business always is 
small when no agents are employed, 


George E. Sokolsky, magazine writer, 
stays on, safe ground in a new article 
dealing with insurance in “Liberty.” 

Sokolsky recently faced severe criti- 
cism when he took fire insurance men 
to task in an article asking “What Is 
Your Fire Insurance Policy Worth?” 

Sokolsky says in writing about life 
insurance that policyholders don’t need 








W. A. Earls, president of the Earls- 
Blain agency, Cincinnati, spoke on the 
soldiers and sailors relief act at a meet- 
ing of the Cincinnati Association of 
Credit Men. Mr. Earls is a member 
of draft board 17 at Cincinnati. 
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INSURANCE NEWS BY SECTIONS 








MIDDLE WESTERN STATES 





Ill. Short Course 
to Treat Two 
Topics Thoroughly 


Unlike last year when all attending re- 
ceived the same instruction on a course 
endeavoring to give the major highlights 
and principles of each of _ several 

branches of the insurance business, the 
second Illinois short course school, to 
be held at the University of Illinois, 
March 13-15, sponsored by the Illinois 
Association of Insurance Agents will 
be in a new form. 

The course is intended to be more in- 
tensive and to lay the foundation for a 
series of schools that may be carried 
over the next several years. Instead of 
giving a little about several branches of 
insurance it will give each student a lot 
about one single branch. 

fhe course has been divided into two 
sections, one devoted entirely to liabil- 
ity insurance and the other dealing with 
the basic property insurance coverages. 
Students will enroll for one section or 
the other and remain in that section 
throughout the entire period. 


Emphasis on Foundation and Theory 


In the liability section considerable 
emphasis will be given to fundation and 
theory, including the evolution of com- 
mon law, statutory law and legal prin- 
ciple of ‘negligence on which virtually 
all liability insurance is based. Insur- 
ance contracts with a detailed study of 
the terms and their meanings, their ex- 
tent and limitations, as well as discus- 
sion on workmen’s compensation, occu- 
pational diseases and the various forms 
ot publie liability, will be followed with 
a study of reserves and the peculiar 
characteristics of the financial statement 
of casualty insurance companies. 

The same kind of detailed explanation 
will be made of basic property cover- 
ages, with a careful analysis given to 
the extended coverage endorsement, ma- 
licious mischief, vandalism and their re- 
ge to the current defense prob- 

ims. Use and occupancy will be 
s studied primarily from the angle of fig- 

ng U & O values, and an extensive 
pe eriod will be devoted to valuations of 
property in relation to coinsurance, con- 
tribution and pro rata distribution 
clauses, both from an underwriting and a 
claim standpoint. Claim adjustments, 
the Dean schedule and the fire insurance 
rates, coupled with loss prevention in 
engineering and construction, round out 
the second section. 


Courses to Be Extended 


No examination or certificate will be 
given for one course. It is intended 
that students take one this year, another 
one next year, and that additional sec- 
tions will be added so that over a pe- 
riod of four or five years they can at- 
tend an intensive study in each of the 

najor divisions. At the conclusion an 
examination may be given and certifi- 
cates issued indicating a real study and 
knowledge of the insurance business. In 
this way, it is felt agents will value the 
knowledge rather than the certificate, 
and, therefore, get more permanent 
value from the course. 

A registration fee of $3 will be charged 
to defray the expenses of the university 
and the state association in putting on 
these courses. 

University faculty members and insur- 
ance men, selected for their ability as 
teachers rather than the prominence in 
their positions, will take part. Recog- 
nizing that advance registration will be 
the best way to assure getting into the 
particular section most desired by the 
individual student, those interested are 


urged to get in touch with the IIli- 
nois Association of Insurance Agents’ 
office, 816 Insurance Exchange building, 
Chicago. 


Board Companies May Lose 
Minneapolis School Line 


MINNEAPOLIS—The public school 
insurance situation in Minneapolis is 
again in a state of uncertainty following 
unexpected action of a school board 
committee in voting to take $3,958,000 
fire insurance from board stock com- 
panies and dividing it among the Hard- 
ware Mutual of Minneapolis, the Mill 
Mutuals and the General of Seattle. 


This insurance expired Jan. 1. Fol- 
lowing several discussions at board 
meetings it supposedly had been re- 


newed on the old basis, 75 percent to 
stock companies affiliated with the Min- 
neapolis Underwriters Association and 
25 percent to the mutuals. Then a few 
days ago the committee voted to cancel 
the stock insurance and award it all to 
the companies named. The matter now 
comes before the entire school board 
Feb. 11 and at that meeting the Min- 
neapolis Underwriters Association prob- 
ably will try to maintain the status quo. 
There remains in force about $10,- 
000,000 of school insurance that has not 
expired, of which the stock companies 
have about 75 percent. 


Michigan Association Holds 
Three More Zone Meetings 


LANSING, MICH.—Three. more 
successful zone meetings were held by 
the Michigan Association of Insurance 
Agents in Kalamazoo, Battle Creek, and 
Benton Harbor, with large attendance. 

W. O. Hildebrand, secretary-man- 
ager of the state association, attended 
the Battle Creek and Benton Harbor 
meetings and displayed the certificate 
of merit to be awarded agents who 
complete the first and second corre- 
spondence courses sponsored by the 
state association and the University of 
Michigan extension department. 

R. E. Farrer, special agent Home, 
Detroit, pointed out the fallacies in the 
recent “Liberty” magazine article by 
George E. Sokolsky. 

L. I. McKay, Detroit, state agent 
Northern Assurance, served as chair- 
man for the field men in staging the 
three meetings. He is chairman of the 
Michigan Fire Underwriters Associa- 
tion committee on Business Develop- 
ment and education. Several other 
field men appeared at the meetings, 
talking on fire, casualty and surety lines. 





Local Agents, Company Men 
Share Minnesota Limelight 


ST. PAUL—Successful local agents 
will share the spotlight with men of 
national standing at the annual mid- 
year meeting of the Minnesota Asso- 
ciation of Insurance Agents here March 
5-6. The program is now about com- 
plete. 

Instead of starting at noon the first 
day, as in other years, there will be a 
general meeting the morning of March 
5, at which progress in attaining the 
association objectives will be reviewed, 
with a luncheon and a full afternoon 
session. There will be a dinner that 
evening, sponsored by the Insurance 
Exchange of St. Paul. 

The second day’s program will start 
with breakfast conferences for local 
board officers, for regional board offi- 
cers and for rural agents. At 10 a. m. 
there will be a round table conference 
on sales and agency operations, one 
section for 


$25,000 in premiums and the other cov- 
ering agencies writing more than that 
amount. <A luncheon and afternoon 
speaking program will complete the 
two-day meeting. 

Minnesota men on the program in- 
clude M. N. Scholer, accident and 
health specialist of the C. O. Brown 
agency, Rochester; R. H. Bancroft, Jr., 
assistant secretary St. Paul Fire & Ma- 
rine, who will discuss marine insur- 
ance; H. E, Reynolds of Dunning & 
Dunning, Duluth, on “Surveying 
Insurance Hazards;” E. D. Billeadeau, 
Grand Rapids, and R. A. Thompson of 
Wirt Wilson & Co., Minneapolis, presi- 
dent Minneapolis Underwriters Asso- 
ciation. 

Among the speakers from outside the 
state will be J. W. Randall, vice-presi- 
dent, Travelers; B. R. Walinder, man- 
ager farm department America Fore, 
Chicago, and E. L. Stephenson, man- 
ager Associated Aviation Underwriters, 
Chicago. 

This meeting probably will mark the 
first appearance of the new Minnesota 
commissioner, Newell R. Johnson, at 
a statewide meeting, 


Ohio Farmers Has Meetings 
at Home Office in LeRoy 


LEROY, O.—The 50th annual con- 
vention of the Ohio Farmers Agents 
Association will be held here Feb. 11, at 
the same time as the annual meeting of 
the Ohio Farmers. 

The program of the Ohio association 
includes an address of welcome, C. D. 
McVay, president Ohio Farmers; re- 
sponse, Milton S. McKay, Xenia, presi- 
dent of the association; “Relationship 
of Business to Armament,” John 
W. Love, columnist, Cleveland Press; 
“1940—A Year of Accomplishment,” J. 
C. Hiestand, secretary Ohio Farmers; 
“Do Surveys Personalize?” D. P. Ely, 
manager Ohio Farmers production de- 
partment; addresses by A. Bruce Bie- 
laski, assistant manager National 
3oard, and Dr. W. G. Leutner, presi- 
dent Western Reserve University, 
Cleveland. 

At the banquet, John A. Weber, di- 
rector of Ohio Farmers, will be toast- 
master, and James G. Stewart, mayor 
of Cincinnati, speaker. The annual 
ball will follow. 

Ohio Farmers’ annual 
start Feb. 10, with an 
ference on agency problems 
chairmanship of Mr. Hiestand.  Par- 
ticipating will be P. A. Wilder, man- 
ager farm department; J. R. Hamilton, 
manager fire department, and J. W. 
McKeown, manager casualty depart- 
ment. 

The meeting will continue Feb. 12. 
Mr. Hiestand will present the annual 
statement of the Ohio Farmers and the 
Ohio Farmers Indemnity and Webb I. 
Vorys, Columbus, a director, will pre- 
sent the “Ivy Trophy” to the winning 
district of Ohio. 


Berry Lauds Qualification 
Act in Grand Rapids Talk 


GRAND RAPIDS, MICH.—E. P. 
3erry, new Michigan commissioner, 
praised agents’ organizations for their 
excellent work in improving the caliber 
of agency service in a talk before the 
Grand Rapids Association of Insurance 
Agents, with nearly 120 attending. Seth 
Burwell, head of the licensing division 
of the department, and W. O. Hilde- 
brand, secretary-manager Michigan As- 
sociation of Insurance Agents, also 
spoke, Mr. Hildebrand introducing the 
department officials. 

The commissioner expressed his 
gratification that Michigan has an 
agents’ qualification law and expressed 
appreciation that the organized agents 
are doing their utmost to make it effec- 


meeting will 
informal con- 
under 


agencies writing less than tive in screening out the unfit and thus 


Legislative, Safety Work 
to Be Featured in Detroit 


DETROIT.—President E. S. Karrer 
of the Detroit Association of Insurance 
Agents has an- 
nounced that he 
will appoint a spe- 
cial legislative com- 
mittee to co-oper- 
ate with Executive 
Secretary Elmer 
Salzman in study- 
ing proposed legis- 
lation of interest to 
policyholders and 
agents. The regu- 
lar committees will 





be appointed 
shortly. 
The committee 


E. 8S. Karrer 


on safety and acci- 

dent prevention, under Vice-president F. 
C. Esper, A. J. Rhode agency, has con- 
tracted for 150 large billboards through- 
out the metropolitan area to carry a 
suitable safety message. Because of the 
nature of the advertising campaign, the 
association only has to pay for the 
mategg material and labor cost in posting 
them. 


elevating the standards of service to the 
insuring public. The “really qualified 
agent,” the commissioner said, can al- 
ways be relied upon to be thoroughly 
honest with his clientele and that, he 
said, is the most important requisite to 
the insuring public. 

Mr. Burwell noted the steady reduc- 
tion in the number of agents’ licenses 
in force in Michigan as indicating the 
effects of applying the qualifications law. 
He said it is growing increasingly possi- 
ble to maintain high qualifications stand- 
ards because of the educational pro- 
gram being promoted by the Michigan 
association and its affiliated local boards. 

Mr. Hildebrand expressed the associa- 
tion’s appreciation for departmental co- 
operation in the conduct of the educa- 
tional program. 

A. B. Millard, president of the Grand 
Rapids board, presided. Special guests 
included State Senator Earl Munshaw 
of Grand Rapids, D. A. Forbes, presi- 
dent of the state association and Grand 
Rapids board member, and President 
Pendergast of the Grand Rapids Asso 
ciation of Life Underwriters. 


Ill. Agents’ Status to Be 
Unchanged During Service 


In consideration to agents and brok 
ers leaving their businesses to enter 
some branch of U. S. military or naval 
service, Director Jones of the Illinois 
department has issued a special license 
ruling. Without the necessity of renew- 
ing his licenses, the agent or broker 
will retain the same qualifications 
needed, so that on his return he will be 
eligible to receive without examination 
licenses under the same classifications 
as those formerly held by him. 

Original or renewal commissions 
may be paid to such absent agents and 
brokers, provided those handling 
such business are licensed. 

Persons continuing the operation of 
an existing agency or brokerage firm 
on behalf of an absent agent or broker 
are required to be properly qualified 
and licensed under the license act. 





Change Mahoning County Setup 
YOUNGSTOWN, O.— Thirty-three 


Youngstown agencies will share in 
$380,600 of fire insurance business and 
five agencies in $1,175,000 of windstorm 
insurance as a result of a revision in 
the insurance setup of Mahoning county. 
The new arrangement upsets a num- 
ber of policies awarded by the previous 
board of county commissioners in De- 
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cember, 1940, and was made to provide 
for a “more equitable distribution” of 
the county’s insurance. Eighteen more 
agencies will participate in the fire in- 
surance than were on the list last De- 
cember. 

The fire insurance which is being 
renewed represents about one-third of 
the coverage carried by the county, 
while the windstorm insurance repre- 
sents virtually all the coverage carried. 
Che policies are all for three-year 
terms. 


Wichita Women Gather 


Wichita Insurance Women held 
Day” with 200 attending. 
President Helen Compton presided. Ar- 
rangements were handled by a commit- 


Che 
a “Bosses 


tee headed by Leona Suhm, Harris, 
Burns & Co. agency, chairman. Dr. 
Rena Gouldner, chairman safety com- 


Chamber of Commerce, was 

A dance was set for Feb. 24. 
All insurance people are invited. The 
Sunflower Puddle of Blue Goose and 
Wichita Association of Insurance Agents 
are cooperating. 


mittee, 
speaker. 





Discuss Comprehensive Form 


Bb. J. Weldon, Dulaney, Johnston & 
Priest, was speaker at the meeting of 
the Wichita Association of Insurance 
\gents on the new comprehensive lia- 
bility policy. There was an open forum. 
President V. G. Henry presided. Secre- 
tary H. V. Schott announced insurance 
on the public library handled by the 
board was to be renewed by the board 
for five years. 


Ferguson Deputy Marshal 

Richard Ferguson, editor “Fillmore 
County News,” Exeter, has been ap- 
pointed by Governor Griswold of Ne- 
braska as a deputy state fire marshal. 
He is slated to become head of the 
state fire prevention bureau, succeeding 


H. M. Davis about May 1 when Mr. 
Davis’ term as president of the Na- 
tional Fire Prevention Association 
expires. 





Insurance in Carnival Parade 


ST. PAUL—Attractive floats and 
colorful marching clubs represented in- 
surance in the opening parade of the 
St. Paul Outdoor Sports Carnival. 
Floats were entered by Minnesota Mu- 
tual Life, Anchor Casualty and the In- 
surance Exchange of St. Paul. All 
three also had marching clubs. 

John F. Scott, head of the Insurance 
Service Agency reigned as King Boreas 
VII of the 10-day carnival. 


Care for Service Men’s Lines 

Virgil G. Martin, secretary Ohio As- 
sociation of Insurance Agents, an- 
nounced the association would work out 
in equitable method for handling the 
business of any member called into sili- 
tary service. The business will be re- 
turned to the member upon his return 
to his office from service. Such mem- 
bers are urged to communicate with the 
local association in their home cities or 
with the Ohio association. 


Plan Mich. Credit Cooperation 
LANSING, MICH.—The Michigan 
\ssociation of Insurance Agents’ new 
advisory committee to credit men at its 
first meeting here decided to invite E. 
B. Moran of the National Association 
of Credit Men to address the mid-year 
meeting of the Michigan association 


here and to meet with the committee 
Feb. 20 at a session to which chairmen 
of insurance committees of the seven 
local credit men’s associations in Mich- 
igan will also be invited. : 
The committee, headed by DeWitt 
Hoadley of the Dyer-Jenison-Barry 
Company agency here, who is also a 
member of the Lansing Association of 
Credit Men, suggested that all local 
boards in Michigan establish their own 
advisory committees to credit men. 


Kansas City Plans Get-Together 

KANSAS CITY—tThe annual get-to- 
gether meeting of the Insurance Agents 
Association will be held Feb. 15. Chair- 
man of the committee in charge of this 
meeting is C. Reid Cloon, R. B. Jones 
& Sons. 


Western Adjustment Changes 


Western Adjustment has transferred 
Resident Adjuster M. W. Hastings of 
Eau Claire to Fond du Lac, Wis. Mr. 
Hastings will be succeeded at Eau 
Claire by Resident Adjuster C. H. Hed- 
lund of Fond du Lac, whose home is 
near Eau Claire. Mr. Hastings is a 
graduate of the Minneapolis branch of 
Western Adjustment, while Mr. Hed- 
lund worked under Manager Hansen at 
Ishpeming. 





Wants Hail Bureau Abolished 
LINCOLN, NEB.—Chairman Thorn- 
ton of the Nebraska legislature’s insur- 
ance committee has introduced a bill 
abolishing the state hail insurance bu- 
reau because federal crop insurance has 
replaced the need for state coverage. 
The insurance committee has reported 
favorably on the bill prohibiting the 
operation of mutual companies until 
they have accumulated a $50,000 reserve 
fund or 10 times the maximum single 


risk. 
Ohio License Deadline Feb. 20 


The Ohio department has notified life 
and fire companies that all license re- 
newal requisitions must be in the de- 
partment’s office by Feb. 20 and that 
renewal applications received after that 
date will not be considered until after 
July 1. They will then be considered 
as new appointees and must be accom- 
panied by a new statement. 


Springfield Agents Fete Jones 


The Insurance Agents Association of 


Springfield entertained the new Illi- 
nois director of insurance, Paul Jones, 
at a cocktail party. Lawrence Head, 


president of the board, introduced Mr. 
Jones. The agents were most favor- 
ably impressed with the new director. 


Conference at Ind. U. May 12-13 

INDIANAPOLIS —Plans for the 
third annual conference on fire and cas- 
ualty insurance sponsored jointly each 
year by the Indiana Association of In- 
surance Agents and the University of 
Indiana were made at a meeting of the 
directors. The conference will be held 
at the university May 12-13. 


Frank S. Rogers 25-Year Man 

ST. PAUL—Frank S. Rogers, well- 
known St. Paul general agent, observes 
his 25th anniversary in the insurance 
business Feb. 15. On that date in 1915 
he became state agent in Minnesota 
and .adjoining states for the Standard 
Fire of Hartford. In 1922 Mr. Rogers 





went with the North British & Mercan- 
tile as field man and remained with that 
company until 1929 when he established 
his own general agency. 


Indiana Mutuals Meeting 

INDIANAPOLIS—The annual meet- 
ing of the Mutual Insurance Companies 
Union will be held here Feb. 6-7, with 
400 representatives of 66 farm mutuals 
attending. Charles T. Coats is presi- 
dent of the association. Legislation and 
farm fire protection will be discussed 
at the first session. 

H. P. Cooper, secretary National As- 
sociation of Mutual Insurance Compa- 
nies, and Commissioner Viehmann will 
speak in the afternoon. The Indiana 
Farmers Mutual will be host at a din- 
ner Thursday evening. 

Friday morning H. P. Cooper, Jr., 
will talk on “Potential Legal Liability 
of the Farmer to the Public and His 
Employe.” J. H. Kelker, Chicago, will 
describe “The Model Farm Mutual,” 
and V. N. Valgren, Washington, D. C., 
will discuss “Specialization in Farm In- 
surance.” Special hazards on the farm, 
including brooder houses, corn pickers, 
threshing machines, combines, automo- 
biles, truck, tractor and gasoline en- 
gines, spontaneous combustion in hay 
and the lightning hazard to livestock 
will be covered in a round table dis- 
cussion. 


NEWS BRIEFS 


A bill has been introduced in the In- 
diana senate providing for establishment 
of farmers’ fire mutuals by groups of 
100 or more persons. 

Township mutuals, which for several 
years have been trying to get authority 
to write dwellings and churches in com- 
munities of 5,000 in Minnesota are now 
asking the legislature for this privilege 
in villages of 1,500 or under. The present 
law confines them to villages of 1,000 or 
under. 

W. A. Williams, vice-president Fred 
L. Gray Co., Minneapolis, discussed au- 
tomobile liability insurance at a dinner 
meeting of the Insurance Exchange of 
St. Paul. 

E. C. Bardwell of Indianapolis, now 
doing special field work for fire agencies, 
was called to Bakersfield, Cal., by the 
illness of his mother, who died shortly 
after his arrival. She had been ill for 
several months after having been hit by 
an automobile last summer. 

Upland Mutual is the new title of 
Kansas Farmers Mutual of Chapman. 
Theo. Gfeller is secretary. In 1939 it 
had premiums of $111,661. 

The annual dinner of the Insurance 
Club of Minneapolis will be held the 
first week in March. Newell R. John- 
son, new Minnesota commissioner, will 
be guest of honor. 

R. L. Beale, Tama, Ia., local agent, 
has been elected president of the Tama 
Commercial Club. C. E. Davis, also a 
local agent, is vice-president. 

Horace E. Thornton, former local 
agent in Pontiac and Aurora, IIl., and 
now secretary of the Rockford, IIL. 
chamber of commerce, who is a colonel 
in the Illinois national guard, has been 
named chief of staff of the 33rd division. 
He has been active in military affairs 
for 25 years. 

This month marks the 40th anniver- 
sary of the incorporation of the Prince- 
Joy Agency, Stillwater, Minn., which at 
that time was a merger of two of the 
oldest agencies in Minnesota. All the 
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Few Businesses 
Endure 100 Years 


There are but 21 Stock Fire 
Insurance Companies in the United 
States today which have weathered 
a Century’s storms. 





ae 


One of them—Camden Fire 
Insurance Association—is now cele- 
brating the 100th Anniversary of 
its organization on January #2, 1841. 

More 3000 
companies have come and gone 
since that date. Why has this one, 
so tiny when it started, survived to 
become one of America’s leading 


than insurance 


Stock Companies? 

We are publishing the story of 
this business success in a series of 
brochures entitled “Cavalcade of 
Camden Fire.”’ If you would like to 
receive all 12 issues just write... 
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CAMDEN FINE 


Insurance Association 


CAMDEN, N. J. 


A Century-Old American 
Capital Stock Company 
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men identified with the agency in 1901 
have passed on. Roy F. Curley is now 
head of the agency. 

Insurance Headquarters, largest local 
agency at Oelwein, Ia., has been pur- 
chased by Jess Courtright of Des 
Moines, fommerly a state bank examiner, 
from W. C. Lonborg. 

The Wesley Daggitt agency, Conneaut, 
0., has purchased the Agnes D. James 
agency. 

L. H. Johnson, for 16 years with the 
Maytag Washing Machine Company, has 
opened an agency at Newton, Ia. E. E. 
Duer has purchased the agency busi- 
ness of the late D. L. Clark of Newton. 

The Maynard McFerren and C. L. 
Pardee agencies, Webster City, Ia., have 
been consolidated. Maynard McFerren 
is president; D. B. Evans, vice-presi- 
dent and Frank M. Horan, secretary- 
treasurer. 

R. W. Faricy and M. J. Waldron have 
opened a new agency in the Pioneer 
building, St. Paul. Both formerly were 
with the HOLC. 


SOUTH 


Conference on Hail Business 
Held in South Carolina 


FLORENCE, S. C.—Hail writing 
agents of eastern South Carolina gath- 
ered here for a restatement of prin- 
ciples and policies agreed to by the 
companies and agents. 

Among those attending were J. A. 
Carruth, Charlotte, N. C., president 
Southeastern Hail Conference; B. Y. 
Morris, Atlanta, superintendent of Rain 
& Hail Insurance Bureau's southern 
division; J. O. Cobb of J. O. Cobb & 
Co., Durham, N. C.; J. F. Glass, Dur- 
ham, mastager of Carolinas department 
the Crum & Forster, and A, A. Oren- 
der, Atlanta, assistant manager of the 
Hartford Fire southern department. 
Field men of the companies writing hail 
insurance were also present. 

There was a general business discus- 
sion covering experience of the under- 
writing methods. It was brought out 
that 1940 was the most profitable year 
hail writing companies have enjoyed in 
South Carolina. 

About 90 percent of the hail insurance 
in this state is written in this section, 
most of it on the tobacco crop. 














Elmore Named Florida Deputy 

TALLAHASSEE, FLA.—T. T. EI- 
more has been appointed deputy insur- 
ance commissioner. The position of as- 
sistant commissioner, formerly held by 
A. H. Roberts, will be abolished and 
there will be two deputies, the other 
yet to be named. Mr. Elmore, long in 
the agency business in Jacksonville, has 
for some time been an investigator for 
the department. 


Consider Charlottesville Revision 


RICHMOND—A proposal to estab- 
lish schedule ratings for Charlottesville, 
Va., to replace the present flat-rate sys- 
tem was taken under advisement by the 
corporation commission following a 
hearing at which L. O. Freeman, Jr., 
assistant manager Virginia Rating Bu- 
reau, was the only witness. Revisions 
already have been ordered in Staunton 
and Fredericksburg, now on a flat basis, 
and similar study in Alexandria is con- 
templated. 


“Oklahoma Insuror” Launched 


The first issue of the “Oklahoma In- 
suror,” an eight-page paper issued as 
the vfficiel publication of the Oklahoma 
Association of Insurors, appeared Feb. 
1. It will be published monthly. Jack 
Rone, Oklahoma City, secretary of the 
association, is editor. 


Tennessee School in June 


NASHVILLE—The agents school 
sponsored by the Tennessee Association 
of Insurance Agents will be conducted 
at the University of Tennessee the first 
week im June. Secretary R. Caw- 
thon is being aided in selection of in- 
structors by a special school committee 


composed of Albert Bennett, Nashville, 


chairman; W. S. Keese, Jr. Chattan- 
ooga, vice-chairman and W ill Johnson, 
Memphis, secretary. Dean L. P. Mc- 


Cord, Jacksonville, Fla., will assist in 
conducting the school. 

It is considered probable the annual 
association meeting will be held during 
the same week for the convenience of 
agents from the middle and west sec- 
tions of the state who would go on to 
Johnson City for the convention at the 


close of the school. 


Magill Is Gottschalk Special 

Paul Magill has been appointed spe- 
cial agent of Gottschalk General Agen- 
cies, New Orleans, for Louisiana. He 
has had an extensive experience in the 
business and is well known in the Loui- 
siana field. 


Crozat Commission Chief Clerk 

A. J. Crozat, Jr., has been appointed 
chief clerk of the Louisiana insurance 
commission, succeeding P. B. Ruello, re- 
signed. Mr. Crozat, a native of New 
Orleans, has been a field representative 
in Louisiana for the United Mutual of 
Boston. 


Agents Talk to Credit Men 

LOUISVILLE—W. Culver Vaughan, 
immediate past president Louisville 
Board, and Richard R. Williams, local 
agent, spoke before the National Insti- 
tute of Credit, Louisville chapter, on 
insurance. 


Joins Emery & Kaufman Office 

Emery & Kaufman, general agency of 
New Orleans, has appointed Clarence 
\. Cohen as an assistant vice-president 
in charge of production. 

Mr. Cohen is an Orleanian and a 
graduate of Tulane University. He had 
been associated with Continental Cas- 
ualty as safety engineer, which position 
he resigned. Harry S. Kaufman, Jr., 
a lieutenant in the naval reserve, has 
been called to active duty and much of 
his agency work will be assumed by 


Mr. Cohen. 


Insurance Aids National Defense 


MEMPHIS, TENN.—The important 
part insurance is playing in the national 
defense program was stressed by W. H. 
3ennett, general counsel National Asso- 
ciation of Insurance Agents, before the 
joint meeting of the Memphis Chamber 
of Commerce and the Memphis Insur- 
ance Exchange. Stock property insur- 
ance companies are not only furnishing 
protection backed by over $4,000,000,000 
in assets, but they are supporting the 
government credit by investing nearly 
$1,000,000,000 in government bonds and 


nearly a quarter of a billion dollars in 
state and municipal bonds. 





Clifford Wetzel of Ponca City, presi- 
dent Oklahoma Association of Insur- 


ors, has been installed a vice-president 
of the Ponca City chamber of com- 
merce. 


Harold Grant, Phoenix of Hartford 
southern department general agent, has 
just completed a tour of Arkansas, 
Louisiana, Texas and Oklahoma. 

Mayor R. May of Jonesboro, Tenn., 
has been notified by the Tennessee In- 
spection Bureau of a 10 percent cut in 
fire insurance rates on all classes of 
property following purchase of a new 
fire engine and other equipment. 


Mrs. Ollie Isaacs, who has operated 
the Jacob Isaacs agency, Bartlett, Tex., 
since the death of Mr. Isaacs, has sold 
the agency to John Wacker. 


— CANADIAN 


Theft Charges Brought 
Against Canadian Adjusters 
EDMONTON, ALTA. Theft 


charges and false pretense charges have 
been brought against 16 Edmonton in- 
surance adjusters and garages follow- 
ing an investigation by Edmonton police 
of record books and documents of five 
garages and three adjustment agencies. 
The books were seized last May in raids 
in Calgary, Lethbridge and Edmonton. 

The crown alleges in its charges that 
“padding” of insurance bills was carried 
out by some of the defendants and 
others stole various automobile acces- 
sories by listing them on insurance 
bills. Insurance companies had com- 
plained of mounting costs of garage re- 
pair bills of cars damaged in accidents 
and increased costs to insurance compa- 
nies issuing protective policies to cover 
damage. 


To Meet Jointly with N.F.P.A. 

TORON TO—The Dominion Fire Pre- 
vention Association and the Association 
of Canadian Fire Marshals are planning 
to hold meetings jointly with the Na- 
tional Fire Protection Association here 
May 12-16. 


Western Canada Field Men Elect 





WINNIPEG—tThe Western Canada 
Field Men’s Association held its an- 
nual meeting here. H. W. Greatrex, 


was reelected president. 
Vice-president, G. E. 
Fire; secretary- 
Western Canada 


Hartford Fire, 
Other officers are: 
Henderson, Canadian 
treasurer, D. O’Grady, 











CHARTER, OAK FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 


The Scion of a Sturdy Family 
THE TRAVELERS COMPANIES 
HARTFORD «+ CONNECTICUT 





Insurance Underwriter’s Association; 
executive committee, A. Welsh, Nor- 
wich Union Fire; C. L. Layton, British 
America; J. Jack, London & Lan- 
cashire; H. T, Decateur, Dominion of 
Canada General; C. S. Thompson, Gen- 
eral Accident. 


Ontario Local Boards Elect 
TORONTO—New officers elected by 
local associations in Ontario include: 
North Bay—President, Kenneth Mor- 
land; vice-president, E. L. Banner; sec- 
retary-treasurer, E. R. White. 
st. Thomas—President, P. R. Locke; 


vice-president, Evan MacDonald; secre- 
tary-treasurer, C. J. Taylor. 
Brockville—President, E. C. Cossitt; 


vice-president, R. E. Dallyn; secretary- 


treasurer, C. N. Edgar. 


Sudbury—President, A. Fournier, Jr.; 
vice-president, E, J. Donegan; secre- 
tary-treasurer, M. Dube. 


Morrison; 
secretary- 


_Chatham—President, H. G. 
vice-president, R. L. Keller; 
treasurer, E. C. Brisco. 


Deductible Doesn't Affect Radio 
TORONTO 
surance of all 


Superintendents of in- 
the Canadian provinces 
except Quebec have ruled that any de 
ductible clause in an automobile policy 
will not apply to an insured radio in an 
automobile. 

The radio is insured separately by an 
endorsement for an additional stated 
premium and it is felt it should not be 





Dog—tThe Friend of Man 





THE ST. BERNARD 


The St. Bernard derives his name from the 
famous St. Bernard Monastery of Switzerland 
where a number of these huge, heroic dogs are 
kept as a sort of life-saving patrol to aid 
travelers. 


One of the most famous of these dogs wa: 
Barry. Among the 40 lives he saved was that 
of a child who was lost in the snow and over- 
come with the drowsiness that precedes death 
by freezing. The dog restored consciousness to 
the child by licking his face. Then he crouched 
in the snow so that the little fellow might climb 
on his back, and the dog carried the child 
safely back to the monastery. 


Barry's grave, the headstone reads: 
the heroic. Saved 40 persons and was 
killed by the 4lst."" Barry met his death be- 
cause, unfortunately, a lost traveler thought 
the dog was about to attack him, and thus 
killed his would-be rescuer. 


Over 
“Barry, 


Another Friend of Man 
— INSURANCE — 
Especially When Placed with 
A Friendly Company 
SECURITY FIRE INSURANCE 


COMPANY 
DAVENPORT, IOWA 


Protection Since 1883 


Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 
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affected by the clause under which the 
company is relieved of liability for dam- 
age to the car under a certain amount. 





Aid War Savings Campaign 
WINNIPEG—The war service com- 
mittee of the Western Canada Insur- 
ance Underwriters Association of which 
} J. Black, Commercial Union, is 
chairman, has issued an appeal to all 


agents, company officials and employes 
in Manitoba, asking assistance to the 
campaign now being launched to in- 
crease the contributions to Canada’s 
war fund by the purchase of war sav- 
ings stamps. 





The National Retailers Mutual has 
been licensed in Canada to write fire 
and automobile insurance, excluding 
auto liability. 








EASTERN STATES ACTIVITIES 





Sims Wants West Virginia 
Insurance Laws Recodified 


CHARLESTON, W. VA. — West 
Virginia's insurance laws are described 
as “archaic” and “obsolete” by Com- 
missioner Sims, in his annual report. 
He proposed that the statutes be re- 
vised, recodified and simplified by the 
legislature’s interim committee with the 
help of “properly trained personnel.” 

Three measures designed to help 
plug some of the loopholes in existing 
laws have been given to the West Vir- 
ginia legislature. They were drafted by 
Commissioner Sims and Deputy Com- 
missioner Justice. 

The first is designed to prevent pay- 
ment of premiums to a mortgagee 
named in the policy and is specifically 
aimed at the HO(LC-SCA contract and 
the payment of commissions to automo- 
bile finance companies. The state de- 
partment, after holding that if insurers 
could pay to mortgagees 25-35 percent 
of the premium the rates are too high, 
recently issued a regulation designed to 
abate the practice. The order becomes 
effective June 1, and the proposed law 
would doubly reinforce the regulation. 

The second measure is aimed at cor- 
recting' a technicality in the 2 percent 
premium tax law which permits auto- 
mobile mutual insurance companies to 
cscape taxation on their “membership 
tees and “assessments.” The bill 
would make taxable all fees and pre- 
miums. The measure also is expected 
to offset any legislative effort to pro- 
hibit membership fee collections. In 
1939, the legislature had under consid- 
eration a proposal of this type, and 
shortly thereafter company representa- 
tives agreed with the department on 
the changes now proposed. 

The third proposal would require 
group health and accident policies to 
carry a provision permitting the desig- 
nation of a beneficiary in the event the 
policy carried with it any death bene- 
fits. The insured also would be per- 
mitted to change the beneficiary. 

Chairman Cavender of the house in- 
surance committee also has introduced 
a bill that would prohibit the commis- 
sioner from licensing as an agent any 
person who is paid a salary or any re- 
muneration other than commissions. 

The department is designing a pro- 
gram aimed at protecting the interest 
of the person who can only afford an 
automobile by purchasing it on a 
finance plan and who is required to buy 





insurance in connection with the 
purchase. 
Plan West Virginia Meeting 


While the date has not been defi- 
nitely set for the annual meeting of the 
West Virginia Association of Insur- 
ance Agents, it is hoped to hold it in 
the Greenbrier Hotel, White Sulphur 
Springs, the first week of July. 





Cuneen to Speak in Boston 


BOSTON—Nearly 400 stock com- 
pany executives and employes are ex- 
pected to attend a luncheon here Feb. 
13, at which T. F. Cuneen, executive as- 
sistant of the insurance department of 
the U. S. Chamber of Commerce will 
talk on “Insurance and the National 
Business Structure.” 

President R. A. Sullivan of the Bos- 
ton Board will preside. E. C. Stone, 
United States manager Employer Lia- 


bility, will present the speaker and W. 
R. Hedge, president, Boston and Old 
Colony and T. J. Falvey, president, 
Massachusetts Bonding, also will parti- 
cipate in the program. 

Mr. Cuneen also will address a group 
of mutual men of Boston and vicinity 
the following day. 


N. H. Women to Hear Barthelmes 


MANCHESTER, N. H—A. W. 
Barthelmes, secretary inland marine de- 
partment North British & Mercantile, 
will speak at the February meeting of 
the Hillsboro county division of the 
New Hampshire Insurance Women’s 
League in Manchester the latter part 
of the month. 





—_——__-_- 


Add to Pittsburgh Day Speakers 


PITTSBURGH—H. V. Kaltenborn, 
news analyst and NBC commentator, 
will speak at the luncheon on Pittsburgh 
Insurance Day, Feb. 17. J. W. Hub- 
bard, Keystone Adjustment Corporation, 
will conduct a query program in the 


afternoon. The banquet speaker will be 
G. G. Beamish, London Assurance, 
Montreal. 





Queen Honors Newark Agency 


On its 30th anniversary as agent for 
the Queen, the Schlesinger-Heller 
agency, Newark, was honored by the 
Queen’s Newark office. Frank B. 
Heller was presented a chime clock, 
carrying a plate with the agency’s serv- 
ice record, by M. S. Reeves, manager of 
the Newark office. Harold Warner, 
president of the Queen, marked the oc- 
casion with a letter of appreciation to 
Mr. Heller. 


Open Insurance Course in R. I. 


The spring course on insurance and 
suretyship at the Rhode Island college 
of education, Providence, has enrolled 
115, including employes of the insur- 
ance department and six insurance buy- 
ers. Carleton I. Fisher is chairman of 
the education committee of the Rhode 
Island Association of Insurance Agents. 








Saltonstall Federation Speaker 


Governor Saltonstall will be the guest 
speaker at the annual meeting of the 
Insurance Federation of Massachusetts, 
Feb. 25. General Counsel John W. 
Downs will review proposed legislation, 
including the initiative petition of the 
State Federation of Labor for a monop- 
olistic compensation fund. A. T. Buf- 
finton of Fall River is president of the 
federation, 





Sullivan Honored by Association 


BOSTON—R. A. Sullivan of Hink- 
ley & Woods, recently elected to a 
fourth term as president of the Boston 
Board, an unprecedented honor, was 
guest of honor at a banquet given by 
about 60 of his friends and associates. 
F. A. Dewick of Dewick & Flanders, 


presided. 

Speakers included R. P. Barbour, 
United States manager Northern As- 
surance; G. C. Long, Jr., president 
Phoenix of Hartford; E. Stone, 


United States manager Employers Lia- 
bility; Walter Levis of Belmont, Presi- 
dent W. R. Hedge of the Boston, E. S. 
Cogswell, first deputy commissioner, 
and J. J. Cornish of Field & Cowles, 
who presented Mr. Sullivan a silver 


platter on which will be engraved the 
names of those present. 





Moran Speaks in Philadelphia 

PHILADELPHIA—E. B. Moran, 
director central division of the National 
Association of Credit Men, Chicago, 
addressing the Credit Men’s Association 
of Eastern Pennsylvania, strongly ad- 
vocated adequate insurance coverage on 
all users of credit. He urged manufac- 
turers and retailers to make an annual 
examination of their insurance coverage 
in the same manner in which they make 
an annual audit and inventory. 





Harrisburg School Successful 


HARRISBURG, PA.—A large num- 
ber of agents and field men have at- 
tended the school which is sponsored 
by local agents and the Pennsylvania 
Field Club. Russel Fulford, Allentown, 
spoke on “Agency Management” at the 
first meeting. F. Barclay, general 
agent in charge of automobile for Fire 
Association, discussed automobile lines 
at the meeting this week. At subse- 
quent sessions the topics to be treated 
are use and occupancy, casualty, losses, 
inland marine and mutual competition. 
Fred Ryan is president of the Harris- 
burg agents association and G. S. Hard- 
ing is president of the field club. 





Can’t Require Licenses 
HARRISBURG, PA.—Efforts of the 
Pennsylvania insurance department to 
license agents selling nonasessable pol- 
icies for domestic mutual fire companies 
have been halted by the department of 
justice in a ruling which holds that such 


agents cannot be required to be licensed 
under the insurance act. 

Section 603 of the licensing act reads 
that “nothing in this section shall be 
construed as applying to domestic mu- 
tual fire insurance companies.’ 





To Talk on Fire Policy Revision 


At a meeting of the Essex County Bar 
Association in Newark Feb. 17, Edward 
Caulkin, Newark attorney, will ‘speak on 
“Should the New Jersey Standard Fire 
Insurance Policy Be Revised?” 


NEWS BRIEFS 


The Worcester county branch of the 
Massachusetts Association of Insurance 
Women will hold a dinner meeting in 
Worcester, Feb. 10, at which E. W. 
Elliott, Fire Companies Adjustment Bu- 
reau, will speak on “Fire Loss Adjust- 
ing.” 

Hare & Chase, one of Philadelphia's 
oldest and largest agencies, has moved 
from the Bullitt building in Philadel- 
phia’s “insurance district” to the Morris 
building, 1421 Chestnut street—in the 
financial section. 

While the Fourth and Walnut street 
section is still occupied almost wholly 
by insurance offices, more and more 
agents have been moving uptown. 

Carl G. Gesen, secretary Manufactur- 
ers & Merchants Mutual, Concord, N. 
H., has been called into active service 
with the navy as a reserve officer. 

The C. D. Paige Co. agency of Provi- 
dence, R. I., has taken into the firm 
Stanley C. Paige, third son of President 
Clifford D. Paige. Two other sons, 
Donald S. and Earl T., were taken into 
the agency previously. 








PACIFIC COAST 


AND MOUNTAIN 





Regionals Under 


Way in California 


SAN FRANCISCO—tThe first series 
of regional meetings of the California 
Associatien of Insurance Agents started 
this week. H. I. Callis, immediate past- 
president and national councillor, spoke 
at Sacramento, Chico, and Larkspur. 
He will also talk at San Jose on Feb. 6. 

H. Hendren, vice-president, will 
be in charge of the central California 
meetings opening at Stockton, Feb. 10, 
noon, and Merced the same night; and 
Fresno, Feb. 11. 

President Harry Perk, Jr., will be 
principal speaker at the southern Cali- 
fornia meetings, opening in Los An- 
geles Feb. 17 with the Associated 
Agents Committee in attendance. The 
next southern meetings are scheduled 
for Santa Ana, noon, and San Ber- 
nardino, night, Feb. 19. 

Principal subjects for discussion are 
the insurance department program; 
model program for local association 
meetings and the adherence program to 
the declaration of guiding principles. 
Legislation developments will be re- 
ported. 





Bagot with Houston F. & C. 


E. L. Bagot, formerly with the Pacific 
Coast Agency Company in northern 
California, has joined Houston Fire & 
Casualty with headquarters in the 
Latham Square building, Oakland. He 
will handle the East Bay territory op- 
posite San Francisco. At one time he 
was with General of Seattle in the East 
Bay office and was for 17 years with 
Netherlands and Caledonian American. 





Favors Dropping Montana Cover 


Officials of the Montana State Asso- 
ciation of Insurance Agents held a 
conference in Helena with Rice, chair- 
man of the insurance committee of the 
Montana house, who announced that he 
favors the state discontinuing the pur- 
chase of insurance and he requested the 


agents’ association to support that po- 
sition. “Tags,” the monthly bulletin of 
the local agents’ association, has come 
out with a vigorous statement in op- 
position. Rice, according to that pub- 
lication, charged that there has been 
graft in the handling of state insur- 
ance. He argued that the members of 
the agents’ association had not been 
getting any state insurance and if such 
insurance were abolished, they would be 
no worse off than they are. The agents, 
however, take the position that it is not 
good business for the state not to 
insure. 


—_—_. 


Andrews Talks in Long Beach 


LONG BEACH, CAL. — Hayward 
Andrews, bond specialist from _ the 
home office of the Aetna Casualty, who 
is on the Pacific Coast visiting branch 
offices and agencies, addressed the 
Long Beach Agents Association Feb. 3 
on bonds, with especial attention to the 
new comprehensive blanket bond. 





L. A. Horton in Los Angeles 


LOS ANGELES—L. A. Horton of 
Oklahoma City, president National As- 
sociation Independent Insurance Ad- 
justers, was guest of honor at a dinner 
given by the Los Angeles members of 
the organization. Frank Tidwell of the 
Frank J. Tidwell Co. was in charge of 
arrangements. 





Insurance School at Pasadena 
PASADENA, CAL—At the open- 


ing session of the insurance school 
sponsored by the Pasadena Association 
of Insurance Agents, addresses were 
given on “Insurance Merchandising” by 
Dr. T. H. Ross, merchandising expert 
of the University of Southern Cali- 
fornia, and “Insurable Values,” by Ear! 
P. Marshall, Marshall Appraisal 
Service. 

At the second session, on fire insur- 
ance, with V. W. McKinney, special 
agent America Fore, in charge, “His- 


tory of Fire Insurance and the Fire In- 
will be reviewed by 


surance Contract,” 
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kK. F. Glasbrenner, Glens Falls; “Fire 
Insurance Policy Stipulations,” by M. 
W. Paxton, Edward Brown & Sons; 
“Types of Fire Coverage,” A. M. Pal- 
zer, special agent, London & Lanca- 
shire, and “Endorsements and Addi- 
tional Coverages,” Harold Smethurst, 
Travelers Fire. 


Expanding Los Angles Office 

LOS ANGELES—The Los Angeles 
office of the California department in 
the Pacific Finance building will take 
over about 2,500 square feet of addi- 
tional floor space. The liquidation de- 
partment, now at Fourth and Spring 
streets, will be moved into one wing of 
the floor, and in charge of Assistant 
Commissioner Benjamin, and also the 
conservation and appraisal departments, 
just created, will be moved in that office. 

William Schliep, supervising exam- 
iner, will have an additional assistant 
and a stenographer-clerk, and thus will 
be enabled to complete examination re- 
ports in Los Angeles. 

D. P. Luckham, assistant commis- 
sioner, will have a senior examiner and 
a junior examiner under his charve, the 
former being an addition. The force of 
investigators is to be increased to 12 in 
the Los Angeles office. 


Drake Is Tacoma Speaker 

TACOMA, WASH.—At a meeting 
of the Pierce County Insurance Agents 
Association, Rush S. Drake of the C. B. 
DeMille general agency spoke on the 
Trinity Universal’s comprehensive lia- 
bility policy. 





Northwest Women’s Meet April 26 


PORTLAND, ORE.—The annual 
conference of Northwest Insurance 
Women’s organizations will be held 
here April 26-27 by the Portland, 
Seattle, Tacoma and Spokane clubs. 


Frank Hogan, examiner of the Cali- 
fornia department, attached to the Los 
Angeles office, is the father of a boy, 
his fourth child. 

The adjustment business of the late 
Homer Fox in Tacoma, Wash., has 
been taken over by H. W. Randall, 
Portland independent adjuster. 

At the January meeting of the Insur- 
ance Women of Denver, Charles Schoel- 
zel, Jr., Van Schaack & Co., immediate 
past president of the Denver Association 
of Insurance Agents, spoke on the new 
comprehensive automobile policy. Karl 
E. Eppich will speak Feb. 17 on the ex- 
tended coverage endorsement for fire 
policies. 








High Loss Center 
Attacks Problem 


Paducah, Ky., and the surrounding 
area, which in the last few years has es- 
tablished the unenviable reputation with 
underwriters of having the highest 
automobile fire loss record in the 
United States, with the assistance of 
officials of the Automobile Protective 
& Information Bureau, has tackled the 
problem. 

More than 100 business and profes- 
sional leaders of the city attended a 
meeting at which the question was dis- 
cussed and the fire film of the bureau 
was exhibited. W. J. Davis, assistant 
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manager of the bureau, Chicago; Fred 
Judge, St. Louis, and Dennis Key, 
Nashville, special agents, represented 
the insurance business. This public re- 
lations program is being carried out in 
cooperation with Western Adjustment. 
The high burning ratio on automo- 
biles in the area has existed for several 
years since work was started on the 
Gilbertsville dam near there. It was 
said many “boomer” workers on the 
TVA project buy automobiles, both 
new and used, and there is a high fire 
loss record on these cars as a class. 
At the meeting, it was pointed out 
that high automobile insurance rates in 
the region may be ascribed to incendi- 
ary fires. Mr. Davis said the average 
motorist is paying an extra premium 
for the abnormal loss ratio which de- 
mands a rate of around $3 per $100, 
whereas in Chicago, he said, only about 
40 cents per $100 is charged. Across 
the river in Brookport motorists pay 
less than one-half the Paducah rate. In- 
still 


surance companies are losing 
money in the Paducah area on auto- 
mobiles. 


Film Shows Fire Tests 


The sound film depicts attempts of 
the Texas highway patrol totally to de- 
stroy automobiles by various means, 
showing that only complete drenching 
with gasoline is successful. A large 
highway map was shown, with pins for 
all total auto fire losses. These were 
concentrated between Paducah and the 
dam. Local adjusters told the business 
men it was significant most of the 
losses occurred at night, and generally 
in remote places. 

Mr. Davis said it was essential to se- 
cure juries which would convict on 
sufficient evidence of arson, and refuse 
to force insurance companies to pay 
for obviously incendiary losses. Such 
a policy would sharply reduce the 
losses, he said. 

J. M. Rosseau, deputy state fire mar- 
shal, Glasgow, spoke. Emmett A. Col- 
bert, resident adjuster Interstate Ad- 
justment Service, Paducah, took part. 


American Finance Body 
May Extend Its Influence 


In view of the dissolution of the Na- 
tional Association of Sales Finance 
Companies, the directors of the Ameri- 
can Finance Conference of Chicago are 
pondering the idea of admitting to mem- 
bership in the A.F.C., companies en- 
gaged in diversified and premium finan- 
cing activities. The A.F.C. heretofore 
has confined its interests to automobile 
financing. 

The National Association of Sales 
Finance Companies was the only or- 
ganization in the field until 1933 when 
the A.F.C. was organized to represent 
the independent automobile finance 
companies. The A.F.C. now has 375 
members. 

Beginning with the February edition, 
the American Finance Conference will 
take over the publication of “Time- 
Sales Financing,” a magazine formerly 
published by the National association. 
That publication will be combined with 
the “American Finance News,” the offi- 
cial publication of the A.F.C 

The National association faltered 
when several of the very largest com- 
panies withdrew their financial support. 





New Finance Plan in 
Philadelphia Causes Stir 


PHILADELPHIA—Corn Exchange 
National Bank & Trust Company of 
Philadelphia has entered the automobile 
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financing field and the insurance ar- 
rangement appears to be on the basis 
of a 25 percent lower rate with 10 per- 
cent commission to the broker. This 
is the scheme that was authorized by 
the National Automobile Underwriters 
Association and has been put into effect 
in certain states. 

The bank has circularized its custom- 
ers. It offers to finance automobiles at 
rates ranging from 3 to 6 percent, de- 
pending upon the amount of down pay- 
ment. It also points out that the in- 
surance cost is 25 percent less. 

Some agents have entered complaint 
with the insurance department and 
Ralph Alexander, deputy commissioner, 
was in Philadelphia the other day look- 
ing into the question. 


American Auto Fire Correction 


In the 1940 Missouri Hand-Book, 
published by Tue NATIONAL UNDER- 
WRITER, losses incurred for American 
Automobile Fire of St. Louis should 
have been $45,138 instead of $141,726. 

The Missouri insurance report, from 
which these figures were copied, incor- 
rectly shows the larger figure, which is 
the amount of losses without deducting 
losses on risks reinsured. 


Problem of Earnings Cover 
in War Prosperity Days 





(CONTINUED FROM PAGE 23) 


erty insurance policy and a U. & O. 
policy from fire at the same plant, there 
is much parallel. Primarily there must 
be a cause of fire’s starting; second, the 
extent of damage the fire will cause 
depends, for property as well as U. & 
O., on building construction, fire walls 
and doors, protection of vertical open- 
ings, fire-fighting facilities available, 
susceptibility of building and contents 
to loss by fire, heat, smoke and water. 
And, admitting the features peculiar to 
property insurance and earnings insur- 
ance, these can, for the underwriter, be 
resolved into a common condition, viz: 
how much loss is a $10,000 policy under 
each cover likely to suffer with due 
consideration given to salvage? 


Measure of Indemnity 


Let us observe here that whereas 
both property loss and earnings loss are 
caused by destruction of or damage to 
physical values, the measure of indem- 
nity is, in the one case, actual value 
less depreciation less salvage and in the 
other case, earnings loss at the plant 
for the time required for such rehabili- 
tation of physical values to permit re- 
sumption of operations. Salvage in 
property is measured by undestroyed 
or undamaged physical value. In U. & 
O. it is measured by (a) resumption 
of operations in other permanent or in 
temporary quarters, (b) use of overtime 
work, (c)utilization of other plants, ma- 
chinery, tools or facilities, (d) speed of 
rehabilitation of physical damage or 
destruction, all of which, (a), (b), (c), 
(d), are, by the policy terms, required. 
A long-recognized fact is that salvage 
belongs to the insurance company, thus 
it is the insurer who most directly bene- 
fits from there being salvage (though 
the insured does not lose by it, since he 
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collects indemnity for his loss). We 
are now going to compare business con- 
ditions two years ago with conditions 
today with special regard to salvage. In 
physical loss, value of salvage rises ap- 
proximately proportionately to value of 
merchandise from which follows that 
its percentage is about constant, so we 
can conclude that business fluctuations 
do not seriously affect salvage percent- 
age. 

Sut in earnings, salvage depends di- 
rectly on business conditions: referring 
to (a) recently mentioned, satisfactory 
quarters for resumption of business are 
not as easily found today, for so many 
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PREPAREDNESS 


“NATIONAL PREPARED- 
NESS” ...a topic that is on 
the lips of every American. We 
of the Affiliated National 
Hotels feel this topic particu- 
larly coincidental to our policy 
of hotel operations. Expansion 
in 1940 has made available to 
travelers our fine service in ten 
States and the District of Co- 
lumbia. Our personnel has be- 
come keener to the likes and 
dislikes of guests, thus stepping- 
up efficiency. All in all we can 
readily say our “National Pre- 
paredness”’ is in full swing, with 
no “bottlenecks” to hinder our 
constant effort to bring about a 
still Setter hotel service to the 
American Public. 


* * * 
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idle plants have been put to 
work, .(b) overtime is not a practical 
thing in a factory that is already work- 
ing three shifts, 24 hours a day and 
seven days a week, and anyway, its 
cost may preclude its employ, (c) spare 
plants, machinery and tools and _ facili- 
have by many industries been em- 
ployed, the reserve facilities no longer 
exist (d) speed of rehabilitation 
through paying a building contractor 
and his workmen a bonus, through buy- 


formerly 


ties 


ing available machinery and stock at 
premiums, is no longer to be accom- 
plished for people who might have a 


spare machine or extra stocks of mer- 
chandise have a destined use for them, 
so won't let them go. Salvage in earn- 
ings, then, if not wiped out entirely, 
is considerably reduced as result of the 
combination of improved business and 
the national defense program. 


U. & O. COMPLEXITIES 








\ few years ago, factories were 
erected, equipped and. put to produc- 
tion in three months. Read the insur- 
ance surveys of those days—“The build- 


ing could be rebuilt in eight to 10 
weeks, machinery is purchaseable in the 


open market, reserve of raw stocks in 
detached warehouses; largest possible 
U. & O. loss, 25 percent; likely limit 
of U. &-O. loss, 10 percent.” That 
would be about typical. Even in con- 
nection with foreign and special ma- 
chinery, “the machinery could _ be 
promptly purchased and imported in 


between two and three months” or “the 
machinery is specially built, but the 
plans and patterns are kept elsewhere 
so replacement should not require more 


than six months at the most.” As to 
seasonal stocks, there was usually avail- 
ble somewhere, a supply that could 
ve bought at a fairly high price but 
cheap enough to justify the cost 
through salvage in earnings loss. Such 
oon ditions were responsible for the low 

& O. rates of former days, the rates 
a still persist. Now observe that 
“the rebuilding might be started in six 
months, and if the materials, now hard 
to buy, can be procured, finished in 10 


machinery is no 
the plant where 


months; the special 
longer procurable as 
it was made is now fully engaged in 
manufacturing parts for aircraft and 
specialties for the U. S. navy; the sea- 
sonal stock is quite unobtainable.” Now 
speculate what must, before long, hap- 
pen to U. & O. rates, if insurers want 
to break even on the risk. 


Earnings Values Trebled 


The 
while 


thought was expressed a little 
ago that present rates might be 
continued as what merchants call a 
“loss leader,” but this is not without 
its difficulties and complexities. To be- 
gin with, all insurance risks are sup- 
posed, for the sake of equity, to stand 
on their own feet, for otherwise one 
class would be paying more than a fair 
and proper premium, in order to sup- 
port another. Secondly, we must not 
think of earnings insurance in the terms 
of the comparatively small premium 
producer of former days; remember 
that many industries are today employ- 


ing three 8-hour shifts of workmen, 
other two 8-hour shifts. Losing sight 
for the moment of the enhanced value 


of both physical properties and earn- 
ings, reflect that a certain building and 
its machinery and the stock moving 
through it at any one time remain, as 
result of substitution of three shifts for 


one shift, unchanged as to quantity 
(the same building, the same machin- 
ery, the same amount of stock) while 


in each 24 hours we find packed three 
times as much earnings. Now the 
measure of property insurance is value 
on hand at a certain time whereas the 
measure ‘of earnings insurance is earn- 
ings in .the 24 hour day. In more 
easily understood language, while prop- 
erty values remain constant notwith- 
standing trebling of the shifts, earnings 
values are trebled. This feature, along 
with the fact that, as soon as insurance 
men and their clients, in all classes of 
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trade and salah realize the situation 
surrounding earnings insurance, there 
will be a stampede for coverage before 


rates take the inevitable advance. Can 
a “loss leader” be of such enormous 
proportions ? 


The opinion expressed in some circles 
that good business is usually accom- 
panied by low loss ratios in fire insur- 
ance, is rather wishful thinking in this 
instance. It would perhaps be sounder 
and more prudent to keep in mind that 
fire insurance may, in the immediate 
future, be subjected to much loss by 
malicious mischief, the work of sym- 
pathizers with foreign belligerents, un- 
der pressure of orders, many needed 
corrections in manufacturing plants are 
neglected, even avoided entirely, for 
production is the watchword, if the loss 
ratio of the past justified rates of the 
past and present, and if so important 
a factor as the salvage element has 
been disturbed, no amount of optim- 
ism can make the class profitable at in- 
adequate rates, insurance, while to an 
extent permitting opinions and prophe- 
sies as to trend, is still a function gov- 
erned substantially by strict mathema- 
tical laws and not, as to its results, 
subject to whims and fancies or untried 
theories. 


Specified Time Forms 


Men in charge of capital stock insur- 
ance have considered many devices for 
meeting the needs of the future in earn- 
ings insurance. Some of our friends in 
Pacific Coast territory have thought 
to see opportunity for popularization 
of forms based on the time element, the 
specified time forms, which allow for 
variation of indemnity period at the 
choice of the insured. To the general 
underwriting fraternity specified time 
forms have had no appeal; they have 
been considered too risky and mischiev- 
ous for the insured to indulge in. It 
sounds very well to say, “I can rehabili- 
tate in four months, so I want four 
months’ insurance.” If it were just like 
that, capital stock insurance would fall 
all over itself in an effort to popular- 
ize such ideas in insurance, but the 
companies know from long experience 
and from surprises following fires, how 
great is the possibility, even the likeli- 
hood of error of calculation. And par- 
ticularly as business conditions are 
causing unusual and progressive short- 
ages in materials, even total inability 
to procure them, delays in transporta- 


tion, in commencing work projects, in 
obtaining machinery and in importing 


the key raw stocks of some industries, 
yes particularly as conditions are today, 
the prudent insured wants, or needs, a 
contract with leeway, a contract in 
which, not himself, but the company, 
takes the entire risk. Rule out then all 
one year for rehabilitation—and two 
years (730 day forms) or three years 
(1,095 day forms) may soon be de- 
manded. Present low rates for all earn- 
ings insurance have been possible 
because of the large salvage element ac- 


cruing, under normal conditions, to the 
company’s benefit. Under actual op- 
eration of specified time forms, the 


elimination of the salvage element and 
the consequent likelihood of approach 
to total losses, would develop proof 
that little if any rate reduction was jus- 
tified by the use of specified time forms 
with their technical, though not often 
actual, limitation of company responsi- 
bility. Whereas the insurance deals en- 
tirely with probabilities, the needs of 
insured involve possibilities, too. 





CONSIDER TIME LIMIT 





Mention of two-year and three-year 
paying periods for insured who could 
not rehabilitate in one year, suggests a 
problem that we'll pass along to the 
students of our business. Suppose 
there were no such protection as that 
afforded by U. & O. and an owner, 
suffering severe loss, collected indem- 
nity for his loss of physical values what 
would he then do in a period of active 
industrial development? Would he 
bank his funds and let them remain 


practically idle or would he plunge into 
entirely new enterprise? Ii we choose 
the latter action as likely, must we ad- 
vocate that all U. & O. policies have a 
limit of payment, say one year or two 


years? The answer probably lies in 
recognition that small physical loss 
(hence small indemnity for physical 


loss can cause prolonged earnings loss 
and thus the owner without earnings 
insurance would have very little funds, 
a plant useless in its partial though 
vital state of damage and disaster fac 
ing him. But does that justify that he 
might collect full indemnity for physi- 
cal loss, earnings for years, and be at 
the same time able to double up his 
profits by investing his funds in an en- 
tirely new enterprise? Should we be- 
gin to consider the operations of the 
new enterprise as salvage? 


End of the War 


Such a question is not out of order, 
for there are many risks which see no 
prospect of procuring either new or 
second-hand machinery until the war 
is concluded; do they need U. & O. 
insurance for such a period of time, 


say five years, as they estimate the war 
will continue? Before commenting fur- 
ther on this, let us consider another 
equally interesting problem—we may 
find a common answer. 

Under conditions of actual or threat- 
ened raw stock shortage, with equally 


embarrassing rises in cost, it is a nat- 
ural precaution for enormous supplies 
of raw materials to be purchased and 
kept on hand. 

To the uninitiated underwriter, this 
might appear as a great advantage in 
connection with earnings insurance; and 
so it might prove or perhaps seriously 
otherwise. The terms of U. & O. in- 
surance specify that as to loss resulting 
from destruction of raw stock, the com- 
pany shall be liable for not exceeding 
such period of time as the raw stock 
actually destroyed or damaged would 
have furnished operating conditions to 
the plant, so obviously, with only one 
month’s supply on hand the responsibil- 
ities of the company would not appear 
to compare with what they would be as 
result of a year’s supply on hand. Again, 
it all depends. If the raw stock were 
stored so as to be all subject to the 
same fire, the situation would be seri- 
ous, but if it were split up so that only 
a small portion could burn in a single 
catastrophe, then there might be no 
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earnings loss at all, for operations 
could go right on for a while, (as far 


as provision of raw stock is concerned) 
and perhaps be replenished before sup- 
plies on hand were exhausted. Is it 
not apparent that the manner of stor- 
ing the raw stock is going to bear 
heavily on U. & O. loss ratio? Think 
in terms of cork—and imagine Spain at 
war and no exporting. Or rabbit skins, 
which as to quantity come chiefly from 
Australia and as to quality from Eng- 
land and central Europe. One point 
stands out and supplies the answer to 
our last two problems—cooperation by 
the insured is essential. 

Insurance is one cog in the machine 
of the economics of a nation; in 
\merica insurance is a vast business, 
having its origin, or at least its reason 
for magnitude, in no small measure in 
our enormous fire loss. It is likely that 
all of us will realize that during a na- 
tional emergency, every effort should 
be exerted towards conservation of our 
supplies and continuation of our indus- 
tries. Of course, the insured’s obliga- 
tion towards fire prevention has always 
existed, but has been more or less a 
passive affair; now the active and de- 
termined cooperation of property own- 
ers is essential. 

Community of Interest 


There then is the answer to our 
problems—recognition by insured and 
insurers of a community of interest, for 
both selfish and patriotic reasons. Let 
especial care be exercised towards pre- 
vention of fire and provision for its 
extinguishment; let values be guarded 
ceaselessly; let hazards be seregated 
from large quantities of merchandise: 
let the recognized rules and precautions 
for fire prevention be carefully fol- 
lowed; and, wherever practical, let 
plants be split up into units by fire 
walls or spaces; let stocks be divided 
up and spare machinery parts and pat- 
terns be kept apart from other values. 
We must use every means to preserve 
not only plants but their ability to »ro 
duce; insurance should be recognized 
as taking over at the point where the 
wholesome efforts of the owner leave 
off. 





Stuart C. Ferris, field assistant at the 
New Haven branch of Traveiers, and 
Brian A. Upjohn, field assistant at the 
Toronto branch, have both been called 
for military service. 











MINERAL WELLS, TEXAS 


Outdoor activities at their best. The ultimate 











= in facilities for recreation and rejuvenation, 
= including the finest therapeutic baths with 
complete massage...Luxurious accommoda- 
tions, beautiful grounds, and an eighth-mile 
long sun veranda: outstanding features at 
this famous resort. Dancing each Saturday 
night on the Roof. Write for information. 
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The NEW Financial & Operating Reports 
of ALL Fire & Casualty Companies 


In Handy, Inexpensive Form 








Placing a client’s insurance in companies of unquestioned 
strength is the first duty of every agent. Thus every real 
“agent” is keenly and constantly interested in facts and figures 
on the companies because to succeed at all, he must serve his 
clients intelligently. 


You Need UP-TO-DATE Information 


With the recent marked increase in public knowledge of and 
interest in many phases of insurance it is highly important for 
you to have the Jatest information always handy. 


You Need the “OBSCURE” Data Tool 


Full preparedness involves the ability to answer the “un- 
usual”—as well as commonplace questions. In fact, it is 
information of this kind—perhaps regarding a company only 
locally important—that you are much more likely to need 





frequently. 


(Ready in March) 


Be Sure You Specify ARGUS CHARTS for 1941 


(140 Pages of EXTRA INFORMATION—but NO EXTRA COST) 
Includes—’ What you can t find elsewhere 


Not only do the Argus Charts cover many more companies—(some 470 more 
than other Charts) but they also provide much additional “previous years” data 
on hundreds of other companies. Furthermore, they have a simple arrangement 
so it’s easy to find what you want. 











Ml 
Some Exclusive Features 

Only Argus Charts provide Classified “To- 
tals” for all classes of companies; also Com- 
pany Changes in Name, Reinsurances, etc. ; 
Group Affiliations by direct statement; Triple 
Cross-referencing (in the Fire Chart) between 


(1) Groups (2) Where Companies are Li- ; | F 

censed and (3) Underwriters’ Agencies “As- M S 

sets Analyzed with Percentages” and complete any pecia eatures 

as — are also Sentures of In the 140 extra pages of the Argus Charts are many special features of 

a ee real value. (See “some exclusive features” herewith). This extra, “hard- 
“Surplus to Policyholders” and “Total Lia- to-get-elsewhere” information is often just what is. most needed. 


bilities” for stock companies are shown as sep- 
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“Reserves for Liability and Compensation” are 




















separated from “Net Unpaid Claims” only in Sana asenaawswsoannimawmmeamne 
the Argus Casualty Surety Chart. Also in the PRICES ! Order Your NEW ARGUS CHARTS NOW! 
Casualty Chart, Classification of premiums (Each Chart figured separately) ! (Essential to Every Agency) 
written for leading Mutual companies (as well —_ 1s tienen - gon’ Ba me 
as for all Stock companies) is shown. bes - feats 150 100 Che - 37.50° \ Rush..... New 1941 ARGUS CHARTS 
Special Accident & Health Section 12 Chorts 720 s00Chers tzsge | Send... Fire Charts and........Casualty Charts 
A large special section on Accident and 25 Charts . 12.50 1000 Charts 220.00* ! a ar Rach” Order? eas 
Health Companies is included in the Argus Less in Larger Quantities I 
Casualty Chart and at no extra cost. *Includes free advertisement on back I arvnnstccbsticnactspeaticciivesceeapae bene 
slight additional f sii y Agency or 
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Authoritative - Comprehensive - Inexpensive “ean | 23 bs dae pa 
To The National Underwriter Co 





420 E. Fourth St., Cincinnati, O. 























How many of your townsfolk have you 
told, personally, of the reduction in arson 
and the accompanying saving of human 
lives due to the cooperation with local 
authorities by the “‘arson squad” main- 


tained by your companies? That is part 


of your selling story of the “plus value” 


of capital stock fire insurance. Clip the 





National Board’s February advertise- 
ment — add it to your sales portfolio — 
show it and explain it to your prospects 


and customers. 


HARTFORD FIRE INSURANCE COMPANY 


HARTFORD CONNECTICUT 























